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General 


Problem of ‘New World Order,’ Outlook Considered 


OW’ 1008060891 Beying XINHUA in English 
0452 GMT 10 Aug 9! 


[Text] Beijing, August 10 (XINHUA, —The latest issue 
of BEIJING REVIEW, to be published on August 12, 
discusses in a signed article the problem of building a 
just world order. 


The article said since the Gulf crisis, some American 
personages have repeatedly voiced their views on the 
formation of a new world order. 


The U.S. leaders underscore the United States’ leading 
role in the process, and the United States believes it 1s 
the only superpower in the world. It stresses partnership 
with its Western allies and advocates strengthening their 
co-ordination through power sharing. The U.S. is con- 
cerned with the spreading of American values, ideology, 
political and economical models in the worid. Backed by 
military forces, it will build a new world security struc- 
ture to ensure stability and control arms proliferation, 
eliminating practical or potential threats to the interests 
of the United States, the article noted. 


Though other Western countries shared similar views 
with the United States, they have their own motives in 
building a new world order. 


According to the article, Britain stresses European con- 
formity with the United States and British-U.S. special 
relations. France enthusiastically pursues a European 
federation as a balance, supports a new order based on 
North-South unity and stresses the leading role of the 
United Nations. 


Germany wants an equal partnership and strives to 
spread the models of the European Community and the 
Conference on Security and Co-operation in Europe. 


Japan seeks a new world order based on dialogue and 
coordination manipulated by the tri-polar “U_S.- 
Europe-Japan”™ structure. 


The article said the Soviet Union wants to build an 
international order based on the established norms and 
the general principles of state-to-state relations and looks 
for a comprehensive international security system and 
holds that equal security should be established on bai- 
anced interests. 


The Third World countries have many common points 
in building a new world order. The article said they 
advocate equality among countries irrespective of their 
territorial size and emphasize the urgent need to set up a 
new international economic order. 


Historical and realistic experiences indicate that a new 
international order established on the basis of the five 
principles of peaceful coexistence will be fundamentally 
different from the old one characterized by hegemony of 
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big powers. The new one conforms to the fundamental 
interests of the people of all countries and is conducive 
to world peace and human progress, the article said. 


Since China and some other Asian countries initiated the 
five principles of peaceful coexistence in the mid-1950s, 
their vitality has been tested by the changeable situation of 
the world for more than 30 years. More and more countries 
have agreed that the five principles are correct norms in 
dealing with state-to-state relations and hasis for the estab- 
lishment of a new international order, it said. 


The nucleus of the new international order should be 
that all countries are independent and equal members of 
the international community no matter how big or small, 
strong or weak, mch or poor they are. 


The equality refers to “sovereign equality” or legal 
equality arnong all the nations. This means, the article 
said, that big nations must not suppress small ones, the 
strong must not maltreat the weak and the rich must not 
bully the poor in international relations. World affairs 
should be participated by all the countries and resolved 
through consultations. However, this does not deny the 
important role and influence of the big nations. 


The establishment of a new international economic 
order is of urgent significance at present and is indis- 
pensable to a new international order. 


Al present the economies of various countres are 
becoming increasingly interdependent and economic 
factors are playing a more important role in interna- 
tional politics. A new international political order 
cannot be set up on the basis of the old international 
economic order. It is necessary to reform the old inter- 
national economic relations and to replace them by a 
just, reasonable, equal and mutually beneficial new 
international economic order which guarantees exchange 
of equal values, the article added. 


Commentary Reviews U.S.-Soviet Summit 


HK1508112391 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 32, 12 Aug 91 pp 27 


[International Commentary” by Zhu Chengjun (4555 
2110 6511): “Comments on Soviet-U.S. Summit”) 


[Text] From 29 July to | August, U.S. President George 
Bush officially visited the Soviet Union for the first time. 
During the visit, the two presidents held two rounds of 
talks and signed a treaty on reducing strategic nuclear 
weapons. Senior officials from both sides signed five 
agreements on further developing relations between the 
two countries involving civil aviation safety, econornic 
and technological cooperation, disaster relief aid, and so 
on. The situation indicates new developments in U_S.- 
Soviet relations. 


The Soviet-U.S. summit had been postponed several 
tumes. In the first instance, the Baltic region in the Soviet 
Union witnessed some bloody events, then the Gulf war 
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broke out, and thereafter, both sides haggled over differ- 
ences regarding the problem of the treaty on conven- 
tional weapons and the treaty on reducing strategic 
nuclear we upons. However, because both sides needed 
something, the two presidents eventually overcame the 
technical difficulties and made the political decision, 
thus enabling the summit to open. 


The full text of the treaty on reducing strategic nuclear 
weapons, which has now been signed after nine years of 
talks, is not yet available, but it reportedly is | ,000 pages 
in length. Judging from the already disclosed informa- 
tion and general pattern, the United States and the 
Soviet Union will have to cut 30 percent of their strategic 
nuclear weapons over seven years. After the seven years, 
each side will have less than 1,600 intercontinental 
ballistic missiles, submarine-launched ballistic missiles, 
and heavy bombers in total, as well as less than 6,000 
nuclear warheads. The treaty will remain in effect for 15 
years, and when it expires, it will be automatically 
extended for a period of five years each time should no 
new treaty replace it. This is the first treaty on reducing 
strategic nuclear weapons in history. Gorbachev thinks it 
is the “most important action” in the process of disar- 
mament. Bush said that with the signing of the treaty, the 
Soviet Union and the United States are further away 
from the “cold war.” 


The Soviet Union and the United States have said that 
the proportion of strategic nuclear weapons being 
reduced is 50 percent; however, because the drafting of 
the treaty was started in the years of fierce confrontation, 
plus due to loopholes in the calculation method pre- 
scribed by the treaty, experts estimate that the actual 
reduction would be one-third of the total, and they also 
point out the limited nature of the treaty. Arbatov, head 
of the Research Institute for U.S. and Canadian Studies 
of the Soviet Academy of Sciences, pointed out that to 
end the cold war, it 1s obviously not enough to cut only 
30 percent of the nuclear weapons, “not to mention the 
fact that almost all those to be cut by the treaty are old 
weapons, while research on new weapons is not 
restricted.” According to calculations by McNamara, 
former U.S. defense secretary, the United States and the 
Soviet Union only need 400 nuclear warheads on each 
side to destroy the other side. That is to say, even after 
the implementation of the treaty, each side can still 
destroy the other side 15 times over. Thus we can see 
that there is still a long way to go in cutting nuclear arms. 


Because the treaty had been prepared and initialed 
beforehand, the official signing was only to complete the 
ceremony; therefore, the summit mainly discussed eco- 
nomic and regional problems. Gorbachev stressed in his 
speech that the reform in the Soviet Union “needs 
reiteration and cooperation in and from the West,” and 
he expressed the hope that the West would “remove the 
obstacles set up in the years of the ‘cold war’ and arms 
race.’ He also complained that the economic relations 
between the United States and the Soviet Union lag 
behind the level of political talks. Bush said a series of 
the amended bills restricting trade with the Soviet Union 
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will be repealed, and the United States will help the 
Soviet Union develop its economy. He also mentioned 
that after returning to the United States he will ask the 
U.S. Congress to approve the U.S.-Soviet trade agree- 
ment which was signed a year ago, and grant the most- 
favored-nation [MFN] trade status to the Soviet Union. 


Indeed, Soviet-U.S. trade was not brisk, and annual trade 
volume was less than $5 billion. In the tota! volume of U.S. 
foreign trade, trade with the Soviet Union accounted for 
only 0.5 percent, while in the total volume of Soviet foreign 
trade, trade with the United States accounted for only | 
percent. Both sides walked very slowly in economic cooper- 
ation. Up to early this year, the number of Soviet-U.S. joint 
venture enterprises registered in the Soviet Union was 375, 
ranking the United States fourth, behind Germany, Italy, 
and Finland, and most of the enterprises had not begun 
operation, or were engaging in nonproductive business. The 
Soviet Union hopes that after securing MFN status, Soviet- 
U.S. trade will experience bigger growth; it also hopes that 
other Western countries will follow suit and relax restric- 
tions. In order to encourage the Soviet Union to practice 
democratic politics and to transform itself into a free 
economy, the United States has given some promises, but it 
has not given any concrete and real guarantee. 


On regional problems, both sides issued three joint 
Statements: Both countries propose together the con- 
vening of a Middle East peace conference in October, 
and both will try their best to promote the peace process 
in the Middle East; both suggest that the problem of 
Yugoslavia be solved by the country’s various ethnic 
groups through talks and constructive dialogues on the 
basis of democracy; and both sides will coordinate their 
moves and seek a settlement of the disputes in Central 
America as soon as possible. Both sides show grave 
concern to resolve the Middle East problem. Because the 
Middle East has rch oi! resources and an important 
geographical situation, the United Stats has always 
wanted to exert control, while the Soviet Union also has 
its own traditional allies and strategic interests there. 
Since the Gulf war, U.S. strength in the Middle East has 
increased, and Soviet influence has decreased. It is 
expected that this region, which witnessed Soviet-U_S. 
confrontation in the past, will experience a certain kind 
of new situation under the mediation by the two coun- 
tries, who act as mediators. 


Both sides gave a positive appraisal to the summit and 
the relations between the two countries, while also 
making some critical suggestrons. Bush thinks that the 
summit signifies the beginning of the building of a new 
partnership relation between the United States and the 
Soviet Union. White House spokesman Fitzwater said 
that U.S.-Soviet relations have developed from antago- 
nism over the years to mutual respect and partnership, 
and that the relations between the two countnes will be 
consolidated more in the coming several months. Gor- 
bachev asked Bush to completely change the relations 
between the two countries, suggesting that Soviet-U_S. 
relations be upgraded to the level of relations between 
the two presidents. Bush said, however, that there are 
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three big obstacles to the road of further improving the 
relations between the two counties—to develop Soviet- 
U.S. relations, it is necessary to altain three conditions: 
Give the four northern islands back to Japan; let ‘the 
three Baltic republics in the Soviet Union go “free”; and 
slop giving military aid to Cuba. Judging from the Soviet 
Union's current attitude, attainment of any of these 
conditions will cause it great pain. 


Compared w. ~ visit to the Soviet Union by former 
U.S. President . ‘a three years ago, it is not difficult 
to see changes in tue statuses of the two countries and of 
the two presidents. Bush has arrived here after winning a 
victory in the Gulf war, Gorbachev is being troubled by 
many economic, political, and ethnic problems, and 
badly needs U.S. aid. It is not strange to see the news- 
papers here comment: If we should say that in the past 
the leaders of both countries could still “stand up and sit 
down together,” then, today, no matter how we comfort 
ourselves with terms such as cooperation and reci- 
procity, we cannot but play “the role of one who com- 
plains about his pity and misery.”’ International opinion 
holds that the new partnership relations between the 
United States and the Soviet Union have not begun on 
the basis of equality. 


One point worth mentioning is the fact that Bush 
stepped up contacts with the most influential leaders of 
some Soviet republics during his trip. He held an exclu- 
sive meeting with Yeltsin, president of the Russian 
Federation, and also made a speech to the leaders of 
various circles in the Ukraine, while the president of the 
Kazakh Soviet Socialist Republic, the largest republic in 
Central Asia, participated in the full meeting of the 
leaders of both countries in the Kremlin. In dealing with 
the Soviet Union, the United States 1s currently using the 
measure of working both sides, that is, maintaining ties 
with the central authorities and local governments at the 
same time. The White House knows clearly that as long 
as the Soviet Union is still a big nuclear power, it 1s 
necessary to foster relations of trust with its central 
government, at the same time, because of the upgrading 
of the status and role of various republics, it is necessary 
to Carry Out direct interactions with them. 


Soviet Union 


Tian Jiyun Meets Soviet Party Agricultural Group 
OW 1508082991 Beying XINHUA in English 
0739 GMT 15 Aug 91 


[Text] Beijing, August 15 (XINHUA)}—Tian Jiyun, 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Committee and vice-premier of the 
State Council, met here today with a delegation of party 
agricultural workers from the Soviet Communist Party. 


Tian had a friendly conversation with the delegation 
headed by 1.1. Skiba, director of the Agricultural Policy 
Department under the Central Committee of the Soviet 
Communist Party. 
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The Soviet visitors arrived in China on August 8 in 
accordance with an exchange plz~ between the Chinese 
and Soviet Communist Parties. They are here to study 
China's rural reforms and policies and the role of party 
organizations in the countryside. 


The delegation is scheduled to leave for home tomorrow. 


Soviet Traders Visit Liaoning Exhibition Hall 
SK 1608072691 Shenyang LIAONING RIBAO 
in Chinese 23 Jun $1 p 1 


[Text] The 1991 China-Soviet Union and East Bloc 
Economic and Trade Symposium opened in Harbin on 
15 June. 


Forty-nine enterprises from Liaoning Province attended the 
symposium. More than 1,000 commodities in 12 major 
categories, such as food, textiles, light industrial products, 
local and livestock products, hardware and mineral prod- 
ucts, medicines, machinery and equipment, electrical appli- 
ances for household use, and tobacco, were displayed at the 
symposium. Traveling tradespeople from the Soviet Union 
and East European countries were satisfied with Liaoning- 
made products. Traders from mor- iman 200 economic and 
trade enterprises in the Sovie’ Union held talks with our 
province. Kachanov, first der aty minister of the Ministry of 
Foreign Economic Relatious of the Soviet Union, visited 
the Liaoning Province exhibition hall. He said he expected 
economic and trade relations with our province to develop, 
and also pledged to positively support our province in 
solving the problems related to favorable balance of trade, 
disputes about returned goods, and transportation. 


During the symposium, Zhang Zhiyuan, vice chairman 
of the standing committee of the provincial people's 
congress, and Gao Guozhu, assistant to the provincial 
governor, met with foreign traders, held receptions for 
foreign traders, and held talks on further developing 
economic and trade contacts and cooperation with 
responsible persons of the Soviet Union. Both sides were 
satisfied with the previous cooperation contacts, and 
were confident about further strengthening cooperation. 


USSR Welcomes PRC Nonproliferation Stance 


OW 1508133491 Beijing XINHUA in English 
1180 GMT 15 Aug 91 


[Text] Moscow, August 15 (XINHUA)}—The Soviet 
Union has welcomed China's readiness to participate in 
the nuclear non-proliferation treaty, TASS NEWS 
AGENCY reported today. 


The Chinese stance was made by Premier Li Peng 
Tuesday when he met with visiting Japanese Prime 
Minister Toshiki Kaifu. 

TASS quoted a statement by a Soviet spokesman of 
Foreign Ministry as saying “this responsible and bold 
step of the People's Republic of China—a nuclear power 
and a permanent member of the U.N. Security Coun- 
cil—creates important additional conditions for giving a 
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universal character and strengthening the international 
legal mechanism of control over the non-proliferation of 
nuclear weapons.” 


The Soviet Union hopes that other countries, which are 
still refraining from joing the treaty, will follow 
China's example, the spokesman said. 


Mescow Denies Renewal of Ties With Israel 
OW 1608021791 Beying XINHUA in English 
0131 GMT Io Aug 91 


[Text] Moscow, August 15 (XINHUA)}—The Soviet For- 
eign Ministry today denied an INTERFAX report chat 
Soviet-Israeli diplomatic relations would probabiy be 
resumed in September. 


The unofficial Soviet INTERFAX news service quoicd 
Anatoliy Filev, deputy head of the Soviet Foreign Min- 
istry’s Middle East and North Afmca Department, as 
reporting on Wednesday that diplomatic ties between 
the Soviet Union and Israel could be restored in early 
September ih’s year 


“No date was mentioned in the interview” Filev gave 
INTERFAX, the official TASS NEWS AGENCY quoted 
a Soviet Foreign Ministry spokesman as stressing. 


The spokesman said a final decision on Soviet-Israeli 
diplomatic relations could be taken only in the context of 
the developing negotiating process on the settlement of 
the Arab-Israeli conflict, and both processes could coin- 
cide in time. 


Text of New Union Treaty Made Public 


OW'1508042091 Beying XINHUA in English 
0327 GMT 15 Aug 91 


[Text] Moscow, August 14 (XINHUA}—The name of 
the Soviet Union will become “the Union of Soviet 
Sovereign Republics” under a new Union Treaty. the 
text of which was made public today in the Soviet press. 


The treaty, which is to be signed beginning on August 20 
by the republics, says that the new Union is a sovereign 
federal democratic state formed by equal republics, each 
of which is a sovereign state. 


The basic principles stipulated in the treaty include that 
states forming the Union reserve the right to indepen- 
dently decide on all issues of their development, have a 
free choice of forms of ownership and methods of 
economic management, and maintain and enhance 
ethnic traditions. 


In international relations, while the Union acts as a 
sovereign state, the republics are full-fledged members of 
the international community and have the right to 
establish direct diplomatic, consular and commercial 
relations with foreign countries. 


The inter-state prim iples are equality, respect of sover- 
cignity and tersiterial integrity, non-interference in 
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domesti. affairs, peaceful resolution of disputes, cooper- 
ation and mutual assistance, and conscientious fulfi'l- 
ment of commitments under the Union Treaty : w 
agreements signed between republics. 


The treaty also stipulates the power of the Union— 
protecting the sovereignty and territorial integrity of the 
Union and its subjects, ensuring national defense, imple- 
menting the Union's foreign and external economic 
policies and coordinating the foreign and external eco- 
aAomic activities of republics, guiding the activity of 
federal law-enforcement bodies, endorsing and executing 
the federal budget, and carrying oul money issuance. 


The treaty sets limits of power in laws of the Union and 
republics—within the framework of the Union's prerog- 
atives, laws of the Union possess supremacy, while 
within the framework of a republic's prerogatives, laws 
of a republic possess supremacy in its own territory. 


The treaty says that land, minerals, water resource and other 
natural resources, flora and fauna are the property of the 
republics and are an inalienable property of their peoples. 


As far as the states forming the Union are concerned, the 
treaty comes into force, and the 1922 Union Treaty 
becomes invalid as of the day of signature. 


In comparison with the 1922 Union Treaty and the 
Constitution still in force in the USSR, major changes 
have been made in the new Union Treaty in political and 
economic systems, foreign policy, and the structure of 
the state. 


Southeast Asia & Pacific 


Tian Jiyun Receives Thai Trade, Investment Group 


ON 1608101091 Beying XINHUA in English 
O&57 GMT 16 Aug 91 


[Text] Beying, August 16 (XINHUA)}—Chinese Vice- 
Premier Tian Jiyun met with a delegation of the Thai- 
Chinese Association for the Promotion of Investment 
and Trade led by its President Suchai Virameteckul 
‘name as received] at the Great Hall of the People here 
this afternoon. 


China and Thailand, Tian said, are close and friendly 
neighbors and the frequent exchanges of people between 
the two sides had played an important role in promoting 
their economic and trade cooperation. He said he was 
confident that the delegation’s current visit would 
strengthen the bilateral economic and trade relations. 


The Chinese vice-premier also briefed the guests on 
China’s current economic situation. 


Virameteeckul said that his association had in recent 
years made great efforts for the development of Thai- 
Chinese economic and trade cooperation and would 
continue to do so in this regard in the future. 
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Hainan Governor, Delegation Visit Thailand 
HK1508125291 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 14 Aug 91 


{Text} The provincial overseas exchange association's inves- 
tig zion delegation headed by Liu Jianfi ag, provincial gov- 
ernor and honorary president of the provincial overseas 
exchange association, left Hainan for Thailand yesterday. 


The delegation consists of Dong Fanyuan, provincial 
party committee standing committee member and 
adviser to the provincial overseas exchange association, 
and five others. 


The delegation’s visit 1s aimed at urging well-known 
personalities in the Thai political and economic circles 
to encourage the Thai entrepreneurs to come to invest in 
Hainan and at investigating the Thai agriculture and 
tourism of a tropical nature. 


Provincial party committee and government leaders, 
including Bao Keming, (Wang Houhong), and (Mao Zhi- 
jun), as well as responsible persons of the depariments 
concerned, went to the airport to see the delegation off. 


Nguyen Dy Nien Briefs Thai Minister on PRC Talks 


OW 1608081191 Beying XINHUA in English 
0720 GMT 16 Aug 91 


[Text] Bangkok, August 16 (XINHUA) —Thai Foreign 
Minister Asa Sarasin met here today with Vietnamese 
Vice-Foreign Minister Nguyen Dy Nien and, during the 
meeting Nguyen briefed Sarasin on the outcome of the 
recent Sino-Vietnamese talks in Being. 


Talking to reporters after their meeting, Sarasin said .he 
recent Sino-Vietnamese consultations in Being and 
their outcome were worth welcome. 


The positive outcome of the Beying talks will be condu- 
cive to the political settlement of the Cambodian issue. 
Sarasin said, adding that the Sino-Vietnamese mutual 
understanding achieved through the talks will be helpful 
to the regional peace and security. 


Thailand welcomed this positive development, he said. 


Chinese Vice-Foreign Minister Xu Dunxin and Nguyen 
Dy Nien had held talks in Beiing from August 8 to 10 
and both sides discussed the normalization of relations 
between the two countries and the political settlement of 
the Cambodia issue. 


Nguyen, who arrived here last night, said Vietnam will 
send a Vice-Foreign minister to observe the next meeting 
of the Cambodian Supreme National Council (SNC) 
scheduled in Phatthaya, about 150 km southeast of 
Bangkok, later this month. 


The upcoming SNC meeting will discuss the U.N. peace 
plan on Cambodia which provides for the military 
demobilization and the role of the U.N. in Cambodia, 
Sarasin said here Thursday. 
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Envoy :o Indonesia Assesses Ties on Anniversary 
BK 1108114191 Beying Radio Beijing in Indonesian 
0830 GMT 8 Aug 91 


[Interview with PRC Ambassador to Indonesia Qian 
Yongnian by station corresponden) (Lin Yusi) in Geying. 
date not given—with portions recorded] 


[Text] Dear listeners, today is the first anniversary of the 
normalization of relations between the PRC and the 
Republic of Indonesia. In this connec.ion, Chinese 
Ambassador to Indonesia Qian Yongnian was pleased to 
give an interview to Radio Beying correspondent (Lin 
Yusi) while he was on leave in Beijing some time ago. 


Dear listeners, at the start of the interview, Ambassador 
Qian Yongnian assessed the normalization of Sino- 
Indonesian relations. 


[Begin Qian Yongnian recording in Mandarin, fading 
into Indonesian translation] The date 8 August 199! 
marks the first anniversary of the normalization of 
relations between the PRC and the Republic of Indo- 
nesia. In this connection, I would like to extend my 
warm greetings to the Indonesian Government and 
people. China and Indonesia are two large Asian nations 
and close neighbors, separated only by the sea. For over 
1,000 years, the peoples of two countries have coexisted 
cordially and maintained a very close traditional friend- 
ship. The normalization of Sino-Indonesian relations 
last August was a great event in the history of relations 
between the two countries. It resulted, moreover, from 
the joint efforts of the peoples and governments of ihe 
two countries. Like the Indonesian people, the Chinese 
people were happy and satisfied over this event. 


The facts over the past year have fully proved that the 
restoration of fnendly relations between China and 
Indonesia not only fully conforms with the common 
interests and wishes of the peoples of the two countries, 
but also benefits efforts to maintain peace, prosperity, 
cooperation, and stability in the Asia-Pacific region. 


Thus, in commemoration of the first anniversary of the 
normalization of relations between the two countries, | 
would like to specifically mention the important contri- 
butions made by President Suharto and other important 
leaders of the Indonesian Government and friendly 
figures from various circles in Indonesia. In my opinion, 
it will never be forgotten that China and Indonesia, both 
large nations, have reunited and are now making joint 
efforts to develop mutual fnendship and cooperation, 
thanks to the farsightedness, brilliance, and wise political 
decision-making of President Suharto. [end recording} 


Answering a question on the development of relations 
between the two countries following normalization, 
Ambassador Qian Yongnian said: 


[Begin Qian Yongnian recording in Mandarin, fading 
into Indonesian translation] In my opinion, relations 
between the two countries have developed satisfactorily 
since they were normalized one year ago. In the political 
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field, leaders and important officials of the governments 
of our two countries have exchanged vis:ts and had 
friendly contacts. = he prime minister, presi jent, and 2 
number of Chinese ministers successively paid fnendly 
visits to Indonesia. S:muilarly, the president and a 
number of Indonesian ministers and senior officials 
visited China. The frequent exchange of high-level visits 
between the two countries in less than a year have fully 
reflected the political determination of the governments 
of the two countries to deepen mutual understanding 
and mutual trust, thus contributing to the healthy devel- 
opment of political relations between the two countries. 
{end recording} 


Answering a question on the development of economic 
and trade relations between the two countries, Ambas- 
sador Qian Yongnian said that the volume of direct 
bilateral trade reached U.S. $1.18 billion last year. 
According to China's provisional statistics, the volume 
of bilateral trade was recorded at U.S. $809 million 
during the first half of this year, representing a relatively 
large increase over the same period last year. The two 
countries have also initiated biltteral cooperation in the 
economic and technological fields. A number of Chinese 
companies and Indonesian companies are exploring the 
possibility of undertaking investment or establishing 
joint-venture companies in Indonesia. 


Answering a question on the development of bilateral rela- 
tions in the cultural field, Ambassador Qian Yongnian said 
that famous acrobatic troupes from Wuhan and Shanghai 
had conducted shows in Indonesia. In the meantime, China 
1s consulting with relevant parties in Indonesia on inviting 
an Indonesian arts troupe to China to introduce beautiful 
Indonesian national songs and dances. 


Answering a question on bilateral cooperation in interna- 
tional affairs, Ambassador Qian Yongnian said that govern- 
ment officials of our two countries have held consultations 
ON imporiant regional and international issues. The two 
countries have undertaken effective cooperation in efforts 
to achieve a political settlement of the Cambodian issue. 
China has enhanced its relations with ASEAN with the 
support of Indonesia and other ASEAN countries. Scholars 
from our two countries have held a seminar in Shanghai on 
bilateral relations and regional issues. Some time ago, a 
number of Chinese scholars attended a seminar on the 
South China Sea in Bandung. 


Answering a question on his assessment of the develop- 
ment of relations between the two countries over the past 
year, Ambassador Qian Yongnian said: 


[Begin Qian Yongnian rececding :n Mandarin, fading 
into Indonesian translation) Over the vast year, relations 
between the two countries have seemed to develop 
smoothly, there was a good momentum that conformed 
with the common interests of the peoples of the two 
countries. Meanwhile, our friend, Indonesia, stressec 
that the normalization of relations between the two 
countnes and peoples should be mutually beneficial. In 
my opinion, such facts as the development of trade 
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relations and economic an technological cooperation 
have pv~ ved that the establishment of friendly relzticns 
bewteen the two countnes has contributed a marked 
ads <ntage to both peoples. Furthermore, looking from a 
broader angle, the friendly relations and cooperation 
between the two countries have contributed positively to 
efforts to maintain peace, prosperity, and stability in the 
Asia-Pacific region. 


Certainly, it 1s not my intention to say thal everything 1s 
fine, and there are no problems at al! in Sino-Indonesian 
relations. | do not mean to give a rosy picture of the 
situation. Frankly, the ties, which had been frozen for 
over 20 years, have somehow left several issues yet to be 
settled. What seems to de the most striking issue now 1s 
that the mutual understanding between the two coun- 
tries 1s far from complete. However, both governments 
are determined to look forward. | am confident that such 
issues can be settled step by step through more frequent 
contacts and friendly meetings. So, the main duty that ! 
will perform while | am the PRC ambassador to Indo- 
nesia is to deepen mutual undertstanding between the 
two countries and settle step by step several problems 
inherited from the past. | will also further promote 
friendly relations and cooperation between the two 
countries. [end recording] 


Answering a question on prospects with regard to the 
development of Sino-Indonesian relations, Ambassador 
Qian Yongnian said: 


[Begin Qian Yongnian recording in Mandarin, fading 
into Indonesian translation] | am confident the pros- 
pects for development of bilateral relations between the 
two countries are very bright. Personally, | have full 
confidence in the matter. This is because, first, the 
peoples of the two countries have maintained a very 
close traditional friendship and the two countries heve a 
common wish to further expand friendly relations, espe- 
cially in the development of economic and trade rela- 
tions. Second, the governments of the two countries have 
adopted the five principles of peaceful coexistence and 
the ten Bandung principles as the basis for the develop- 
ment of relations. The Chinese Government is strongly 
determined to further develop friendly relations and 
cooperation vith Indonesia based on the above- 
mentioned principles, particularly the principle of non- 
interference in the internal affairs of oiher countries. 
Third, the fast changing international situation and our 
COMMON interest in maintaining peace and stability in 
the Asia-Pacific region call for China and Indonesia— 
two large Asian nations—to be cooperative and tnendly, 
and maintain good neighborliness. In short, according to 
my observation, there are thousands of reasons for the 
two countries to further develop friendly relations and 
cooperation, but there 1s no reason for the two countries 
to keep away from each other. This is because only 
through friendly relations and cooperation will both 
countries gain mutual benefit. Therefore, | call upon the 
peoples and governments of the two countries to hold 
hands, and with a new altitude and a new initiative, let 
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us Open a new chapter in the friendly relations between 
Chira and Indonesia. [end recording) 


Near East & South Asia 


‘News Analysis’ on Hostage Problem, Difficuities 


Ob 1508175391 Beying XINHUA in English 
1613 GMT 15 Aug 91 


[News analysis’: “Packege Solutio to Hostage 
Problem Takes Time™] 


[Text] Geneva, August 15 (XINHUA}—The vigorous 
effem made by U.N. Secretary-General Javier Perez de 
Cuellar in Geneva for a package solution to the hostage 
problem in the Middle East has received enthusiastic 
responses from various quarters. Bul a complete settle- 
ment of such a complex issue will take ume. 


The U.N. chief himself had this '9 sav: “We cannot solve 
hostage problems in one af? 


For the Middle East, host aking has been an issue for 
long. The crisis was once t —."'v a¢ yravated in 1982 when 
Israel staged a large-scale i. oi Lebanon and tvok 


caplive more than one thousand Arab Shite Moslems. 


The current hostage woes started in March 1985 when 
Anderson, director of the ASSOCIATED PRESS’ bureau 
in the Middle East, was kidnapped. Later, a “wind of 
hostage-takirg”™ swirled over Beirut and dozens of West- 
erners fell victims. 


Thanks to the persistent efforts made by the parties 
concerned, several Western hostages were freed last year, 
giving rise to new hopes that the hostage issue would be 
close to resolution. But the hope was soon dampened by 
the Gulf war. At present, 10 Westerners are still held as 
hostages in Lebanon. 


lt is disclosed that the main points of the “package 
solution” now being explored are: Israel releases the 
some 400 Arab Shute Mosiems under its detention, the 
organizations of Lebanese Shiite Moslems and Palestin- 
ians return the missing Israeli soldiers or their remains 
and free the Western hostages still held; Western coun- 
tries free the Arabs jailed for their participation in 
terrorist activilies. 


Islamic Jihad, in an open letter to the U.N. secretary- 
general, asked him “to join in mediations personally, 
look for a package solution and bring about the release of 
all hostages around the worid.” 


To show its sincerity, the Islamic organization released 
three Western hostages including British TV reporter 
John McCarthy. 


During their meeting with the U.N. secretary-general 
here yesterday, three Israeli emussaries revterated their 
government's stance that Israel needs “precise informa- 
tion” about its seven servicemen missing in Lebanon as 
a condition for the freedom of over 400 Arab captives 
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detained in its hand, including one major Islamic leader 
Shaykh “Abd-al-Kanm “‘Ubayd. 


However, the U.N. chief has no way to satisfy Israel's 
demand immediatly since the kidnappers have not, so far, 
provided any detail about the seven missing Israeli soldiers. 


The release of the Arabs imprisoned in Europe—19 in 
all, jasled in France, Britain, Italy, Sweden, Germany, 
Greece and Switzerland—is an cven more complex ques- 
tion. Different from hostages, they are all convicts 
accused of engaging in terrorism such as hiyacking, 
murdering and bomb attacking in recent years. 


Perez de Cuellar has contacted the above mentioned 
European nations at the request of Islamic Jihad. Their 
answer 1s that these prisoners cannot be placed on the 
par with the hostages held in Lebanon, because what 1s 
involved in the case of the former is law. 


At the same time, U.S. President Bush has refused to 
have any negotiation on the release of a member of 
Lebanon's Amal movement, who is jailed in the United 
States on charges of perpetrating terrorism. 


The U.N. secretary-general said here yesterday that he 
remained hopeful of a solution on the prisoner swap, but 
that it would be “perhaps a little naive to expect some- 
thing in the neat few days.” 


Before heading for the Swiss city of Lucerne for a few 
days’ holiday, the U.N. chief told reporters: “We're 
going to be very much in touch with the Israelis and with 
the Iranians as a way of getting in touch with the groups 
who are holding the hostages. Then | hope very much 
that things will advance.” 


“We now enter into some quiet diplomacy,” Perez de 
Cuellar said. 


Asked how soon he expected the result to come in the 
hostage crisis, the U.N. chief responded: “lt is difficult to 
say. What 1s very important is that | know now very well, 
peraaps for the first time, the requirements of both sides.” 


Sichuan Firefighting Group To Assist Kuwait 


HK1508151491 Hone Kong ZHONGGUO TONGXUN 
SHE in English 1108 GMT 15 Aug 91 


[Text] Being, August 15 (HKCNA)}—A Chinese fire- 
fighting team will leave tomorrow for Kuwait, making it 
the first time ever such a team has been sent to a foreign 
country by China and the third such team to go to 
Kuwait to fight the oi! well fires after the United States 
and Canadian teams already there. 


The team is made up of 62 fire-fighters from the ranks of 
the engineering and technological personnel of the 
Sichuan Petroleum Administration. Most of the team 
members are highly trained in oil drilling and have had 
previous oil well fire-fighting experience. 


The Sichuan Petroleum Administration has been busy pre- 
paring for this job following a visit to Kuwait by Chinese o1! 
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well fire-fighting experts in March. Six of the team members 
are already in Kuwait preparing for the work ahead of the 
full team. Preparatory work has been proceeding smoothly 
and all the equipment and installations needed for their job 
were shipped to Kuwait on August 7. 


Over 700 oil wells were destroyed during the Gulf war 
and some 600 wells were burning. Since the first of the 
burning oilwells was brought under control on March 18 
by a U.S. team, fires at another 200 wells have been 
extinguished. This leaves, however, some 400 wells still 
on fire. 


On the eve of the Chinese team’s departure, the deputy 
commander of the team, Mr. Xia Shuming, said, “The 
task awaiting us in Kuwait is extremely tough, as we will 
face many difficulties, including a poor desert environ- 
ment with high temperatures of as much as 52 degrees 
Celsius and a lack of fresh water streams.” For all that, 
Mr. Xia said he was optimistic that his team will perform 
well, as the members are experienced, competent, and 
full of confidence. 


Departs Chengdu 16 Aug 


OW 1608083991 Beijing XINHUA in English 
0800 GMT 16 Aug 91 


[Text] Chengdu, August 16 (XINHUA) —A Chinese fire 
brigade unit left Chengdu for Kuwait today to lend a 
helping hand in extinguishing oil well fires there. 


The 62-member team was put together by the Sichuan 
Oil Administration Bureau. The deputy chief engineer of 
the bureau, Xia Shuming heads the unit. 


Economic, Trade Talks With Iran Held in Beijing 


LD1508210291 Tehran IRNA in English 1715 GMT 
15 Aug 91 


[Text] Beijing, Aug. 15, IRNA—The sixth meeting of 
Tehran-Beijing joint economic commission, chaired by 
visiting Iranian Economy and Finance Minister Mohsen 
Nurbakhsh and Chinese Economic and Foreign Trade 
Minister Li Lanqing, was held here Thursday. 
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Nurbakhsh said at the meeting that the Islamic Republic 
favored a balance in its trade with the People’s Republic 
of China espeically in non-oil exports. 


He also demanded participation of Chinese skilled man- 
power in Iran’s reconstruction projects and called on 
Beijing to provide construction materials for Iranian 
development projects. 


Li Langing proposed that the joint commission focus its 
attention on drawing up a new trade agreement, speci- 
fying the impediments to Tehran-Beijing commercial 
relations and exploring ways to expand mutual cooper- 
ation in industrial, economic and technical fields. 


Nurbakhsh, who arrived here this morning at the head of 
a delegation, is to hold talks with high-ranking Chinese 
officials during his five-day stay here. 


Sub-Saharan Africa 


Comoros Foreign Minister To Visit 20-25 Aug 


OW'1508090591 Beijing XINHUA in English 
0840 GMT 15 Aug 91 


[Text] Beijing, August 15 (XINHUA)}—Mtara Maecha, 
minister of foreign affairs and cooperation of the Islamic 
Federal Republic of Comoros will pay an official visit to 
China from August 20 to 25 at the invitation of Chinese 
State Councillor and Foreign Minister Qian Qichen, 
according to a spokesman of the the Chinese Foreign 
Ministry today. 


Latin America & Caribbean 


Chilean Parliamentary Group To Visit 21-31 Aug 


OW 1508092091 Beijing XINHUA in English 
0852 GMT 15 Aug 91 


[Text] Beijing, August 15 (XINHUA) —A delegation of 
the House of Representatives of Chile, headed by its 
speaker Jose Viera-Gallo, will pay a goodwill visit to 
China from August 21 to 31 at the invitation of the 
Standing Committee of the National People’s Congress 
of China, it was learned here today. 
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Political & Social 


Wang Zhen Writes Preface to Shi Zhe’s Memoirs 


HK 1608034091 Beying RENMIN RIBAO 
in Chinese 8 Aug 91 p 4 


[Article by Wang Zhen (3769 7201): “October Revolu- 
tion Opens New Era of History of Mankind’’—preface to 
Memoirs of Shi Zhe (1597 0772), to be published this 
year by Party Literature Publishing House under CPC 
Central Committee] 


[Text] Shi Zhe and I have been friends for a fairly long 
tume. He had been Comrade Ren Bishi’s secretary in 
Moscow since August 1938. After he returned home 
from the Soviet Union in 1940, he and I became 
acquainted with each other through Ren Bishi. 


Shi Zhe is forthright in character and optimistic and 
circumspect in thinking. From the very moment we met, 
we found each other congenial, and from then on we 
have treated each other very sincerely. 


He is now at the advanced age of 87. Five years ago he 
suffered from cerebral thrombosis, but he still “cherishes 
high aspirations like an old steed in the stable which still 
aspires to gallop a thousand li; retains his high aspirations 
even in old age as a noble-hearted man.” Though very 
advanced in years, he still devotes himself to writing, and 
has written his memoirs with the help of and compilation by 
the comrades from the Department for the Research of 
Party Literature under the CPC Central Committee. 


The memoirs emphatically portray Mao Zedong and 
other revolutionaries of the older generation, such as 
Zhu De, Zhou Enlai, Ren Bishi, and Liu Shaogi, thus 
making the book interesting and absorbing, and give a 
systematic briefing on the developments and changes in 
Sino-Soviet relations which Shi Zhe experienced. Since 
the contents of his memoirs are what he saw, heard, and 
experienced personally, they are vivid, concrete, and 
believable. Moreover, they are backed up by large quan- 
tities of archival data provided by the comrades from the 
Department for the Research of Party Literature. This 
helps make the contents fuller and more accurate and 
reliable. | am convinced that the publication of the book 
will replenish and enrich related historical records and 
that it will not only be highly regarded and loved by 
readers from all quarters at home, but also well received 
by readers abroad. 


After receiving Shi Zhe’s letter asking me to write a 
preface to his book, | readily drove to call on him. Shi 
Zhe is several years my senior and, moreover, has 
difficulty in walking because he suffers from hemiplegia, 
but he is still quick in thinking, speaks clearly, and his 
brain works as well as in past years. As he suffers from 
illnesses and I am very busy with state affairs, we have 
not met for many years. Two comrades-in-arms, we felt 
excited and cheerful when meeting after a long separa- 
tion. In those years, influenced by the October Revolu- 
tion led by Lenin, which opened a new era of the history 
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of mankind, we joined the CPC. Shi Zhe went to Lenin's 
native place—the Soviet Union—and studied and 
worked there for 15 years. He witnessed how the Soviet 
people, under the leadership of Stalin, worked hard, 
overcame innumerable difficulties, and carried out the 
magnificent socialist construction. The Soviet Union's 
ever-increasing achievements inspired the communists 
in various countries and also impelled the Chinese 
comrades to carry out extremely hard and difficult 
Struggles, thus winning victory after victory. 


Along with Enlai, Bishi, and other comrades, he returned 
home in 1940 and becarne Chairman Mao's Russian trans- 
lator. Later on, he assumed the posts of director of the 
General Office of the CPC Central Committee, director of 
the Office of Political Secretaries, and director of the Bureau 
for Translation, and helped the chairman handle Sino- 
Soviet affairs unti! 1957, when he was transferred to Shan- 
dong Province as secretary of the provincial party com- 
mittee. He did those jobs for 18 years in all. He was familiar 
with the history of Sino-Soviet relations and the process of 
their evolution and development and knew very well how 
things stood in the Soviet Union. Therefore, when he was in 
Yanan, we frequently had broad discussions on the Soviet 
situation and the situation of the war between Germany and 
the Soviet Union. Under the leadership of Stalin, the Red 
Army launched a counteroffensive and at last won total 
victory. In Yanan in 1944, we attended a reception given by 
TASS correspondent Sun Ping to mark the October Revo- 
lution, at which Chairman Mao delivered an ebullient 
speech and everybody joyously celebrated the Soviet Army's 
victorious counteroffensive and the coming complete vic- 
tory in the global war against fascism. 


In 1947, Hu Zongnan attacked Yanan. | led troops at the 
front line and Shi Zhe stayed on to work for the Com- 
mittee for Affairs of Areas Behind the Enemy's Lines 
{hou wei 0683 1201) and the central authorities. We met 
each other occasionally. However, as we were burdened 
with pressing military duties, we did not have time to 
talk freely and to our hearts’ content. It was not until 
national liberation was achieved and I was transferred to 
Beijing that we could do so. 


Shi Zhe has also suffered many a setback in his life in the 
past. In 1959 he was persecuted by Kang Sheng and sent 
into exile or imprisoned for 18 to 19 years. It was not 
until the end of 1979 that he was transferred to Beijing. 
Knowing quite well that he is a rare “Soviet hand” 
within our party, I suggested that the Central Organiza- 
tion Department assign him to work in the Institute of 
Soviet Union and Eastern Europe under the Chinese 
Academy of Social Sciences. 


Though he has gone through all kinds of tribulations, he 
has not changed in the slightest degree his original 
intention, and instead his belief in communism has 
become firmer and his affection for the party and 
Chairman Mao deeper. Shi Zhe worked with Chairman 
Mao for a long time. Accompanying Chairman Mao 
during a visit to the Soviet Union in 1950, he was all the 
more always with the chairman. Moreover, having 
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known the chairman very well, he looked after him with 
meticulous care, and the latter showed him every con- 
sideration. Together we recalled Chairman Mao's sharp 
and piercing eyes, his interesting talks in which he 
explained the profound in simple terms, and his bril- 
lant, profound, and great ideas. Nurtured by Chairman 
Mao. all people of our generation have grown to matu- 
rity. It was under Chairman Mao's leadership that the 
Chinese revolution won victory after victory and kept on 
advancing Steadily. 


We not only recalled past events but also exchanged 
views On the current domestic and international situa- 
tion. Our conversation ranged from the great achieve- 
ments scored by the party's collective leadership of the 
second generation with Comrade Xiaoping as the core in 
steadfastly upholding the four cardinal principies and its 
socialist-onented drive of reform and opening up to the 
outside world to the smooth cooperation between the 
collective leadership of the second generation and that of 
the third generation and the replacement of the former 
by the latter. The party's collective leadership of the 
third generation with Comrade Jiang Zemin as the core 
has scored fruitful achievements in work, thus winning 
the wholehearted support of the whole party, the whole 
Army. and the people of all nationalities throughout the 
country. We were gratified by this. We were also very 
concerned about the development and future of the 
international communist movement and hoped that the 
Soviet Union would thrive and prosper and the Soviet 
people would work in peace and contentment and lead a 
happy life. 


The waters of the meandering Huang He will eventually 
flow into the sea. We always firmly believe that the 
magnificent communist cause will win the final victory, 
no matter how many hardships and difficulties and how 
many twists and turns it has to undergo. 


Song Ping Writes Preface to Book on Party Figures 
HK1608073291 Beying GUANGMING RIBAO 
in Chinese 3 Aug Yl pl 


{Article by Song Ping (1345 1627): “Path of Growth of 
China's Outstanding Intellectuals—Preface to /deals, Dedi- 
cation, Progress—Ode to Experts With Parity Membership” | 


[Text] In the great endeavor to build socialism with 
Chinese characteristics, outstanding contributions have 
come from the vast masses of intellectuals in our 
country, including a large number of fine experts who 
belong to the party. The book, /deals, Dedication, and 
Progress—Ode to Experts With Party Membership, 
which was edited and compiled by the Central Organi- 
zation Department Office of Intellectuals’ Affairs, 
focuses on the achievements of more than 50 experts 
who are also party members. These comrades never 
forgot for a second that they were communist party 
members. They love the socialist motherland, consider 11 
their duty to reyuvenate the Chinese nation, and possess 
the scientific spirit of exploration and creativity as well 
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aS a Serious and conscientious scientific attitude. They 
demand precision and competence in their professions 
and earnestly made outstanding contributions to realize 
the three-step strategic objectives in our country’s eco- 
nomic development as well as to train manpower for the 
construction cause. They share one [as published] dis- 
tinctive feature: The diligent study of Marxism, Lenin- 
ism, and Mao Zedong Thought; close integration with 
workers and peasants; and close integration with prac- 
tice. This is an important factor contributing to their 
Sterling achievements. 


If intellectuals are to contribute to society and the people, 
then they should go down into reality and integrate with the 
workers and peasants. Science and technology 1s the primary 
force of production. Advanced science and technology can 
only wield its power when it is brought to the people and 
applied in practical production efforts. When intellectuals 
come to understand society through practice and under- 
stand truth through the repeated process of practice- 
understanding-renewed practice, they will be able to con- 
tribute more to the people. 


Whatever their fields of specialization may be, intellectuals 
should consider the study of Marxism, Leninism, and Mao 
Zedong Thought as a necessary course of study. This will not 
only help them foster a correct world outlook, but will also 
help them master scientific methodology. Many scientists, 
especially natural scientists, are often simple advocates of 
materialism. Once they have mastered the Marxist world 
outlook and methodology, and use it to guide their 
endeavors, they would experience a new surge. Some 
acquired new inspirations in their research, while others 
were transformed into communists. 


Undoubtedly, the achievement of the great task of 
socialist modernization and construction requires a team 
of intellectuals who are one with the people and the 
party. We are pleased to see that under the party's 
leadership, such a team of intellectuals is growing and 
expanding rapidly. While the achievements of only a 
small number of comrades among them are presented in 
this book, /deals, Dedication, and Progress—Ode to 
Experts With Party Membership, they offer a glimpse 
into the path along which our country’s fine intellectuals 
have grown and matured. The vast number of intellec- 
tuals. particularly the young ones, will certainly draw 
encouragement and inspiration from them. Hopefully, 
everyone will emulate these comrades; voluntarily study 
Marxism, Leninism, and Mao Zedong Thought; take the 
path of integration with the workers and peasants and 
with practice, forge ahead; and explore to make new 
contributions to promote the motherland's great four 
modernization endeavors. 


Li Peng, Others on Environmental Protection 


OW 1608085991 Beijing XINHUA Domestic Service 
in Chinese 1243 GMT 15 Aug 91 


[By reporter Zhao Yuqing (6392 3769 1987)) 
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{Text} Changchun, 15 Aug (XINHUA)}—Mayors of 98 cities 
throughout China are meeting in Jilin to discuss an urgent 
and serious issue—the protection of the urban environment. 
This second national conference on protecting the urban 
environment, which began today, will establish goals and 
assignments for urban environmental protection during the 
Eighth Five-Year Plan and the next decade. It will also 
determine what measures will be taken. 


Premier Li Peng, in his letter of greetings to the conference, 
says: “Our cities are densely populated places where econ- 
omies are concentrated and many environmental! problems 
are to be found. Also, as a result of the nation’s economic 
growth and policy of opening, the tasks of protecting the 
environment have become increasingly formidable. Because 
of the important roles played by our cities, and because 
protecting the urban environment is not fully compatible 
with economic development, the people's governments of 
our cities Must consider it a priority to implement the basic 
national policy of protecting the environment and commit 
themselves to improving the urban environment.” 


State Councillor Song Jian also sent a letter of greetings. 


Addressing the conference, Vice Premier Zou Jiahua 
said: By the end of 1990, China already had 467 cities. 
This figure is seven times [liu bei 0362 0223) that of the 
figure in 1949. Our cities’ total industrial output, the 
amounts of taxes and profits they yield, and the number 
of their cultural, educational, public health, and scienti- 
tific and technological facilities represent a large portion 
of those found nationwide, therefore, the cities are the 
mainstays of our economic construction. The environ- 
ment of our cities provides the basic condition and 
material foundation essential for economic development 
and the people's livelihood. Without a good environ- 
ment, our cities can hardly sustain their development or 
their reforms and projects of opening. Only when our 
economic construction 1s planned and conducted in step 
with urban and rural construction and environmental 
construction can there be unity in economic, social, and 
environmental benefits [xiao yi 2400 4235). 


Zou Jiahua maintained that comprehensive control of 
the urban environment should be incorporated with the 
national economic and social development plan, and 
that long-term plans should be drawn up and carried out 
in Stages to improve the environment, giving priority to 
controlling the “four menaces”—polluted water, pol- 
luted air, garbage, and noise. He said municipal people's 
governments must commit themselves to improving the 
quality of the urban environment and accomplish a few 
practical projects each year. 


Minister of Construction Hou Jie chaired today's 
meeting, during which Qu Geping, director of the State 
Environmental Protection Bureau, gave a report entitled 
“Deeply Carry Out Comprehensive Control of the 
Urban Environment and Bring About a Coordinated 
Economic and Environmental Development.” 
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Qiao Shi, Others Attend Inner Mongolia’s Nadam Fair 
OW 1608030491 Beying XINHUA Domestic Service 
in Chinese 0112 GMT 15 Aug 9! 


[Inner Mongolia’s Nadam Fair Begins (by reporter Jin 
Shusheng (6855 3219 3932))"—XINHUA headline} 


[Text] Hohhot, !5 Aug (XINHUA) —The green town of 
Hohhot was decorated with beautiful flowers and flut- 
tering pennants today. The people here were in a jubilant 
mood. Huge crowds of people wearing their traditional! 
costumes were rushing from all directions to a horse- 
racing ground where a Nadam Fair of an unprecedented 
scale was being held. 


Qiao Shi, standing commitiece member of the Political 
Bureau of the CPC Central Commitiee, Chen Pixian, 
standing committee member of the Central Advisory 
Commission, Wang PBinggian, state councillor and min- 
ister of finance, attended the opening ceremony in high 
spirits and expressed their warm congratulations for the 
convening of the Nadam Fair. 


The magnificent horse-racing ground, which nestles in 
the foothill of majestic Dagingshan Mountain. was lined 
with more than 200 Mongolian yurts. The scene looked 
like a stretch of a beautiful blanket under the blue sky 
dotted with white clouds. Ethnic music heralded the 
opening of the Nadam Fair. A guard of honor, mar- 
shalled by a motorcade whose riders were al! dressed in 
white sports wear, composed of 13 groups of people 
carrying national flags, slogans, emblems of the fair, and 
hadas [pieces of silk used as greeting gifts among the 
Zhang and Monggol nationalities} as well as of wrestling 
teams, local dance teams, archery teams, horse teams, 
and camel teams, totaling more than 4,000 people. It was 
a magnificent sight which caused thundering applause 
among the audience. 


In his welcoming address, Buhe, chairman of the Inner 
Mongolia Autonomous Regional People’s Government. 
said that in the past 40 year and more, especially since the 
Third Plenary Session of the | Ith CPC Central Com- 
mittee, the region, under the glorious guidance of the 
national policy formulated by the CPC, has achieved 
marked success in all aspects of endeavors including eco- 
nomic development and social development. The region. 
with its united nationalities, stable society, advanced 
economy, and prosperous culture, has entered into another 
historical period of prosperity. 


Grand opening ceremonies for the Nadam Fair in other five 
sites of the region were also held at the same time today. 


CPC Conservatives Said To Launch Ideological ‘War’ 


HK 1508070191 Hong Kong TANGTAI in Chinese 
No 5, 15 Aug 91 pp 60-61 


[Article by Lang Po-Ning (6745 01 30 1337) from Being: 
“Conservative Forces Launch Protracted War as CPC 
Again Criticizes Zhang Xianyang, Liu Xiaobo"’] 


12 NATIONAL AFFAIRS 


{Text} After the 4 June incident, the conservative forces 
inside the CPC have not stopped their efforts to “oppose 
bourgeois liberalization.” Recently, an internal journal 
of the CPC Personnel Management Department once 
again published an article criticizing Zhang Xianyang 
[1728 7359 2254], a researcher at the Chinese Academy 
of Social Sciences’ Research Institute of Marxism- 
Leninism. Furthermore, Liu Xiaobo, who had been 
“exempted from prosecution,” was also unable to escape 
renewed public criticism, the organ of the State Educa- 
tion Commission, ZHONGGUO JIAOYU BAO [0022 
0948 2403 5148 1032 CHINA EDUCATION 
JOURNAL] carned on 18 June a long article entitled: 
“Criticism of Liu Xiaobo’s Extreme Individualist Out- 
look on Life,” where Liu Xiaobo was described as a 
“madman” among “criminals.” 


“There Can Be No Mere Formality Anymore” 


These actions by the CPC form part of the conservative 
forces’ “long term battle” plans. After the 4 June inci- 
dent of two years ago, people thought that the conserva- 
tive forces would quit after carrying out a series of 
criticisms against the “liberal elements.” But having 
absorbed the lessons from the failures of the 1985 
“struggle against spiritual pollution” and the 1987 
‘struggle against bourgeois liberalization,” the conserva- 
tive forces have now clearly stated that “they will not go 
through the motions this time.” Resurrected from the 
dead, Deng Liqun, one of the “leftist kings,” was named 
adviser of the CPC Central Committee's leading group 
on propaganda. And even though his title is that of 
adviser, his powers are over and above that of group 
leader Li Ruihuan. He said: “This time, there can be no 
mere formality. The reason for the failure of the struggle 
against bourgeois liberalization lies in the failure to 
create a force in society, to arouse sufficient interest 
among the people, and to persevere. A big river 1s formed 
only from the endless flows coming from little streams.” 
Hu Qiaomu, Wang Renzhi, He Jingzhi, Gao Di, and 
others all agreed with his views and drafted a long term 
plan—"Articles criticizing pro-liberalization elements 
should continue to appear in newspapers and they 
should not only feature class nature but should also come 
out in stages. The drive should be carried out little by 
little without letup.” As a result, the renewed criticism of 
the “Liu Zaifu phenomenon” by ZHONGGUO 
WENHUA BAO [0022 0948 2429 0553 1032 CHINA 
CULTURAL JOURNAL], of the “River Elegy” by 
GUANGMING RIBAO, and the current criticisms of 
Zhang Xianyang and Liu Xiaobo—alli are part of the 
conservative forces’ protracted war deployment. 


Zz Xianyang Accused of “Coordinating Beijing 
Rebellion” 


The recent article criticizing Zhang Xianyang appeared in 
the internally distributed ZUZHI RENSHI BAO [4809 
4930 0086 0057 1032 ORGANIZATION PERSONNEL 
JOURNAL]. It focused its criticism on a speech Zhang 
Xianyang delivered at a lecture in Nantong City on 12 May 
1989. clarming that while Zhang Xianyang was not in 
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Being, he in effect “consciously carried oul propaganda to 
coordinate with the (Beying rebellion) intended to over- 
throw the CPC leadership and negate the socialist system.” 
The article also criticized Zhang Xianyang for “wanting to 
put humanitarian objectives in a supreme position,” and 
described his statements about “traditional Marxists not 
holding a candle to social democrats,” “private ownership 
system under capitalism demonstrates vitality,” and “the 
proposal on public ownership system as the principal fea- 
ture is not scientific” as nonsense. The words used in the 
article were very strong and were reminiscent of those used 
to denounce “landlords, rich peasants, reactionaries, bad 
elements, and nghtists” during the Cultural Revolution. 


Aside from criticizing Zhang Xianyang and consigning him 
to limbo (he has not been dismissed from his job, but has in 
effect been barred from taking part in any classes), the 
authorities also issued a decree to guard against the publi- 
cation of his articles under other names. When Zhang 
Xianyang was prohibited from publishing articles in the 
past, many of his friends had “lent” him their names out of 
sympathy so that his articles could reach the public, some 
friends in the publishing industry who were aware of the 
background and knew of his use of pseudonyms turned a 
blind eye to this. Meanwhile, Zhang Xianyang 1s an expert 
in “going the round-about way” and could use toned down 
and subtle words to express his views and circumvent the 
authorities’ censorship. Because of such precedence, the 
authorities have ordered tighter control, in what may be said 
iS a preventive measure. 


Liu Xiaobo Den unced for “Extreme Individualism” 


As for Liu Xiaobo, people thought that after “exempting 
him from prosecution,” the authorities would show greater 
mercy to him. However, because of the “veteran leftists” 
long term battle plans, he too was not spared from subse- 
quent retributions. The lengthy critical article published by 
ZHONGGUO JIAOYU BAO named him a classical 
example of extreme individualism and also denounced his 
past speeches and writings. The article pointed out that his 
past speeches and articles were published to “further con- 
solidate his visibility and please the public with claptrap”; 
hence his motives were impure. 


Judging from the renewed criticisms of Zhang Xianyang 
and Liu Xiaobo, the “veteran leftists’ long term battle 
plans appear to be gathering momentum. Taking advan- 
tage of the 70th founding anniversary of the CPC, the 
CPC Central Propaganda Department relayed an 18- 
month long “marathon” study plan, which features the 
study of the adherence to CPC leadership and to the 
socialist road as well as of China's national conditions. 
The study is to be carried out according to different 
levels, points of importance, and stages. The CPC is not 
likely to loosen up in the short term the golden noose in 
the ideological areas. 
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Acting Culture Minister Speaks on Legislative Work 
HK 1608083191 Beying GUANGMING RIBAO 
in Chinese 3 Aug 91 p 1 


[By Wen Fas: (S113 3127 2448): “National Cultural 
Legislation Conference Calls For Establishing Sound 
Cultural Regulations”] 


{Text} The national cultural legislation work conference. 
sponsored by the Ministry of Culture, was held in Qingdao 
a few days ago. Acting Minister of Culture He Jingzhi 
presided over and spoke at the conference. The conference 
discussed the question of further promoting cultural policy 
research and legislation work and called for establishing and 
improving scientific, systematic, and complete cultural laws 
and regulations to ensure the flourishing and development 
of socialist cultural undertakings. 


First of all, the conference stressed the importance of 
conscientiously studying and implementing Comrade 
Jiang Zemin’s speech at the meeting to mark the 70th 
anniversary of the CPC's founding. He Jingzhi specially 
pointed out: In his speech, Comrade Jiang Zemin 
regarded the establishment of a socialist culture with 
Chinese characteristics as one of the three major com- 
ponents of the drive to build socialism with Chinese 
characteristics, and explicitly set the question of estab- 
lishing a socialist culture with Chinese characteristics. 
This is our glorious mission and lofty duty as cultural 
workers. Currently our party 1s confronted with the test 
of being a ruling party; the test of carrying out reform, 
opening up to the outside world, and developing com- 
modity economy; and, in particular, the test of opposing 
peaceful evolution. Our cultural policy research and 
cultural legislation work should be based on this struggle. 
We should make scientific judgments and put forward 
proposals on the basis of full investigations and deliber- 
ations. On the one hand, the legitimate interests and 
rights of cultural workers, socialist democracy, and 
freedom of literature and art creation and criticism 
should be guaranteed, and on the other hand, cultural 
policy research and cultural legislation work should 
provide legal guarantees and guarantees in terms of 
cultural laws and regulations for the efforts to oppose 
cultural penetration by hostile forces, peaceful evolution 
and bourgeois liberalization and for the efforts to 
remove feudalist and capitalist cultural refuse, 
strengthen the party's leadership over cultural work, and 
adhere to the socialist ideological line and a correct 
direction of public opinion. 


The conference stated that during the Eighth Five-Year 
Plan, efforts should be made to further strengthen and 
improve cultural legislation work and carry out the work of 
popularizing laws concerning professions in two five-year 
plans [er wu 0059 0063]. The conference specially urged 
closely integrating cultural policy research, theoretical 
research, and cultural legislation work so as to raise the level 
of cultural legislation work once and for all. 
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QIUSHI No. 16 Table of Contents Carried 


HK 1608051591 Beying RENMIN RIBAO in Chinese 
1S Aug Yl p § 


[Table of Contents for QIUSHI No 16, 16 Aug 91] 


[Text] Article by Guo Qing: “Continue to Push Reform 
and Open Policy Forward Along the Direction of Social- 
ism” 


Article by You Lin: “On Basic Requirements for Building 
Socialist Economy with Chinese Characteristics” 


Article by Zhang Decheng: “Attach Great Importance to 
Ideological Work” 


Article by He Dongchang: “Forge Ahead with Rural 
Education Reform” 


Article by Zhang Shaogang: “Thoughts on Property 
Right under Public Ownership System and Proper Sep- 
aration of the Two Rights” 


Article by Yin Jun: “Step Up Comprehensive Public 
Security Control for the Sake of Stability and Develop- 
ment in Border Areas” 


Article by Wu Fusheng: “Promote the Concept of Legal 
System, Energetically Push Forward Nine-year Compul- 
sory Education” Article by Xu Bizhen, Wang Xinjie. 
Qiao Fayong: “Upholding Collectivism Is the Only Way 
to Build Socialism” 


Article by Wang Qi: “Zun Yi Conference Is a Crucial 
Turning Point in the History of the Party” 


Article by Wang Zhaoyao: “Correctly Understand and 
Handle the Relationship Between the Parts and the Whole” 


Article by Zhou Hongcheng: “Patriotism of an Intellec- 
tual— Commenting on Literary Biography Biography of 
Sun Jianchu” 


Military 


Wang Zhen on Emulating Long March Spirit 


OW 1608011991 Beyinge XINHUA Domestic Service 
in Chinese 0428 GMT 15 Aug 91 


{Emulate the Long March Spirit and Make Contribu- 
tions So As To Avoid Blame in History (by Wang 
Zhen)’-—XINHUA headline} 


[Text] Beijing, 1S Aug (XINHUA)}—All university and 
technical secondary school students of Yunnan Province 
who are retracing the Red Army's Long March route: 


I am glad to hear that you, the younger generation of 
socialist China, are retracing the Red Army's Long 
March route, more than half a century after the suc- 
cessful Long March by the world-renowned Chinese 
Workers and Peasants Red Army. This activity attests to 
your firm determination to inherit and carry forward the 
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glorious traditions of proletarian revolutionaries of the 
older generation and to become successors to the com- 
munist cause. | am pleased with the lively mental att- 
tude of the maturing younger generation and the avail- 
ability of successors to pass China's socialist cause from 
generation to generation. 


4 great feat in China's revolutionary history, the Long 
March has left an extremely valuable spiritual legacy to 
posterity. Generation after generation of revolutionary 
youths derived immeasurable spiritual strength and 
ideological nutrients from the march. Retracing the Long 
March route and reliving China's revolutionary history 
is the most fundamental way to uphold the guiding 
position of Marxism-Leninism-Mao Zedong Thought. 
The Long March is an illustmnous chapter in China's 
revolutionary history primarily because it helped estab- 
lish Chairman Mao's correct line and the leading posi- 
tion of the entire party and army. CPC members, with 
Chairman Mao as their representative, formed and 
developed Mao Zedong Thought by integrating the un- 
versal truth of Marxism-Leninism and the concrete 
situation of China's revolution. Our party's glorious 
history shows that Marxism-Leninism-Mao Zedong 
Thought is a powerful ideological and theoretical 
weapon for use in steering the Chinese revolution and 
the socialist cause. As long as we steadfastly hold aloft 
the great banner of Marxism-Leninism-Mao Zedong 
Thought, we can certainly defeat all powerful enemies, 
overcome all difficulties and obstacles, and propel all 
endeavors forward. Only under the guidance of Marx- 
ism-Leninism-Mao Zedong Thought can young students 
determine their political bearings and grow up healthily. 


Retracing the Long March route and reviving the Long 
March spirit will surely help the younger generation 
further build up therr socialist convictions and foster a 
lofty communist ideal. Many commanders and fighters 
were of your age when they participated in the Red 
Army's Long March. They were not afraid to confront 
difficulties, make sacrifices, and selflessly devote their 
youth and warm blood. What gave them such mighty 
spiritual strength? The great communist ideal inspired 
them to advance incessantly, indomitably, and coura- 
geously. If we liken our party’s communist cause to the 
10,000-li Long March, then we have only accomplished 
the first step of victory in our revolution. We still have a 
long way to go along the road of socialism and commu- 
nism, whose achievement requires prolonged tireless 
Struggles by many generations, including arduous strug- 
gles by your generation. Hence, in emulating the Long 
March spirit, it 1s necessary to gradually nurture revolu- 
tionary outlooks on life, revolutionary values, and revo- 
lutionary world outlooks since an early age, consciously 
resist the corrosive influences of decadent ideologies and 
lifestyles of the bourgeoisie and other exploiting classes, 
and channel one’s zeal, wisdom, and strength toward 
defending the socialist system and the great cause of 
building socialism. 


In retracing the Long March route and emulating the 
Long March spirit, it 1s essential to promote a downright 
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revolutionary spirit of not believing in ghosts and heresy. 
and of boldly waging struggles and scoring victories. The 
proletarian revolutionary cause has never been plain 
sailing. Encirclement and suppression carried out by the 
reacuonaries and errors committed by Wang Ming's 
adventurism inflicted serious losses on our party and 
army, and left the Chinese revolution’s fate hanging in 
the balance at a critical moment before the Red Army 
embarked on the Long March. Even the slightest relax- 
ation and hesitation, not to mention weak compromise. 
would have doomed the revolution and senously ham- 
pered China's current progress. Under Chairman Mao's 
correct leadership, the whole party and army shared a 
common hatred of the enemy, developed strength 
through a united will, and exhibited a fearless revolu- 
uuonary spirit in breaking the powerful enermy’s siege. 
escaping the enemy's pursuit, and defeating the enermy’s 
interception to create unheard-of miracles in worid mil- 
itary history. The socialist cause is currently facing 
serious challenges. It 1s all the more necessary to carry 
forward the indomitable proletarian spirit of not 
believing in ghosts and heresy, long advocated by 
Chairman Mao, amid external pressures and internal 
difficulties. “One should stand firm” regardless of what 
measures domestic and foreign hostile forces will take to 
subvert, infiltrate, and sabotage us. The objective laws 
governing the historic development of human society 
revealed by Marx and Engels, and the inevitable trends 
toward such development, cannot be altered or stemmed 
by any individual or force. We can surely defeat the 
criminal designs of domestic and foreign hostile forces as 
well as peaceful evolution, so long as our entire party and 
army and people of all nationalities across the country 
rally closely around the party Central Committee with 
Comrade Jiang Zemin as the core, work with one heart 
and one mind, march in step, consistently uphold the 
four cardinal principles, adamantly resist bourgeois lib- 
eralizalion, persist in implementing socialist reform and 
open policies, and develop the national economy in a 
sustained, stable, and coordinated manner. Your gener- 
ation is responsible for carrying forward the cause of 
your predecessors and molding the future, and it 1s the 
mainstay and backbone of defending and building the 
socialist cause in the next century. | firmly believe that 
you will thoroughly inherit the proletarian revolutionary 
cause, build our socialist country into a stronger and 
better nation, and make contributions toward attaining 
mankind's loftiest communist ideal so that you will not 
feel guilty toward the older generation and history. 
(Dated) 10 Aug 1991 


Reports, Comments on Two Support Work 
Yan Mingfu in Xinjiang 


OW 1108020191 Urumqi Xinjiang Television Network 
in Mandarin 1555 GMT 9 Aug 91 


[Video report by reporters (Zhu Xiaoying), (Guo Yuel- 
ing), and (Li Naiping), from the “Xinjiang News” pro- 
gram} 


ea. mb» ie ia. 
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[Text] The five-day autonomous regional mecting on 
two support work successfully completed its tasks on the 
agenda and closed this morning. Wang Enmao,. vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
Ismail Amat, CPPCC vice chairman and minister in 
charge of the State Nationalities Affairs Commission. 
Yan Mingfu, vice minister of Civil Affairs; Yu Yongbo. 
deputy director of the PLA General Political Depan- 
ment, Cao Pengsheng, political commussar of Lanzhou 
Military Region; Zheng Baosen, Air Force political com- 
missar of Lanzhou Military Region, and leaders of the 
regional party committee, government, and military, 
including Song Hanliang, Tomur Dawamat, Li Shous- 
han, Amudun Niyaz, (Zhang Fusen), Jin Yunhui, 
Keyum Bawudun, Tang Guangcai, Guo Gang. (Zhou 
Shengtao), (Zhou Guofu), Chen Xifu, Fu Wen, Gao 
Huanchang, and others, attended the meeting. 


Tomur Dawamat, deputy secretary of the regional party 
committee and chairman of the regional people's gov- 
ernment, chaired the meeting. Jin Yunhui, deputy sec- 
retary of the regional party committee, read the decision 
of the regional people's government and Xinjiang Mili- 
tary District on conferring honorary ttles of model cities 
and counties in two support campaign on Six units, 
including Urumqi City. (Zhang Mingru), deputy polit- 
ical commissar of Xinjiang Military District, read a 
notice of the regional people's government and Xinjiang 
Military District on commending advanced collectives 
and individuals in the activities to support armymen, 
give preferential treatment to their dependents. support 
the sovernment, and cherish the people. 


The six unis deing conferred the titles of model cities 
and counties in two support campaign are Urumqi City, 
Kashi City, Turpan City, Shihezi City, Usu County, and 
Baicheng County. Also commended at the meeting were 
sixty advanced collectives in two support campaign, 
including the People’s Government of the Tianshan 
District in Urumgi City and No. 12 Hospital of the 
Army stationed in Xinjiang, and 14 advanced individ- 
uals, including (Tao Shenghua), director of the 
(Xincheng) office in Tacheng City and (Zhao Cheng- 
qing), a squad leader of a PLA unit stationed in Xinjiang. 
Leaders from Lanzhou Military Region presented silk 
banners to representatives of model cities and counties 


in two support campaign. 


Yan Mingfu, vice minister of civil affairs, spoke at the 
meeting. He said: Doing a good job in the two support 
campaign, strengthening unity between the army and the 
government as well as between armymen and civilians, 
and erecting a great wall of steel to resist the hostile 
forces at home and abroad, and peaceful evolution, are 
the political guarantee for implementing the party's basic 
line of one center [economic construction] and two basic 
points [upholding the general policies of carrying out 
reform, opening to the outside world and enlivening the 
economy] and for achieving the second-step strategic 
objectives of socialist modernization drive. Therefore. 
we should intensify the education on publicizing two 
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Suppor! Campaign in society, so thal everybody will care 
for, pay attention to, and participate in the campaign. 
Leaders at various levels should make the campaign an 
important item on their agendas and on the 10-Year 
Program for National Economic and Social Deveiop- 
ment, and the Eighth Five-Year Plana. They should 
continue their work in a down-io-earth manner and wit 
Xinjiang’s two support work to a new level 


Yu Yongbo, deputy director of the PLA General Polit- 
ical Department, said: Since the Third Plenary Session 
of the | ith CPC Central Committee was held, Xinjiang 
Uygur Autonomous Region has upheld the party's basic 
line, earnestly umplemented the party's policy towards 
nationalities, actively searched for new ways to promoic 
two support campaign, that are suitable to special con- 
ditions in multinational regions, and has made remark- 
able achievements. The entire Tianshan area 1s blooming 
with flowers of unity between the army and the govern- 
ment, armymen and civilians, and among various 
nationalities. We believe tha, X:nuang’s two support 
campaign will make a breakihrougl) after this mecting 


Cao Pengsheng, political commussar of Lanzhou Military 
Region and Tang Guangcai, political commussar of Xin- 
jiang Military District extended warm grectings to the 
meeting on behalf of the party committees of their 
respective military region and district. 


Song Hanlhiang, secretary of the regional party commitice 
and first secretary of the party committee of Xinjiang 
Military District, delivered a speech entitled: Further 
Strengthen army-government and armyman-civilian 
unity and raise the region's two support work to a new 
level. He said: The practice of supporting armymen. 
giving preferential treatment to their dependents. sup- 
porting the government, and cherishing the people 1s a 
fine tradition built up by our party. army, and all 
nationalities in China in their protracted struggle of 
revolution and construction. It 1s an important political 
guarantee for the long-term peace and stability and the 
prosperity of socialist undertakings in China. It is also 
the political superiority and the source of socialist 
strength to build socialism with Chinese characteristics 
under new conditions. Party, government, and military 
leaders at all levels in the region should learn the 
significance of two support work from the strategic 
perspective, from the perspective of implementing the 
party's basic line to achieve the second-step strategic 
objectives, from the perspectives of opposing peaceful 
evolution, anti-infiltration, and anti-subversion. and 
from the perspectives of strengthening national unity, 
maintaining the motherland’s unification, and opposing 
national separatism. 


Ismail Amat, CPPCC vice chairman and minister in 
charge of the State Nationalities Affairs Commission. 
said: It 1s necessary to firmly adhere to the party's policy 
towards nationalities and stress national unity in 
launching two support campaign. National unity ts an 
important substance in two support work, as well as a 
powerful driving force for promoting the campaign. So 
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long as there 1s fraternal love between various nationa)l- 
ities, there will be relations between armymen and 
civilians as close as fish and water. With this unity, we 
can topple all fortifications and become invincible. He 
hopes that what we have learned ai this meeting will take 
root and bear fruit throughout Xinjiang, and become a 
powerful driving force for promoting Xinjiang’s two 
support campaign and other work, so thal the unity 
between the army and the government, armymen and 
civilians, and between nationalities will be consolidated 
increasingly and develuped constantly. 


CPPCC Vice Chairman Wang Enrao also spoke at the 
meeting. He said: Our experiences in the past have 
proven that two support campaign 1s the key to strength- 
ening the unity between the army and the government 
and between armymen and civilians. which 1s in turn the 
foundation of our victory in revolution and construc- 
tion. A good job in two support work and strengthening 
the army-government and armyman-civilian unity will 
give our party, government, and military the inexhaust- 
ible power to overcome all difficulties, beat all enemies, 
and score a triumph in revolution and construction. As 
Comrade Mao Zedong put it: If the army and the people 
are united as one, who in the world can match them” 
Under the new situation, we must persistently carry 
forward the glorious tradition of two support campaign 
to achieve a new victory. 


Gao Huanchang. commander of Xinjiang Military Dis- 
trict, delivered a closing speech. 


CPPCC Officials Attend 


HK 1108081891 Urumqi Xinnang People’s Radw 
Network in Mandarin 1500 GMT 9 Aug 9! 


[Excerpts] The five-day autonomous regional two- 
support [support army and provide preferential treat- 
ment to families of revolutionary armymen and martyrs. 
support government and cherish people] work confer- 
ence successfully concluded in the Xinjiang People's 
Auditorium this morning. 


Wang Enmao and Ismail Amat, vice chairmen of the 
Chinese People’s Political Consultative Conference 
[CPPCC] National Committee, leading comrades of the 
Chinese Ministry of Civil Affairs, the People’s Libera- 
tion Army General Political Department, the Lanzhou 
Military Region, the air force unit under the command 
of the Lanzhou Military Region, including Yan Mingfu. 
Yu Yongbo, Cao Pengsheng, (Jiang Jinqiang), (Zhen 
Baosheng), as well as regional party. government, mil- 
tary, CPPCC, and production and construction corps 
leading comrades, including Song Hanliang. Tomur 
Dawamat, Li Shoushan, Amudun Niyaz. and others, 
attended the conference. [passage omitied] 


The conference was presided over by Chairman Tomur 
Dawamat. [passage omitted] 
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Wang Enmao, Ismail Amat, Yan Mingfu, Yu Yongbo. 
Cao Pengsheng, Song Hanliang, Tang Guangcai, and 
other comrades delivered speeches al the conference one 
after another. 


In his speech, Yan Mingfu, vice minister of civil affairs, 
fully affirmed Xinjiang’s two-support work and expressed 
the hope that party. government, and military leaders at al! 
levels as well as servicemen and people of all nationalities in 
Xinjiang will attach strategic importance to the two-suppon 
work in accordance with the general requirement of sharing 
weal and woe, going through thick and thin together, and 
making concerted efforts, and will step up propaganda and 
education, heighten consciousness in successfully carrying 
Out the two-support work, conscientiously implementing 
and carrying oul the party's nationality policies, strengthen 
nationality solidarity, adhere to economic construction as 
the center, concentrate efforts on the grass-roots level. 
conduct in-depth two-support work. extensively carry oul 
activities of building model two-support cities and countics. 
and raise Ximjiang’s two-support work to a new level. 


In his speech, Yu Yongbo, deputy director of the general 
political department, put forth the following three 
requirements on the troops stationed in Xinjiang. 


|. To understand fully the importance and significance 
of strengthening army-people solidarity and nationality 
solidarity from the high plane of safeguarding mother- 
land unification and national stability. 


2. To support vigorously Xinjiang’s economic construc- 
tion and promote common prosperity and progress 
among all nationalities. 


3. To actively take part in activities of building model 
two-support cities and counties and push ahead with 
in-depth development of Xinjiang’s two-support work 


Conference Ends 


OW 1208033691 Beying XINHUA Domestic Service 
in Chinese 0503 GMT 10 Aug 91 


[By reporter Chen Yan (7115 8746) and student reporter 
Peng Hong (1756 4767)} 


[Text] Urumqi, 10 August (XINHUA}—The Xinpang 
Uygur Autonomous Region's two support [support the 
government and cherish the people, support the army 
and give preferential treatment to the families of 
armymen]} work conference, whose main objective was 
to promote unity, stability, unification, and prosperity. 
ended here a few days ago. At the conference. several! 
cities and counties, such as Urumai, Kashi. Turpan. 
Shihezi, Usu, and Baicheng, were named “mode! cities 
and counties in two support.” and 60 advanced units and 
individuals in two support work were commended 


The Xinpang Autonomous Region has a vast capanse of 
land with a long boundary and 1s inhabited by many 
nationalities) Proceeding from the overall interest of 


strengthening national unity and safeguarding the unifica- 
tion of the motherland. party committees and goveraments 
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al all levels and people of all natsonalities in the region have 
vigorously supported army building by doing a great deal of 
effective work. Al present, the work of supporting the army 
and giving preferential treatment to the farnilies of the 
armymen has become a universal practice in the aulono- 
mous region. Service groups responsible for carrying this 
work have been established in both urban and rura! areas. 
and the number of people of all nationalities regularly taking 
part in this work has exceeded 100,000. Throughout the 
region there are more than 1,500 soldier-civilian teams 
engaged in the joint efforts to build a socialist spiritual 
civilization, 85 percent of which have been named advanced 
units in spiritual civilization by government organs al and 
above the county level. In the past 10 years officers and 
soldiers of military units and armed police in Xinjiang have 
participated in the construction of state and local projects. 
some of which have yielded great economic results and 
social benefit. Military units in Xinjiang have also set up 
45.000 small groups to support the impoverished areas 
With their assistance, more than 100.000 peasant and 
herdsman households have shaken off poverty and become 
well off. In the struggle to support various localities in 
fighting floods, snowstorms, and other natural disasters. the 
commanders and soldiers advanced bravely cach trying to 
outdo the others, and have thus contributed to protecting 


people's lives and property. 


Seypidin Aze, vice chairman of the Standing Commiuttec 
of the National People’s Congress; Wang Enmao. vice 
chairman the National Committee of the Chinese Peo- 
ple's Political Consultative Conference [CPPCC]. Ismai! 
Amat, vice chairman of the National CPPCC Commitice 
and chairman of the State Nationalities Commission. as 
well as leading comrades from the Ministry of Civil 
Affairs. the General Political Department of the People's 
Liberation Army, and the Lanzhou Military Region. 
offered their congratulations at the conference Respon- 
sible party and government leaders of the auionomous 
region addressed the conference 


Shandong Work Team Meets 


HA 1308071991 Beying JEFANGIUN BAO 
in Chinese 30 Jul Yi pi 


[By Wang Wu (3769 2976) and correspondent Dong 
Xiangg: (5516 4382 6386) “Shandong Forms Joint 
Military-Civihan Work Team To Solve Problems ( on- 
cerning Army-People Relations Left by History”) 


{Text} A yount military-civilhan work team led by Shan- 
dong Vice Governor Zhang Ruifeng bid farewell to 
Yantai, the last stop of its trip, and returned home with 
frustful results on 24 July. During the course of more 
than two months, the jornt military-civilian work team 
traversed the length and breadth of six key areas 
including Taian, Zibo. and Qingdao. and basically 
solved 93 knotty problems from the past concerning 
Army -peaple relations across Shandong. thus succeeding 
in fulfilling the Shandong party commiutices wish to 
“solve all problems before Army Day 
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This move 1s an important step for Shandorg in its 
efforts to resolutely umplement the spirit of the national 
meeting On supporting the Army and giving preferentual 
treatment to famihes of revolutionary soldiers and mar- 
tyrs. At a discussion session of Shandong party com- 
mittee held as carly as last February, provincial party 
Secretary Jiang Chunyun and Governor Zhao Zhihao 
emphasized: Shandong cnjoys a glorious tradition in 
Carr) ing Oul iwo support work. Under the new situation, 
two support work should cover new grounds and achieve 
new development. Shandong party committee instructed 
all localities to, starting last March. go to garrison troops 
on their mitiative and solicit their opinions, so as to 
solve practical problems between the Army and the 
people in sensible manner. In their efforts to solve knotty 
problems which are hindering mulitary-civilian and 
Army-people unity on a priority basis, all localities 
should resolutely overcome formalism characterized by 
civilities and mere formality in observance of the spirit 
of loving the Great Wall and with a selfless work style. 
The provincial party committee and the government. 
meanwhile, have organized several joint work teams. 
which were led by provincial partly committee standing 
committee member Li Chunting and Vice Governor 
Zhang Ruiteng. and composed of officials of various 
provincial-level departments and bureaus, including 
industry and commerce, taxation, civil affairs, land, and 
construction. Since the end of last May, these joint work 
teams have gone out and handled official business in 
cities and prefectures where relatively more Army troops 
were stationed They tred hard to deal with problems 
individually. on location. leaving nothing unsolved 


Take the case of a 800-mu piece of land located in the 
wesicrn suburbs of Jinan City. An over-30-year-long dis- 
pute over the property mght of this piece of land has 
exerted an adverse influence on local Army-people rela- 
tions. After listening to direct reports, the provincial party 
secretary immediately put forward a solution to the issuc 
Principal provincial leaders, such as Governor Zhao Zhi- 
hao. Vice Governor Zhang Ruifeng. and Jinan Mayor Zhai 
Yong>o. personally went and conducted investigations on 
location In accordance with the principle of respecting 
history. faceng up to reality. and safeguarding the Army's 
interest. they resolutely made a decision The provincial 
party commuttee would allocate funds to buy the entire 
piece of land and then gratuitously give 1 to the garrison 
troops) This move has produced a significant impact 
among the Army and the people 


Article on Principle of U nity 
HA 140809369! Being JIEFANGIUN BAO 
in Chinese 31 Aug Yi p 3 


[Article by Zheng Qun (6774 5028): “Uphold, Develop 
Principle of “Milttary-Civihan Unity] 


[Text] “Miltary-crvihan unity” i one of the “three 
major principles” im the political work of the armed 
forces and gives expression to the armed forces’ principle 
of wholeheartedly serving the people “Malitary-ciy han 
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unity” has a long history m the armed forces and is mich 
in content. Both the activity of “supporting the go. ern- 
ment and cuernshing the people” conducted by the 
armed forces and the activi.y of “supporting the armed 
forces and providing preferential treatment for martyrs’ 
families” conducted by the people embody this prin- 
ciple. In the pas’. under the !cadership of the party, we 
rehed on tse praciple of “military-crvilan unity” 
defeating strong enemies from abroad and in the 
country, tocay, we should also rely on military-civilian 
unity in Creating a political exrvironment of stability and 
unity for socialist modernization. In his “Speech to the 
Political Work Meeting of the Armed Forces” in 1978, 
Comrade Deng \:aoping explicitly pointed out: “The 
principle of ‘m:!'ary-civilian unity’ must remain 
unchanged,” “w<« ssould improve military-civilhan rela- 
tions according |. new conditions.” We should fully 
understand the po wical significance of the above two 
support work and protect military-civilian unity as we do 
our cy es. 


During his inspections of localities over the past year. 
General Secretary Jiang repeatedly pointed out that the 
people of all nationalities in the country should “share a 
common faite and join their hearts.” This not only 
profoundly portrays the nature of unity between the 
people of all nationalities in the country but also vividly 
reflects the relations of sharing weal and woe between the 
armed forces and the peopie. It was quite correct that the 
national “two support” meeting had set this as the 
general demand for the “two support” work. In the new 
period of reform, opening up, and socialist moderniza- 
ton, and in the grim struggle against subversion, infil- 
tration, and “peaceful evolution,” strengthening muili- 
lary<ivilian unity is of particular significance. Taking 
“sharing common fate” as the general demand for the 
“two support” work has major and far-reaching signifi- 
cance in preserving and developing the flesh-and-blood 
relations formed between soldiers and civilians during 
war years, in fulfilling the construction tasks in the 
country and military units, and in crushing hostile 
forces’ plot of “peaceful evolution.” 


Military-civilian unity should manifest itself first im 
political unanimity, in unanimous efforts to build 
socialism with Chinese characteristics under CPC lcad- 
ership, and in unanimous thought about “one central 
task, two basic points."’ Common political belef, pursuit 
of common ideals, and a common target for endeavor 
constitute the strongest coherent force between soldiers 
and civihans. The unity between soldiers and civilians 
will remain unbreakable on this basis. Over the last few 
years, the party's basx line has served as a political 
foundation on which we have been able to follow the 
development of the situation in the “two support” work 
and on which soldiers and civilians have been able to 
withstand all tests in a peaceful environment, including 
the tests of reform and peaceful evolution. In this way, 
they have had a common target. a common language. 
and a common fate The struggle against the turmoil and 
counterrevolutionary rebellion between the spring and 
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summer of !989 has enabled us to understand more 
clearly the wmportance of consolidating the unity 
between the armed forces and the government, and 
between the armed forces and civilians. Military-civilian 
unity should also serve economic construction. The 
purpose of economic contruction 1s to serve the devel- 
opment of the country and armed forces. Economic 
construction also serves a a material foundation for 
military-civilian unity. Nationa! defense and economic 
construction are closely related to each other. Economic 
development can provide a solid material foundation for 
army building, which in return will provide reliable 
security guarantee for economic construction. In the 
“two support” work, we should consciously pay atten- 
tion to these two aspects, concentrate our forces on 
economuc construction, and simultaneously give consid- 
eration to national defense construction: army building 
shou!d proceed within the framework of economic devel- 
opment. I> this way, the armed forces, the government. 
and the people can reach unanimity when fulfilling the 
party's central task, and take concerted action for the 
overall interests. 


In handling the relations between soldiers and civilians, 
many principles should be observed, such as subordi- 
nating local to overall interests, mutual assistance. 
mutual benefit, equal consultations, strict discipline. 
active mediation, and observance of law. The basic nica 
in thas respect 1s finding a proper solution to problems 
through consultations for the purpose of unity. The 
national two support work meeting described this idea as 
the principle of “unity, consultations, and unity.” an 
important principle to handle the relations between 
soldiers and civilans. This principle is aimed at 
achieving unity through consultations on the basis of 
feelings. It portrays new relations between people char- 
acterized by equality, mutual assistance, unity. friend- 
ship, and love, embodies socialist spiritual civilization, 
and gives expression to the socialist norm on handling 
human relations. It 1s a basic principle for forming close 
ties between soldiers and civilians. Some special prob- 
lems should be mediated and judged by judicial depart- 
ments. but some other problems should not be subjected 
to legal proceedings indiscriminately. These problems 
should be resolved through equal consultations. Of 
course, the principle of “unity, consultations, and unity” 
does not exclude the implementation of the relevent 
methods. Problems within the framework of law shou'd 
be handled according to law, and problems within the 
framework of economy should be handled by economic 
means. Even when legal means are adopted. consulta- 
tions are still necessary, because the settlement of civil 
affairs involves mediation and consultations. Over the 
last two years, many disputes between soldiers and 
civilians have been resolved through full consultations 
Practice has proved that this principle 1s quite significant 
in handling muilitary-civihan relations, in displaying 
socialist morality, and in establishing a new type of 
human relations. 


The basis of military-civilian unity 1s at the grass-roots 
level. To uphold the tradition of military-civihan unity 
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and lay a solid foundation for this unity, people at the 
grass-roots level should make many and frequent efforts. 
For the last few years, military units have been in the 
habit of carrying mass work in the surrounding areas. 
They “regard their barracks as home and look upon the 
people as their parents; whereas many civilians “regard 
the army as a great wall, and soldiers as their blood 
brothers and sisters.” This has produced a strong impact 
on the entire country. In carrying out the two support 
work, localities should have perfect organizations, 
implement the relevant policy, regularize this activity, 
and form harmonious relations between people. These 
are the basic requirements. Localities should form coor- 
dinating organizations and mass service networks for the 
purpose of supporting the armed forces and giving 
preferential treatment to martyrs’ families. Military 
units below the regimental level should form mass work 
groups. The higher authorities’ policies should be imple- 
mented in light of specific conditions, and regular checks 
and supervision are necessary to ensure this impiemen- 
tation. Efforts should be concentrated on mayor tasks 
and two support activities during festive occasions. 
Attention should also be paid to regular activities. 
Proper arrangements should made annually, home visits 
should be paid on festive occasions, and mutual aid 
activities should be conducted in ordinary time, all 
aimed at forming harmonious relations between soldiers 
and civilians. Leading organs should provide classified 
guidance, carry out supervision, and help grass-roots 
level units resoive their practical problems in the two 
support work; whereas grass-roots level units should do 
their work in a down-to-earth manner and ensure the 
implementation of each and every regulation on the two 
support work. Ethnic regions, poor regions, border 
regions, coastal regions, and special economic zones, 
should. in light of their specific conditions, bring their 
strong points into play in the two support work. In 
particular, making a success of the two support work in 
ethnic regions has major significance in promoting sta- 
bility and development there. They should do well in 
conducting education on the party's policy toward 
minority nationalities and the party's religious policy, so 
that soldiers and civilians will understand that “soldiers 
and the people of all nationalities are inseparable from 
each other,” and build the country’s border regions into 
an impregnable fortress of unity between soldiers and 
civilians. This year some parts of our country have been 
hit by floods, typhoons, drought, hailstorms, and other 
natural disasters. In particular, regions along the Chang 
Jiang, the Huai He, and around the Tai Hu have suffered 
serious flooding. Military units stationed in these 
regions, answering the call of the CPC Central Com- 
mittee and the Central Military Commission, are 
actively taking part in combat against floods and are 
making all-out efforts to safeguard the country, to pro- 
tect the people's lives and property, and to help flood 
victims restore their production and rebuild their home- 
lands. All military units are making donations to flooded 
areas and supporting them by all possible means. This is 
a concrete activity of cherishing the people. 
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In carrying out the two support work, some appealing 
methods should be worked out to encourage soldiers and 
civilians to participate. The two support activity in the 
Yanan era and the current activity of soldiers, policemen, 
and civilians sharing common efforts in carrying out spin- 
tual civilization, in training personne! to master both mili- 
tary and civilian skills, and in learning from Lei Feng have 
proved that certain activity forms are necessary for the two 
support work. A creation in recent years 1s soldicrs and 
civilians building model towns (counties) in the two support 
work. This 1s a good form to improve the two support work 
under the leadership of local party committees auned at 
Strengthening military-civilian unity. This form has helped 
integrate leaders’ and masses’ initiative, combine material 
and spiritual civilizations, and coordinate the two support 
work with local economic and social development. It com- 
plies with China's reform, opening up, and socialist mod- 
ernization, corresponds with soldiers’ and civilians’ strong 
desire for stability and development; strongly bears the 
characteristics of the era, and has a solid mass foundation. 
The 10 model towns and counties set by the national two 
support work meeting, and a number of model units set by 
different localities have played an exemplary role. Following 
their development, these model towns (counties) will play a 
more important role in China's socialist construction and 
the armed forces’ modernization. 


Military-civilian unity should be strengthened by improving 
military-government unity. For the last few years, there has 
been much improvement in the two support work. Many 
long-standing problems left over from history have been 
resolved. An important reason 1s that military-civilian unity 
has been promoted on the basis of military-government 
unity. Practice has proved that the improvement of mili- 
tary-government relations can help resolve more problems. 
If military and government leaders can do well, they will 
play an exemplary role in improving military-locality unity 
and exert a strong appealing force. Frequent contacts 
between military and government leaders will help increase 
mutual understanding, improve friendship, bring about 
better coordination in different fields, unify people's ideas 
on certain problems, and find appropriate solutions to these 
problems. Coordination between military and government 
departments will help improve the relevant policies and 
regulations, reguiarize and systematize the two support 
work. The formation of a coherent force between the mili- 
tary and the govesnment will benefit the overall situation. In 
improving mulitary-civilian relations, it 1s very important 
for soldiers to respect local leaders and take the initiative in 
visiting them for consultations and discussions. The more 
the armed forces respect localities, the More respect and 
support they will obtain from localities. The State Council 
and the Central Military Commission have set up a 
National Two Support Work Group and an office to take 
charge of the country’s two support work. Many localities 
have also set up two support work groups and offices. Some 
localities have set up a military-locality liaison system and a 
regular visiting system. Military unit« and governments at 
different levels are bringing into play the role of civil affairs 
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departments, mass work departments, and provincial mill- 
lary districts in organizing and coordinating the two support 
work. This has produced positive results. 


In upholding the principle of military-civilian unity, the 
armed forces should incessantly “cherish the people. 
learn from the people, and serve the people.” They 
should learn from the people in the big classroom of 
society, to improve the armed forces’ organization. They 
should be able to fulfill this: The more the party and the 
people trust the armed forces, the more the armed forces 
should let the party and the people rest assured and the 
more loyal they should be in protecting the people's 
interests. The more local governments and masses love 
the armed forces, the more modest the armed forces 
should be and the more respect they should show for 
local governments and masses. The more concern and 
support local governments and masses have for army 
building. the more understanding the armed forces 
should show for the state's and the people's difficulties 
and the more efforts they should make to help resolve 
these difficulties. The more local governments and 
masses support the armed forces, the stricter the armed 
forces should de in observing discipline, to create the 


good image of the People’s Army. 


Editorial Lauds Joint Efforts 


HK1508103191 Beying JIEFANGJUN BAO 
in Chinese 1 Aug 91- 1,2 


{Editorial: “Cherishing, Learning From, Working for 
People’) 


{Text} During the time when millions upon millions of 
servicemen and people are of one heart and one mind to 
surmount every difficulty and fight tenaciously to win a 
victory in the drive of combating floods and providing 
disaster relief, there comes a brilliant festival of the 64th 
anniversary of the founding of the Chinese People's 
Liberation Army [PLA]. On this happy occasion, we 
extend our \o‘ly respects to our proletarian revolution- 
aries of the older generation who founded and led our 
people's army, and send our holiday greetings and cor- 
dial solicitude to compatriots of various nationalities 
who bring up our people's army, and our comrades- 
in-arms who stand fast at their fighting posts, and those 
who are fighting on the forefront of combating floods 
and providing disaster relief in particular! 


In resisting turbulent waters, our heroic qualities are 
shown. Recently, some areas in our country have 
encountered disasters of floods and waterlogging which 
have been seldom seen over the past 100 years. This 
situation has aroused the attention of compatriots of the 
whole country, Overseas Chinese, and even various 
countnes in the world. People have seen that when we 
are suddenly attacked by severe natural calamity. the 
broad masses of commanders and fighters of our army, 
officers and men of our armed police corps, and the vast 
number of members of people's militia reserve force take 
action upon receiving order, and dash ahead regardless 
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of their safety. They are cager to help disaster arcas. 
What 1s in their minds 1s the same as those people in 
disaster areas. They are anxious to meet the needs of the 
vicums of disaster. To protect and rescue the life and 
property of the people, they have made tremendous 
contributions which are worthy of the glorious ttle of the 
people's army, and our fine tradition. Over the past 
month or so, from the banks of Huai He to the lake side 
of Tai Hu, and from Chang Jiang river valley to moun- 
tain areas in Sichuan and Guizhou, the PLA has always 
appeared in places where the disaster condition 1s most 
serious, and the situation 1s most dangerous. With all- 
conquering heroic spirit and pure hearts of loving the 
country and people, the broad masses of our officers and 
men consolidate dikes, rush to deal with emergency in 
dangerous places, siop up breaches, rescue the masses, 
protect goods and materials, and fight courageously day 
and night despite high temperature, danger of being 
washed away by floods, stormy winds and torrential 
rains. They have composed heroic songs of supporting 
the government and cherishing the people one after 
another, and added a new splendor to the “! August” 
army flag. In the struggle of combating floods shoulder to 
shoulder with the people, our army has experienced 
arduous stecling and withstood mgorous trials, and 
received education from the people in various ar >octs. 
This has further forged flesh-and-blood links be. ween 
the army and the people, and profoundly demonstrated 
the great strength of army-civilian unity. While wit- 
nessing the present heroic deeds of combating floods. 
and reviewing the 64-year militant course of our army, 
we further understand the truth brought to light by 
Comrade Mao Zedong: “The army must become one 
with the people so that they see it as their own army. 
Such an army will be invincible.” Unity between the 
army and government, and between the army and civil- 
1ans 1S Not Only a great spiritual strength, but also a 
magnificent material force. 11 1s not Only am important 
mark demonstrating the stability of our country, and our 
nationality solidarity, but also an important guaranice 
for consolidating the socialist sysiem and safeguarding 
the reunification of the motherland. It is not only an 
important content of the Chinese-style moderaization, 
regularization, and revolutionization of our army, but 
also a necessary condition for promoting the building 
and reform of our army. In the present important 
historical period, we need closer unity between the army 
and the government, and between the army and the 
people than any time in the past. As far as our army 1s 
concerned, we should always pursue unswervingly the 
purpose of serving the people wholeheartedly. We should 
cherish, learn from, and work for the people in all times 
and at all places. 


Cherishing the people reflects the essence of the people's 
army. It 1s a fundamental symbol marking the difference 
between the old and new armies. All armies of the exploiting 
class are antagonistic to the interests of the people. It 1s only 
our people's army which has flesh-and-blood relationships 
with the people, and such relationships are characterized by 
perfect harmony. Our army comes from the people, and 
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serves the people. It 1s closely linked with the people as flesh 
and blood. Our army relies on the support and nurture of 
the people to develop and expand. Whether during the years 
of war, or peace-tume penod, the people are always our 
mainstay which enables our army to remain unconquerable 
forever. The people are the sources of our invincible force. 
To maintain the unique political strong points of our 
people's army, we should keep its sterling qualities forever. 
We should regard the people's interests as our first life, and 
always be concerned with the well-being of the people. 
Experiences have proven that cherishing the people is the 
foundation and driving force for learning from and working 
for the people. Only by having profound feelings for the 
people, and increasing our consciousness in cherishing the 
people can we go through fire and water for the interests of 
the people. Under the conditions of reform and opening up 
and developing a socialist planned commodity economy, 
while developing their contacts with the people, many army 
units take the situation as a whole into consideration, and 
attach umportance to fine work style. They are strict with 
themselves and lement with others. They talk more about 
giving support and fulfilling more obligations. This has 
further developed army-civilan relations which are insepa- 
rable as fish and water. This 1s a vivid demonstration 
showing our boundless love for the people. 


Cherishing the people is a fundamental need for 
strengthening the building of our army. The Chinese 
people, who are hard-working, brave, and wise, are the 
mainstay of both revolution and construction. They have 
embodied the traditional virtue of the Chinese nation 
and are also full of the revolutionary spirit of the 
proletariat. Over the past 64 years since the birth of our 
army, the people have not only nurtured us materially, 
but also educated us ideologically. From Rong Gua. wu 
of the years of war to Zhao Chenni of the new period; 
from elder sisters who rescued our servicemen in 
Yimeng base area to Sister Xiwen who uses her own milk 
to cure the wound of a soldier in the current flood- 
resistance drive, from one millon civilian workers who 
pushed their handcarts to support the front in the 
battlefield of Huai-Hai campaign to millions upon mil- 
lions of masses who show concern for and support our 
national defense buildup, our army has unceasingly 
absorbed very nch political nourishment from them over 
the past several decades, so that it can stick to a correct 
political orventation, maintain a fine work style of strug- 
gling hard, and persist in its indomitable vigorous 
fighting will and dauntless revolutionary spirit. The 
present struggle of resisting floods and providing disaster 
relief has provided us with a vast schoolroom and rich 
teaching materials for learning from the people. In front 
of the natural disaster which occurs suddenly, people in 
the disaster areas betray no fear, put public interests 
above their own interests, and promote their fraternal 
unity. They take the interests of the whole into consid- 
eration, work hard for the prosperity of the country, and 
carry out arduou: struggle. This shows their high degree 
of political consciousness, and lofty work style. The 
hearts of people in various circles in areas not affected by 
disaster, including Hong Kong, Macao, and Taiwan 
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compatriots, and Overseas Chinese as well have been 
linked with disaster areas. They donate money and goods 
generously. When one place encounters difficulties, all 
other places come to render assistance. All this has 
vividly demonstrated the flesh-and-blood relations char- 
acterized by the fact that “blood is thicker than water, 
and affection is weightier than mountains.” This has also 
shown the great rallying power of the Chinese nation. Is 
it not an excellent teaching material for providing patri- 
otic education aimed at strengthening our conviction in 
socialism? In the course of supporting disaster areas and 
assisting local socialist construction, we should respect 
local CPC Committees and governments, and the 
masses. With sincerity and candor, we should be pupils 
of the local masses, and learn from their advanced 
thinking, lofty qualities, and fine work style to promote 
the development of the troops. 


Working for the people is a starting point and the 
end-result of all our army's work. To cherish and work 
for the people, what is most important for our army to do 
is to fulfill its duties, and accomplish the dual task of 
defending the security of our country, and maintaining 
social stability. When our country’s territory, sover- 
eignty, and maritime rights and interests are encroached 
upon, when the life, property, and safety of our people 
are threatened, and when we are encountering various 
contingencies, the army must step forward bravely, and 
carry forward the “five kinds of spirit’ advocated by 
Comrade Deng Xiaoping, and resolutely complete var- 
ious kinds of urgent, difficult, dangerous, and heavy 
tasks. Troops which participate in the drive of com- 
bating floods and providing disaster relief have set a fine 
example for us. When the masses are hit by floods, they 
spare no efforts to rescue life and property of the people. 
When the masses in disaster areas are short of grain, they 
send solid food, nce, and vegetables to them even though 
they suffer from hunger themselves. When the floods are 
just over, they help the masses restore production and 
rebuild their home despite their fatigue. Such a lofty 
spirit is worth being learned from by comrades of the 
whole army, and being carried forward. Our army is a 
people's army which 1s placed under absolute leadership 
of the party. Whatever happens, it must follow the party 
command, and treat people's interests as the highest 
interests. It should guarantee that it is politically quali- 
fied, and that it has a perfect mastery of the military 
skills. This is a basic demand set by the party and the 
people on our army. This 1s also the key where the 
success of our army lies in establishing a good image, and 
winning the trust of the masses. Just as Comrade Jiang 
Zemin has pointed out, at all times comrade. of the 
whole army should “breathe the same air and share the 
same fate’ with the masses, and “link their hearts with 
the hearts of the people.” They should firmly bear in 
minds the demand of “cherishing, learning from, and 
working for the people.” Whatever happens, they should 
firmly stick to the stand of the party, and the stand of 
defending people's interests to become a staunch pillar of 
the people's democratic dictatorship. We should let the 
party and the people rest assured! 
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Jiang Chunyun Views People’s Air Defense Projects 


SK 1608062391 Jinan Shandong People’s Radio 
Network in Mandarin 2200 GMT 14 Aug 91 


[Text] On 14 August, at the enlarged meeting of the 
provincial People’s Air Defense Committee, Jiang Chu- 
nyun, secretary of the provincial party committee, 
pointed out: During the next five years, the general 
demand on the people’s air defense work of the province 
is to better combine the construction of people’s air 
defense projects with urban and economic construction 
by conscientiously implementing the principles of 
adhering to the construction in a protracted manner, 
combining the peacetime needs with the wartime pre- 
paredness, making overall planning for construction, 
and building key projects; to make great efforts to 
enhance the overall defense capacity of key air defense 
cities, with focus on construction of engineering projects, 
on construction of communications and alarm facilities, 
and on air defense education; and to enhance the self- 
development and the self-perfection capacities of peo- 
ple’s air defense facilities. 


The enlarged meeting of the provincial People’s Air 
Defense Committee was held in Yantai on 14 August. 
This meeting was primarily devoted to summarizing the 
experiences gained in the Seventh Five-Year Plan 
period, to defining the tasks for the Eighth Five-Year 
Plan period, to drawing up policies and measures, and to 
pushing the province’s construction of people’s air 
defense projects to a new level. 


The meeting relayed the instructions given by leaders of the 
General Staff Headquarters of the Central Military Com- 
mission and the guidelines of the fifth meeting of the 
People’s Air Defense Committee under the Jinan Military 
Region. Jiang Chunyun, secretary of the provincial party 
committee; Yan Zhuo, deputy commander of the Jinan 
Military Region; and Zhang Ruifeng, vice governor of the 
province, made speeches on ways to achieve even greater 
success in the people's air defense work. 


The Seventh Five-Year Plan period was an important 
period during which the province experienced a large- 
scale change and development in construction of peo- 
ple’s air defense projects. During this period, all locali- 
ties in the province positively explored ways of 
developing the people's air defense work with Chinese 
characteristics. At the same time, in building people’s air 
defense facilities, the province changed from simply 
serving wartime preparedness to serving economic con- 
struction by combining the peacetime needs with the 
wartime preparedness. It changed from simply paying 
attention to the efficiency of the wartime preparedness 
to comprehensively improving the efficiency of the war- 
time preparedness, the economy, and society. It changed 
from simply depending on state investment and appro- 
priations to raising funds through diverse channels and 
mobilizing the initiative of all fields. As a result, marked 
achievements were scored. 
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During the five years covered by the Seventh Five-Year 
Plan, the province overfulfilled the target for people's air 
defense construction. In combination with urban con- 
struction, the province worked on 13 large and medium- 
sized key projects that combined the peacetime needs 
with the wartime preparedness. In 1990 the annual 
Output value and business volume of the projects which 
combined peacetime needs with wartime preparedness 
amounted to 200 million yuan, an increase of 813 
percent over that at the end of the Sixth Five-Year Plan 
period. In the five years covered by the Seventh Five- 
Year Plan, the total output value and business volume of 
such projects reached 640 million yuan. 


In his speech, Jiang Chunyun said: What has happened in 
the past has proven that the success in the construction of 
people's air defense projects is of great significance. First, it 
can strengthen our capacity to defend the territory; second, 
it can help resist natural calamities; third, it can make the 
economy flourish by using people's air defense facilities to 
initiate underground plants, underground markets, and 
underground restaurants; fourth, it can enrich and enliven 
the masses’ cultural life; and fifth, it can beautify and 
optimize the urban environment. 


Jiang Chunyun pointed out: The 1990's are extremely 
significant to China’s socialist modernization drive. Pro- 
ceeding from the reality of Shandong, the provincial 
party committee and the provincial government have 
calculated that in the coming 10 years, the province's 
increase in economic development and economic effi- 
ciency should be higher than the average national level, 
the province’s natural population growth rate should be 
lower than the average national level; and the overall 
quality of the province’s national economy should move 
to a new level. By adapting ourselves to the new situation 
and the new tasks, our province must orient the people's 
air defense work to a new stage and a new level, and 
should strive to join the ranks of the nation’s best in the 
coming five years. 


Jiang Chunyun stressed: Whether we can achieve success 
in people's air defense work depends primarily on lead- 
ership. Party committees and governments at all levels 
should fully understand the importance, duration, and 
arduousness of the construction of people's air defense 
projects; and should strengthen the work on construction 
of people’s air defense projects in the fields of leadership, 
planning, arrangement, organization, and coordination. 
All pertinent departments should cooperate closely with 
one another, conscientiously implement the policies and 
measures of people's air defense, and positively support 
the work of people’s air defense departments. We should 
strive to build a contingent of people's air defense 
workers that will be competent in both political integrity 
and professional skills. We should continue to deepen 
reform, fully mobilize the initiative of all professions 
and trades, and explore the best way to accelerate the 
construction of people's air defense projects in order to 
yield even greater results from this undertaking, which 
has a bearing on the long-term stability and order of the 
country and on economic development. 
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On the afternoon of 14 August the Grand Yantai World, a 
key project for our province combining peacetime needs 
with wartime preparedness, held its opening ceremony. 


Guided Missiles ‘Greatly’ Boost Defense Capability 
HK1508125891 Beyjing ZHONGGUO XINWEN 
SHE in Chinese 1049 GMT 11 Aug 91 


[By reporter Zhu Dagiang (2612 1129 1730) and corre- 
spondent Sun Mingiang (1327 3046 1730): “China's 
‘Flying Fish’ Missiles, Others Greatly Boosts Its Defense 
Capabilities" —-ZHONGGUO XINWEN SHE] 


[Text] Beijing, 11 Aug (ZHONGGUO XINWEN 
SHE) The guided missiles designed and manufactured 
by China have now developed into various series and 
types, and attained very advanced standards, greatly 
improving China’s fighting ability to protect its sea 
frontier, and upgrading its comprehensive strength for 
national defense and for counterattacking aggression. 


In 1984, during the military parade at Tiananmen 
Square to celebrate the 35th anniversary of the nation’s 
founding, a column of mighty trucks loaded with guided 
missiles rolled past, and a foreign reporter cried out in 
astonishment: “Exocet! China’s Exocet!” 


At present, the guided missiles successfully made by 
China include guided shore-to-ship missiles, guided 
ship-to-ship missiles, and guided air-to-ship missiles, 
thus including various series and types. All these missiles 
have achieved the technological targets of strong 
defense-breaking ability, high precision, and power. 


China’s undertaking in guided missiles began in the early 
1960's. Over the past 30 years, under the situation of 
strict technological blockade by the international arena, 
China has overcome many difficulties, and explored a 
successful way to develop China's guided missiles. 


The research on and manufacture of guided missiles have 
trained a large number of technological and professional 
personnel; a research and manufacturing team with thor- 
ough technological knowledge and including a complete set 
of professions has emerged, thus ensuring a continuous and 
rapid development of guided missiles in China. 


Song Hanliang on Xinjiang’s Defense Reserves 


OW 1308082391 Urumqi XINJIANG RIBAO 
in Chinese 31 Jul 91 p 1 


“Song Hanliang, Tumor Dawamat Make Suggestions 
To Help Solve Problems in Building Xinjiang’s Reserve 
Forces for National Defense’—XINJIANG RIBAO 
headline] 


[Text] The Xinjiang Autonomous Regional CPC Com- 
mittee held a work meeting on 24 July. After hearing a 
report by Fu Binghui (0265 4426 6540), deputy com- 
mander of the Xinjiang Military District, on the result of 
the all-army group training to study the Regulations 
Governing Militia Work and on the guidelines of the 
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conference on militia reserve duty, convened by the 
Lanzhou Military Region, Regional Party Committee 
Secretary Song Hanliang and Regional Government 
Chairman Tumor Dawamat immediately proposed ways 
to solve problems concerning the building Xinjiang’s 
national defense reserve forces. 


When Deputy Comm ‘nder Fu Binghui noted that “because 
insufficient funds were allocated for militia work and 
because of rising prices, the military district is in debt and is 
faced with serious difficulties in carrying on militia work,” 
Song Hanliang and Tomur Dawamat immediately decided 
to increase the annual allocation for militia work in Xin- 
jiang from the current figure of 4 million yuan to 5.7 
million, beginning in 1992. The allocation may be increased 
further if conditions warrant. 


The problems of building basic facilities for the people's 
Armed Forces [militia] departments and of supplying 
cadres for the people’s Armed Forces have remained 
unsolved for many years. After hearing this, the two 
leaders immediately decided to take the following 
actions: The building of basic facilities for the the 
militia, such as weapons warehouses, training bases, 
offices, and quarters for militiamen’s families, will be 
included in the capital construction plans of the govern- 
ment at all levels. Efforts will be made to solve these 
problems in two to three years. Matters concerning the 
promotion, demotion, and discharge of militia cadres 
will come under the responsibility of relevant depart- 
ments under the regional party committee and the 
regional government. A certain number of demobilized 
soldiers and outstanding members of the militia will be 
recruited. They will serve as militia cadres after com- 
pleting their studies. 


At the meeting, Comrades Song Hanliang and Tomur 
Dawamat also solved the question concerning the 
building of the people's Armed Forces commissions at 
various levels, the question of establishing militia cadres 
schools, the question of allowing one principal leader of 
a county or city people's Armed Forces department to 
work on the Standing Committee of a party committee 
of equivalent level, and the question of supporting 
military training with productive labor. 


A number of difficult problems concerning the building 
of Xinjiang's national defense reserve forces were solved 
at the the meeting, which lasted more than two hours. 


Xinjiang Official Visits Border Defense Corps 


OW 1408061491 Urumqi XINJIANG RIBAO 
in Chinese 13 Aug 91 p 1 


[Report by correspondents Yu Yinming (0060 3009 
2494) and Wang Huailin (3769 2037 2651): “Amudun 
Niyaz Visits Border Defense Armed Police Corps”} 


[Text] On evening of “! August,” Amudun Niyaz, regional 
party committee deputy secretary, People’s Congress 
Standing Committee chairman, and Political Science and 
Law Commission secretary, went all the way to Altay 
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Prefecture at the remote frontier to convey his cordial 
regards to the officers and men of the Border Defense 
Armed Police Corps stationed there. He urged the con- 
tunued strengthening of public security and border defense 
to ensure long-term border stability for the maintenance and 
promotion of frontier economic development. 


Between 22 and 27 July, while travelling in a small 
vehicle with very few followers, Amudun Niyaz was 
active in counties and cities along the border, including 
Habahe, Burqin, Altay, and Fuhai, and at four front-line 
frontier posts, including Tie Lieke and Qi Ye, extending 
the regards of the regional party committee and the 
people's government to officers and men of the Armed 
Police Corps and people of all nationalities. 


The Public Security and Border Defense Corps has been 
assigned to the vanguard of protecting the frontier and 
battling subversion. While preserving border stability 
throughout the years, the corps has persisted in party 
leadership and relied on the masses of various national- 
ities. A continued improvement in quality has enabled 
the corps to markedly enhance its combat capability. 
With guard posts widely scattered up and down the long 
border, officers and men of the Public Security and 
Border Defense Corps have served under adverse condi- 
tions. Their ardent love in guarding the border, their 
dedication, their deep-rooted long service at the frontier, 
and touching incidents earned high praise and affirma- 
tion from Amudun Niyaz. During his tour, Amudun 
Niyaz kept encouraging party organizations in the 
Border Defense Corps and officers and men of the corps 
to deeply understand their important historic mission 
and to maintain high vigilance in ensuring lasting sta- 
bility along the frontier so that the party and the people 
can rest assured. 


During his visit, Amudun Niyaz stressed the importance 
of strengthening absolute party leadership over troops, 
improving ideological and political work, conscien- 
tiously studying the important speech delivered by Gen- 
eral Secretary Jiang Zemin at a meeting marking the 
70th party founding anniversary, strengthening compre- 
hensive administration measures, and doing well in 
grass-roots work. He urged party committees at various 
levels to place border defense work high on their daily 
schedule, strengthen border defense, support border 
defense work, solve difficulties arising from it, and do a 
good, solid job in public security and border defense. 


Guangzhou Military Region Holds Commendation I alks 
HK1508060191 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 12 Aug 91 


[Text] This morning, the Guangzhou Military Region 
held a plenary meeting to commend advanced collectives 
and individuals that had distinguished themselves in 
handling emergencies and providing disaster relief. 


4 total of 20 representatives of advanced collectives and 
individuals from the forefront in handling emergencies and 


FBIS-CHI-91-159 
16 August 1991 


providing disaster relief in four provinces and one autono- 
mous region in central-south China were commended. 


Military region leaders Zhu Dunfa, Zhang Zhongxian, 
and others attended the meeting. 


Since summer set in, the four provinces and one auton- 
omous region have been hit by natural disasters in 
varying degrees. Where there was a disaster, there were 
soldiers. According to incomplete statistics, military 
units under the region have joined the local people in 
270 battles against natural disasters involving, on var- 
ious occasions, 5.07 million officers and men. They 
rescued $00,000 victims, transported 60,000 tonnes of 
various materials, and reinforced several thousand km of 
dikes. Some 66 medical teams treated 1.47 millon 
people for illnesses. The officers and men under the 
military region donated money and articles to the value 
of 4.33 million yuan. 


Al today’s meeting, six representatives made reports on 
their deeds. 


Economic & Agricultural 


Justice Minister on Administration of Enterprises 


SK 1408095891 Shenyang LIAONING RIBAO 
in Chinese 23 Jun 91 p 1 


[By reporter Liu Renpeng (0491 0086 5570): “Incorpo- 
rate the Operation of Enterprises Into the Orbit of the 
Legal System™} 


[Text] The national meeting to exchange the experiences 
of 100 enterprises in studying and applying laws and in 
administering plants according to law, cosponsored by 
the Propaganda Department of the CPC Central Com- 
mittee, the State Economic Structural Reform Com- 
mittee, and the Ministry of Justice, was held in Anshan 
from 16 to 20 June. At the meeting, Anshan Iron and 
Steel Plant introduced its experiences. 


Cai Cheng, minister of justice, made a speech. He said: 
Administering plants according to law 1s an important 
component of administering the state according to law. 
By stressing the administration of plants according to 
law, we mean making managers and the vast number of 
workers and staff members of enterprises manage their 
enterprises in accordance with the constitution, the laws, 
and various rules, regulations, and systems of enterprises 
under the leadership of the party and the government. 
We mean for them to bring the operation in all links of 
enterprises, such as production, management, operation, 
and policymaking, into line with the orbit of the legal 
system. We also mean for them to make all managers and 
producers of enterprises consciously handle affairs 
according to law so as to ensure the socialist orientation 
of enterprises, to ensure enterprises’ status as masters of 
the country, to ensure that enterprises’ activities can be 
carried out in an orderly manner, and to ensure that the 
economic and social effect of enterprises is improved. 
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For the next-step work of administering plants according 
to law, Minister Cai Cheng made the following definite 
demands: Half of the large and specially large enterprises 
should begin administering themselves according to law 
this year, and this work should be popularized in all such 
enterprises next year. Medium-sized enterprises should 
carry out experiments for administering themselves 
according to law this year, and should strive to basically 
popularize the work within five years. Small enterprises 
should, at present, focus their efforts on the work of 
popularizing laws and carrying Out experiments in order 
to comprehensively popularize this work during the 
period of implementing the third five-year legal popula- 
tion plan. He also pointed out that at present, efforts 
should be made to achieve success in the following 
several fields: Defining the goals of administering plants 
according to law; conscientiously doing inspiring work 
for the “second five-year legal population plan”; pene- 
tratingly conducting the education on laws, improving 
and perfecting various rules, regulations, and systems of 
enterprises, establishing the legal advisory system, and 
positively grasping the comprehensive improvement of 
public security within plants in order to create a fine 
internal environment for enterprises’ production and 
management and to create a fine external environment 
for administering plants according to law. 


Hong Hu, vice minister of the State Economic Structural 
Reform Committee, and Guo Dezhi, vice minister of 
justice, attended the meeting. Sun Qi, Wang Julu, and 
Chen Suzhi, leaders of the provincial party and govern- 
ment organizations, attended the opening ceremony of 
the meeting. On behalf of the provincial party committee 
and the provincial government, Vice Governor Chen 
Suzhi warmly congratulated everyone on the convoca- 
tion of this meeting. 


Article on Export-Oriented Enterprise Groups 


HK 1308070591 Beying JINGJI GUANLI 
in Chinese No 6, 5 Jun 91 pp 42-45 


{Article by Chen Jiagin (7115 1367 0530): “Thoughts on 
Development of Export-Oriented Enterprise Groups’ — 
edited by Lin Daojun (2651 6670 0689)} 


{Text} Since 1987, with the deepening of reform in China's 
economic systems and opening more widely to the outside 
world, various kinds of enterprises have moved towards the 
world market one after another, and a number of export- 
oriented enterprise groups have emerged, which are trans- 
regional, trans-departmental, trans-industrial, and trans- 
ownership, and have created conditions for further 
expansion of China's capability in making foreign exchange 
money through export, for intensifying relations between 
production and marketing, for acting in unison with foreign 
countries, and for moving towards transnational operations 
Step by step. 
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1. The Objective Inevitability of the Emergence and 
Deve'opment of Export-Oriented Enterprise Groups 


There is not yet a standard definition of what expori- 
oriented enterprise groups are. The author thinks that 
export-oriented enterprise groups should include trades 
such as production inspection, foreign trade operations, 
scientific development, information exchange, and the 
merging of funds, with large and medium foreign trade 
or industrial enterprises as the backbone, with famous, 
best-quality, and special commodities as the leading 
product, and with international markets as the main 
target, integrated under the principles of voluntary par- 
ticipation, equality, mutual benefit, and reciprocity into 
a trans-regional, trans-departmental, trans-industrial, 
trans-ownership, group-type of multi-level structure, 
multi-functional, and internationalized economic orga- 
nizations acting in unison with foreign countries. 


In the major tide of reform of the economic system and 
opening more widely to the outside world, export- 
oriented enterprise groups merged through economic 
alliance of enterprises crosswise are representatives of 
the economic organizational structure of advanced pro- 
ductive forces. The State Council decided this year that 
one hundred large experimental enterprise groups with 
import and export authority in foreign trade will be set 
up in the whole country to adapt ourselves to the 
requirements of the characteristics of regional grouping 
and competition among state monopoly groups in con- 
temporary international trade. 


The emergence of export-oriented enterprise groups in 
China 1s the embodiment of the law that the relations of 
production must meet the requirements of development 
of productive forces. Their emergence and development 
are the objective requirement of the development of the 
socialist planned commodity economy, and the natural 
trend of socialization of production, merchandizing, and 
modernization development. The development of 
export-oriented enterprise groups not only conforms 
with the principle of appropriate separation of owner- 
ship from the right to management and meet the require- 
ment of opening more widely to the outside world, but 
are also beneficial to bringing into full play the principal 
role of socialist public ownership in the national 
economy and the superiority of the socialist system. 


Il. Export-Oriented E Groups Are Effective 
Forms in the International 
Competitive Power of China's Export Commodities 


It 1s not long since export-oriented enterprise groups first 
emerged, their number 1s small, and the institutions are 
still not quite perfect, yet they have displayed gigantic 
vitality in bringing into play their superiority as a whole. 
It is mainly manifested in the following aspects: 


|. Giving full play to the superiority of the groups as a 
whole, and accelerating the integration of industries and 
trade, to be beneficial to acting in unison with foreign 
countries. 


26 NATIONAL AFFAIRS 


For many years in the past, enterprises in China engaged 
in export production were separate from the world 
market in the operation of production, supply, and 
marketing of commodities. They did not have good 
knowledge of the changes in the demand of the world 
market, export prices of commodities, and the gain and 
loss situation in foreign trade. It was therefore difficult to 
intensify the idea among enterprises engaged in export 
production of participating in international competition, 
and it was also difficult to enhance the quality of 
enterprises. Organizing and setting up export-oriented 
enterprise groups through various forms is an effective 
measure to accelerate the integration of industries and 
trade, arouse the initiative of enterprises to make foreign 
exchange money through export, take part in the inter- 
national division of labor, and act in unison with foreign 
countries. In the last two years, under the circumstance 
that there was shortage of funds and a weak market at 
home, difficulties cropped up in production and sales for 
many large and medium enterprises. On the contrary, 
some large export-oriented enterprise groups, through 
the merging of funds, redistribution of raw and pro- 
cessed materials, coordination in products, and central- 
ization of funds in the exploration of new technology and 
products, displayed anti-risk capabilities which a single 
enterprise could not match. For instance, as a result of 
the impact of a weak domestic market, the sales of 
refrigerators produced by Wan Bao Electrical Appliances 
Group fell suddenly. 


Under such a circumstance, it relied on the economic 
power of the group as a whole, readjusted the product 
mix, changed the types of products in time, geared to the 
world market and enlarged export, thus greatly miti- 
gating the difficulties brought to the enterprises by a 
weak domestic market. 


2. Participation in international exchange in the form of 
enterprise groups 1s beneficial to raising the competitive 
power of export commodities in the world market. 


The world market is like a battle field. The characteris- 
tics of regional grouping and state monopoly competi- 
tion in international trade requires us to organize several 
large export-oriented enterprise groups, like the 
“national teams” in sports tournaments, to take part in 
the international division of labor and international 
exchange. Several power station equipment groups won 
international bids on many occasions by relying on the 
forces of supplying complete sets of equipment as a 
whole. According to a survey, for export of each set of 
electricity generating equipment, there are five to six 
thousand sets of auxilary equipment beside the main 
engine to form a complete set. Export of US$100 million 
worth of main engine equipment will bring about export 
of \J§8$120 milhon worth of auxiliary equipment. 
Through the drive by enterprise groups, those enterprises 
which do not have the conditions to export by them- 
selves can be pushed towards the world market, thereby 
greatly enhancing the competitive power of China's 
export enterprises in the world market. 
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3. Participation in an international division of labor and 
international exchange through export-oriented enter- 
prise groups is beneficial to moving towards transna- 
tional operations. 


In the world of today, the tentacles of transnational 
corporations have stretched to every aspects of the 
world’s economic sphere, and transnational corporations 
occupy a ruling position in competition for monopoly in 
international trade. There are now altogether over 
100,000 transnational corporations all over the world, 
and their export trade volumes takes up 60-70 percent of 
the world’s total (including trade between mother com- 
panies of transnational corporations and their son com- 
panies Overseas and trade between the son companies 
overseas.) According to the estimate made by the Secre- 
tariat of the United Nations Conference on Trade and 
Development, in the mid 1970's the world-trade share of 
transnational corporations exceeded one half, and was 
probably as high as two-thirds. 


In China, a number of embryonic forms of transnational 
corporations have emerged in recent years. Some are 
group-type, multi-functional, internationalized compre- 
hensive groups with foreign trade as the spearhead, while 
others are comprehensive groups with industries as the 
spearhead. Take the China-Chem Group as an example. 
Its group members include industrial, commercial, 
trading, and scientific research bodies, institutions of 
higher learning, and port affairs and financial enterprises 
in the sphere of petroleum and chemical industries in 
China, mainly dealing with the import and export trade 
of petrochemical products. The group developed many 
trading forms such as forward, barter, and re-expori 
trade, and extended them to the production sphere, both 
at home and abroad. For example, it bought at home the 
Qinfeng Plastic Factory in Changzhou, set up the Fila- 
ment Nylon Joint- Venture Factory in Fushun, and estab- 
lished the China-Chem High Tech Development Centre 
for exploration of new products. Overseas, it bought 
overseas half the shares of the Pacific Oil-Refining 
Company of U.S. Coast Corporation and ran it. It 
bought phosphate mines and fertilizer factories in the 
United States, and established the U.S. Agrochemical 
Corporation. It opened a rubber factory and an alcohol 
factory in Thailand. In Singapore, Hong Kong, Holland, 
and New Zealand, it engaged in refueling business at sea 
and on land. While enterprises overseas dealt mainly 
with trade in petrochemical industries, the Group also 
developed towards versatile operations such as interna- 
tonal finance, securities, stocks, transportation, and real 
estates, etc. It put forward the “three changes” strategic 
objective that China-Chem will basically be realizing 
during the Eighth Five-Year Plan period. The “three 
changes” are: from specialized trade to international 
trade, from specialized commodities operation to diver- 
sified commodities operation, and from trading com- 
pany to transnational corporation. 


It can be easily seen from the above brief analysis that 
although there are now imperfections in export-onented 
enterprise groups, and superiority as a whole and the 
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comprehensive functions have not been brought into full 
play, yet practice has proved that enterprise groups are 
much superior to the independent production and oper- 
ation of a single enterprise. 


Ill. The i Forms of Export-Oriented 
Enterprise Groups and Their Characteristics 


Developing export-oriented enterprise groups and putting 
into effect international operation are important ways for 
China to further expand making foreign exchange money 
through export and to open more widely to the outside 
world. International experience show that there are by and 
large two basic modes 1n international operation, one is the 
U.S. mode, and the other is the Japanese mode. In the 
United States and some other developed countries, big 
group corporations take industries as the spearhead, and the 
products of these big enterprises are marketed by the 
corporations themselves. 


In Japan and South Korea, the big group corporations take 
trade as the spearhead, and the products of these big 
industrial enterprises are usually consigned to comprehen- 
sive trading companies for sales. Each of these two modes 
has its own advantages and disadvantages, and both should 
therefore be allowed to exist and develop. 


Because even in Japan, the comprehensive trading com- 
panies do not take on everything in foreign trade. For 
example, the mechanical and electrical products of 
Toyota Motor, Hitachi Precision Machinery, Sanyo 
Television, and other manufacturers are exported by the 
manufacturers themselves, and about 5-10 percent of 
mechanical and electrical products are exported by com- 
prehensive trading companies. Therefore, foreign trade 
groups and industrial and trading groups are two new 
forces in foreign trade activities and can run parallel to 
each other. Both should be supported in their develop- 
ment to tend towards benefits and avoid harm and be 
perfected in the course of development. 


The existing export-oriented enterprise groups on the whole 
can be divided into two kinds: national and local and local 
groups corporations. For the national group corporations, 
there are roughly the four following categories: 


|. Industrial groups corporations with foreign trade as the 
spearhead. For instance, China National Clothing Import 
and Export Joint Corporation is a group corporation jointly 
run by China National Textiles Import and Export General 
Corporation and 39 clothing import and export corpora- 
tions of various provinces, municipalities, and cities cov- 
ered by separate plans. China National Knitwear, Cotton 
Goods, and Woolen Fabrics Import and Export Joint Cor- 
poration is a group corporation jointly run by China 
National Textiles Import and Export General Corporation 
and 44 corporations dealing with the import and export of 
knitwear, cotton goods, and woolen fabrics. A major char- 
acteristic of these kinds of corporations is that they are 
beneficial to acting in unison with foreign countries and to 
avoid benefiting others. 
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2. Comprehensive group corporations with foreign trade as 
the spearhead. Group corporations coming under this cate- 
gory include: China National Chemicals Import and Export 
Group Corporation, China National Metals and Minerals 
Import and Export Group Corporation, China Resources 
Import and Export Holdings Corporation, China Nanguang 
Import and Export Group Corporation, etc. They will 
gradually become China's transnational corporations. 


3. Comprehensive group corporations with incustries as the 
spearhead. Industral and trading group corporations of this 
kind include: China National Non-ferrous Metals Impon 
and Export Group Corporation, China National Metallur- 
gical Import and Export Group Corporation, China 
National Electronics Import and Export Group Corpora- 
tion, Shoudu Iron and Steel Group Corporation, etc. 


The major characteristics of these kinds of corporations 
are that they enjoy production superiority, can make a 
reasonable disposition of the production elements within 
the corporation, raise the quality of products, and realize 
a sizable economic result. 


4. Comprehensive group corporations with the merging 
of funds as the spearhead, such as China International 
Trust and Investment Corporation, and China Ever 
Bright Industrial Company, etc. CITIC attracts overseas 
funds in many forms: running industrial banks and 
developing leasing business. Apart from investments at 
home, CITIC also made investments in industries such 
as iron and copper mines, and timber, pulp, and alu- 
minum products in the United States, Canada, and 
Australia one after the other, so as to supplement raw 
and processed materials lacking at home. Ai present, the 
son companies directly subordinate to CITIC include 
banks and over 200 investment enterprises, and CITIC 
has already embarked on the road of a multi-functional, 
internationalized comprehensive group. 


Local group corporations on the whole can be divided 
into the two following categories: 


1. Those with foreign trade as the spearhead. This kind 
of foreign trade group corporation already exist in 
Guangdong, Anhui, Hunan, Jilin, Heilongjiang and 
other provinces, and Guangdong Province has the largest 
number. Take Guangdong Province Light Industrial 
Import and Export Group Corporation for example. Its 
member enterprises include suitcase and bag, shoe, 
home electrical appliances, toy, daily necessities, plastic 
products, tourist products, storage and transportation, 
and trade development companies, plus an import and 
export department and 36 companies at the city and 
county levels. The group corporation also runs a foreign 
trade light industry photography centre, and China- 
Guangdong Light Industrial Import and Export Pack- 
aging Joint Corporation. 


To guarantee the supply of export goods, the group 
corporation succeeded in setting up 234 export produc- 
tion bases through importing funds, technology, and 
equipment from abroad and by running integrated enter- 
prises at home. The most prominent characteristics of 
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this kind of corporation are that it 1s guided by interna- 
uonal markets and combines export production organi- 
cally with import and export trade. 


2. Local industrial and trading corporations with indus- 
tries aS the spearhead, such as Wan Bao Electrical 
Appliances Group Corporation, Shenzhen-Seiger Group 
Corporation, etc. Take Shenzhen-Seiger group for 
example. It has at present 158 member enterprises. 
Subordinate to the group corporation are 89 total cap- 
ital, holding, and joint-stock enterprises. It 1s now devel- 
oping towards a large joint-stock corporation. 


From the above brief analysis, 1t can be summarized that 
China's export-oriented enterprise groups al present 
have in the course of development the following main 
characteristics: 


First, a small number of large export-oriented enterprise 
groups with foreign trade as the spearhead are devel- 
oping toward being multi-functional (an organic, integral 
part of the whole that combines production, scientific 
research, marketing, information, transportation, and 
finance) and international (making investments abroad, 
running various economic undertakings such as produc- 
tion, marketing, after-sale maintenance, finance and real 
estates, and engaging in production and operation 
according to international standards and international 
practice), and the embryonic form of a transnational 
corporation has initially taken shape. 


Second, export-oriented enterprise groups have broken 
the bounds of districts, departments, industries, and 
ownership, and have made new progress. The limitation 
of “three no changes” has been broken through in many 
places. Some enterprise groups have adopted the 
methods of “four unities,” that is unity in contracting, 
settling accounts, linking work with efficiency, and bor- 
rowing and repaying loans. Some have carried out a 
policy of integrity in capital operation. 


Third, some export-oriented industrial and trading 
groups, such as the Shoudu Iron and Steel Group Cor- 
poration, are now breaking through the traditional 
industrial sphere, engaged in diversified operations and 
gradually embark on the road of internationalized oper- 
ations. The superiority of technical development is 
brought into play 1n some high-tech fields, and high-tech 
group corporations were set up by uniting with produc- 
tion enterprises. Some high-tech group corporations 
were set up, with production enterprises as the principal 
part combined wiih scientific research units. 


IV. The Main Probs«ms China Faces in Developing 
a tane = Groups and the 
ountermeasures en 


According to statistics, there are at present about 2,000 
registered enterprise groups in the whole country, of 
which approximately 20 percent are rather standardized. 


The emergence and,development of export-oriented 
enterprise groups are major changes in the forms of 
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Organizational structure of enterprises. Their emergence 
and development require four basic conditions: |) The 
core enterprises of the group must have ample right to 
decide for themselves in manpower, finance, resources, 
in production, supply, and marketing, and must have a 
mechanism for adapting to the competition in the world 
market. 2) The group, and especially the core enterprise, 
must have various kinds of qualified personnel who 
understand foreign languages, sales, international trade 
practice, information and consultancy, markets study 
and prediction, international finance, and international 
legal knowledge. It must have its own financial compa- 
nies and abundant funds to facilitate holding and joint 
shares. 3) The group must have within i a certain 
number of closely and less closely related member enter- 
prises, as well as loose enterprise groups. 4) Various 
levels of enterprises within the group must all be inde- 
pendent corporate enterprises, which can decide on their 
OWN in Operation, assume sole responsibility for profits 
and losses, and have mechanisms of self-development 
and self-restraint. 


It 1s not long since the export-onented enterprise groups 
first emerged in China. Adequate experience is lacking 
and there are imperfections both in internal conditions 
and external environment of the groups, which affect 
their further perfection and development. 


Judging from the internal conditions of the groups, there 
are mainly two problems: 


1. A genous shortage of qualified personne! in the 
export-oriented enterprise groups has already become a 
restraining factor in their development. The experiences 
of some well-run groups proved that the key 1s that they 
must have a group of qualified personnel who under- 
stand foreign trade and international economic and 
technical cooperation, and a number of bright export- 
oriented entrepreneurs. Therefore, a large number of 
export-oriented qualified personnel must be trained 
through various channels and in various forms to suit the 
needs of the development of these groups. 


2. A lack of funds and underdeveloped subsidiary com- 
pany relations. Some groups were organized by enter- 
prises in the same industries on the basis of horizontal 
economic alliances. They practice joint marketing by 
agreement. Neither do the groups have within them- 
selves enterprises serving as the cores, nor do they have 
strong financial support. According to my under- 
standing, there are at present in the whole country only 
17 group corporations which have their own financial 
companies to fund merging centers of the groups. 
Without abundant funds, support by the core, closely 
related, less closely related enterprises cannot form. 
They are at best nothing other than economic integrated 
complexes. If they have export-oriented qualified per- 
sonnel and abundant funds, this kind of integrated 
complex, through joint-shares and holding and by 
expanding group cores and developing closely related 
enterprises, can develop into export-oriented enterprise 
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groups. If they do not posses these cor ditions, they will 
continue to exist in the form of integrated complexes. 


The main problems in the external environment are: 


1. The superiority of the groups as a whole cannot take 
shape through grouping together by administrative power. 
Quite a number of local enterprise groups were set up by the 
administrative power of local governments to protect local 
industries, corner local markets, and exclude competition 
from outside. The largest difficulties of these groups are that 
they have not freed themselves from the yoke of the “three 
no changes” convention, and production, scientific 
research, sites, equipments, funds, qualified personnel and 
other elements of the productive forces within the groups 
can not be brought together to their best advantage and can 
not acquire the best “composition effect.” The state must 
make appropriate readjustments in the policies of finance, 
taxes, and profits, and allow the core enterprises of the 
groups to realize operational integrity through various 
forms of contracting, leasing, and annexations, to bring into 
play the effect of the enterprise groups as a whole. 


2. Tedious formalities for going abroad. It generally 
requires two to three months. In the course of checking 
and rectification of corporations, the setting up of offices 
overseas for mechanical and electrical products are not 
approved for the time being, and we have lost quite a few 
opportunities for developing trade. We suggest the state 
further relax policies, simplify formalities, and increase 
the number of passports for personnel out or a long term 
basis, and allow the setting up of offices overseas in 
major markets for storage, maintenance, and service, so 
as to support expanding the export of mechanical and 
electrical products. 


3. A small number of enterprise groups are blindly 
enthusiastic about setting up export-oriented enterprise 
groups in disregard of their own conditions. They must 
correct their guiding ideas, and should not rush headlong 
into mass action without considering their own condi- 
tions. In examining and approving export-oriented 
enterprise groups, the departments in charge should be 
sober-minded and take a positive yet prudent attitude. 
And at the same time, the state should delimit the scope 
of business operation for export-oriented enterprise 
groups. It should be made clear that diversified opera- 
tions does not mean operations in everything. Industrial 
and trading groups should basically engage in export of 
products of their own groups and import the raw and 
processed materials and equipment needed by them- 
selves, and guarantee that China's export-oriented enter- 
prise groups will march along a correct path. 


State-Run Commercial Enterprises Lose Money 


HK 1608082391 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0657 GMT 12 Aug 91 


[Text] Being, 12 Aug (ZHONGGUO TONGXUN 
SHE)}—The Industrial and Commercial Bank of China 
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recently conducted a survey of 40,158 state-run commer- 
cial enterprises, showing that China's state-run commer- 
cial enterprises are losing large sums of money, and that 
their business situation 1s worrisome. 


According to the announced results of the survey, up to 
the end of 1990, among these 40,158 commercial enter- 
prises, the total losses and latent losses [qian kui sun 
3383 5719 2275] were 11.81 billion yuan; 26.11 percent 
of them lost money, amounting to 5.14 bilhon yuan; and 
41.2 of them suffered latent losses, amounting to 6.67 
billion yuan. This means that the surveyed enterprises 
not only “swallowed up” their self-owned capital of 8.97 
billion yuan, but also “ate up” bank loans amounting to 
3.02 bilhon yuan. 


According to the data provided by an authoritative 
department, among China's state-run enterprises, one- 
third lose money, one-third earn money, and one-third 
can just protect their capital. 


There are many reasons jor the losses and latent losses 
among enterprises. First, the commercial wholesale 
system 1s imperfect. In recent years, industries in China 
market their own products, while every trade operates 
wholesale business. Although this has played a certain 
role in invigorating the market, due to lack of regulation, 
wholesale links overlap and the order is chaotic. In 
particular, due to inadequate measures concerning pur- 
chase, price, taxation, and management, state-run com- 
merce faces unfair competition, its business 1s shrinking. 
and its economic returns are decreasing. 


In addition, prices have not been straightened out. The 
double-track price system brings a difficult situation to the 
State-run commercial enterprises, which have the duty of 
planning, purchasing, transferring, and storing important 
commodities, causing them to lose a lot of money 


Furthermore, the fact that financial subsidies have not 
been promptly given and intervention by local govern- 
ments have also hurt enterprises’ economic interests. 


However, according to analyses by the experts concerned, 
the main reason for the losses and latent losses suffered by 
State-run commercial enterprises is that they lack the sense 
of competition, development, and management suited to a 
commodity economy, as well as the mechanism. 


Productivity of Industrial Enterprises Incrcases 


OW 1408114891 Beying XINHUA in English 
1120 GMT 14 Aug 91 


[Text] Beying, August 14 (XINHUA)}—The labor pro- 
ductivity rate of China's state-owned industrial enter- 
prises increased by 6.9 percent in the first half of this 
year over the same period of 1990, according to the State 
Statistics Bureau today. 


The figures show that the labor productivity rate of light 
industry grew faster (7.5 percent) than that of heavy 
industry (6.3 percent). 
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However, the increasing labor productivity rate gave 
heavy industry the greatest push since | 989. 


The largest growth was found in coastal regions, as well 
as In provinces and cities where state-run enterprises are 
densely located, 


Tianjin with 1.9 percent and Shanghai with 7.3 percent. 


According to the bureau, the output value of state-owned 
industry was 702.9 billion yuan in the January-June 
pernod this year. 


Fifty Percent Growth Reported in Chemical Industry 
HK 1408145391 Beying ZHONGGUO XINWEN 
SHE in English 1140 GMT 14 Aug 91 


[Text] Hong Kong, August 14 (CNS)}—The export 

of Chinese chemical products over the first sev 
months of this year exceeded U.S.§ 2 billion and it is 
estimated the export value for the whole year will be 
between U.S.$3.5 and 4 billion, with a growth of over 50 
percent compared to last year. A number of large-scale 
ethylene plants are soon to be constructed in China at a 
total investment of over RMB [Renminbi] 60 billion. 


This news was giveu by the Director of the Chemical 
Industry Department under the Ministry of Chemical 
Industry, Mr. Yan Jiaming, at yesterday's opening of the 
“International Chemical Industry Fair” being held here. 
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duced to meet the country’s needs, but are also - a 
exported. At present, China's main exported chemical 
industrial items are rubber organic and 
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ganic raw materials, synthetic materials, Kk - tape and 
dyestuffs, with rubber products and organic and inor- 
ganic raw materials are being exported in large amounts. 
[sentence as published] The countries receiving these 
exported products are Southeast Asian countries, 
Western Europe, the United States, the Soviet Union 
and Eastern Europe. 


In the next few years, China will mainly develop the 
following chemical industnal products: ethylene, appa? 
lene, chemical fertilizers, caustic soda, pesticides and 
soda ash. China is able to produce over one millon 
tonnes of ethylene annually and the output capacity will 
be increased to between two million and 2.4 million 
tonnes within the Eighth Five-Year Plan period. To 
achieve this target, China has decided to build 12 large- 
scale ethylene plants in different provinces and autono- 
mous regions, including Jilin, Guangdong, Xinjiang and 
Sichuan. Two propylene plants will also be built to 
produce over 100,000 tonnes of propylene annually. 
Feasibility studies for most of these projects have 
already been undertaken and construction will be started 
during the Eight Five-Year Plan period. 
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End of Slump in Electronics Industry Reported 
OW 080809299! Beying XINHUA Domestic Service 
in Chinese 0712 GMT 8 Aug 91 


[By reporter Gu Honghong (7357 3163 3163)) 


[Text] Beying, 8 Aug (XINHUA}—China's clectronics 
industry has basically come out of the doldrums and entered 
the cycle of normal production. This was disclosed by He 
Guangyuan. minister of machine-building and electronics 
industry, while assessing the current situation in the elec- 
tronics industry al today’s work mecting of the China 
Electronics Industry Corporation [CEIC}) 


Slack sales of color television sets led to a slump im the 
industry for two straight years. He Guangyuan said: 
Technological imports and technical transformation 
over the past decade enabled the electronics industry to 
gain strength. improve its technological level, and better 


conquer its difficulues. The industry's development in 
the first six months led to 43.1 billion, 26.5 bilhon, 2.18 


bilhhon, and 8.6 billion respectively in output valuc. sales 
revenues, profits and taxes, and export value, msing over 
30 percent from the corresponding period ‘isi year 


Normal production in the electronics inGustry also helped to 
enhance the dynamism of large and medium-sized backbone 
enterprises. For instance, CEIC-affilhated enterprises, which 
account for one-fifth of the industry's total output value. all 
posted 40- to 60-percent gains in total outpul value. sales 
revenues, and profits in the first sia months compared to the 
same pernod of last year Output of mayor electronics prod- 
ucts also increased substantially 


Transregional Economic ( coperation ( oatinues 
OW 1508041291 Beying XINHUA in English 
0217 GMT 15 Aug 9! 


[Text] Beying, August 15 (XINHUA)}—Trans-regional 
economic co-operation has been developing on a large- 
scale in China in recent years, and has fundamentally 
transformed the previously isolated economies in cach 
province or autonomous region. 


The country now has more than 100 trans-regional 
economic co-operation organizations, by means of which 
China's provinces and autonomous regions promote 
common economic prosperity. 


The organizations include the coordination commitice 
of the five southwestern provinces and regions, of 
Shaanxi, Gansu and Sichuan, of the “Bohai Sea cco- 
nomic zone’, and of the “Longhai economic co- 
operation zone”. 


They co-operate in the fields of production, science and 
technology. commodity circulation and natural resource 
development on a voluntary and mutuai-benefit basis 


Since its founding six years ago, the coordination com- 
mittee of the five southwestern provinces and regions 
has invested 49! millon yuan to build highways and 
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highway bridges between regions. thus promoting eco- 
nomx development in the areas 


The members of the Nanjing trans-regional economic 
coordination committee encompass | 8 cities and pretec- 
tures in Jiangsu, Anhui and Jiangxi Provinces. They 
have set up over 70 networks in the ficids of economy. 
science and technology, and culture. 


The co-operation zone of Shaanxi, Gansu and Sichuan 
Provinces has scored a big success in helping poverty- 
stricken counties become better-off. They held a com- 
modity fair last year, and did 1.58 billion yuan in deals 
with both Chinese and overseas customers. 


Mere oa ( coperation 
OW 1608075091 Beying XINHUA Domestic Service 
in Chinese 1010 GMT 14 Aug 9! 


[By reporter Zhu Youd: (2612 1635 2769) “Coastal 
Areas Hold Hands With the Interior, South and North of 
the Mountains Echo One Another, China's Regional 
Economic Cooperation Has Been Further Developed} 


[Text] Beysng, 14 Aug (XINHUA}—Many neighbors. 
which “were never in contact with one another” in terms 
of Chinese economic affairs, have now gathered to 
consult on a great economic development plan A long 
river has connected many regions and cities bordering its 
upp” and lower reaches, a railway track has linked the 
cas) n and the western provinces and regions. Now. 
Ch 5 has successively established more than 100 
regio. al ECONOMIC COOPerative Organizations of various 
shapes and sizes Coastal areas are holding hands with 
the imtenor, and the areas south and north of the 
mountains echo one another 


According to China's Technological and Economic 
Research Society, regional economic cooperatis ¢ organ:- 
zations feature joint cooperation among provinces. 
cities, and regions, cooperation among bordering arcas 
of provinces, cities, and regions, and cooperation among 
different areas within the same province or city These 
economic cooperative organizations include “the Five 
Southwest Provinces’ Six-Party” Coordination Associa- 
von, “the Shaanxi, Gansu, and Sichuan Provinces’ | 2- 
Party” Cooperative Region, “the Pan-Boha: Sea Eco- 
nomic Zone,” and “the Gansu-Qingha: Economic 
Cooperative Region”—none of which were well-known 
in the past but have since started to show their effective. 
ness in breaking down administrative and jurisdictional 
barners. Based on a voluntary and mutually beneficial 
principle and in accordance with the various localities’ 
internal relationship in economic and social deveclop- 
ment, the economic cooperative organizations have 
developed multifaceted joint cooperation in production. 
science and technology, circulation, and resource devel- 
opment. They have also effectively enhanced regional 
economic development and prosperity 


In the six years since its establishment, “the Five South- 
west Provinces’ Six-Party” Coordination Association 


has invested 491 millon yuan im construction thal has 
connected |7 dead-end roads totalling 513 km. It has 
also built five highway bridges within the provinces So 
far. t has sped up the opening up and development of 
Southwest China Al present. membership of the Nan- 
jing Regional Economic Coordination Association 
includes 18 prefectures and cities in Jiangsu, Anhui. and 
Jiangx: Provinces. It has organized more than 70 hor- 
zontal cachange networks in economics, science and 
technology. and culture. and 1t has preliuminarly formed 
four large markets in commodities, materials. finance. 
and scence and technology. During the past four years. 
it has engaged in more than $.000 cooperative projects. 
accommodated funds of more than 8 billion yuan. dealt 
with more than 2 bilhon yuan of materials under coop- 
erative transactions, and organized and founded 88 
enterprise collectives and groups 


“The Shaanxi, Gansu, and Sichuan Provinces’ | )-Party™ 
Cooperative Region has played a role that 1s character- 
ized by “the poor helping the poor” It also has directly 
provided aid to the poor, jointly developed natural 
resources. and attracted technology [1 has established a 
number of enterprises, been engaged in more than § S00 
economic and technical cooperative projects. developed 
more than 1.200 new products. and raised taxes and 
profits by 237 millon yuan. Last autumn. ut held a “West 
China Trade Fair’—an caceptionally grand event that 
attracted some 13,000 domestic and foreign busi- 
nessmen whose transactions were valued al some | S& 
bilhon yuan. The Shaanai, Shanai, and Henan Prov- 
inces’ Triangular Regional Cooperative Zone jointly 
resolved some problems the three provinces encountered 
while developing their economies It jointly prevented 
floods. exterminated locusts, and constructed a bridge 
between the Maoyin Ferry Crossing and the Fengling 
Ferry Crossing along the Huang He. enabling the neigh- 
bors “tc become closer.” While umproving the economic 
environment and straightening out the economic order. 
the Financial Alliance of the Central Liaoning Economic 
Cooperative Zone cleared 6.8 bilhon yuan worth of the 
“debt cham,” thereby resolving the problem of the 
overdue chain of debts within the cooperative zone 


It has been learned that currently China 1s further capanding 
its regional cooperation. Some regions have begun to 
achieve an overall advantage over other regions This trend 
has become an important development in China's hor- 
zontal economac alliance and cooperation 


Official Urges Development of Township Finance 
HK 1408101091 Beying CHINA DAILY in English 
14 Aug Yi p 3 


[By staff reporter Ma Lic: “Township Finance System to 
Flourish} 


{Text} Xian—More efforts should be made to further 
develop China's township financial system in the last 
decade of the century, according to a leading official 
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Chi Haibin, a deputy financial minister, said thal the 
total income of the country’s townships has reached 
175.19 bilhon yuan ($33 billion), an average annual 
increase of 20 percent in the pernod of the Seventh 
Five-Year Plan (1986-90). 


Even in 1990, when China's financial situation was grim, 
township income still increased 10 percent over 1989, 
gaining 48.46 bilhon yuan ($9.14 billion), Chi said 


The growth of township finance has been a great suppor 
for economic development in the countryside Last year, 
3.7 bilhon yuan of township income went to supporting 
agricultural production, and almost 6 billion yuan was 
provided to help township enterprises, he said. 


Also, nearly |7 bilhon yuan was used to build village 
schools and hospitals. This accounted for 45 percent of 
township finance expenditure last year, the deputy min- 
ister said. 


In return, $96,100 township enterprises, supported by 
2.5 bilhon yuan of township finance, paid back 642 
millon yuan to the State in tax last year. 


China's township financial system was established in 
1983, and great progress was made as the country’s 
economy grew. 


Chi told a national working conference on the township 
financial system that one of the main tasks in the next five 
years should be to handle well the distribution of increased 
financia! resources between counties and townships. 


He said the income from townships should be initially 
invested in the development of agricultural production, 
water conservancy projects and the spreading of improved 
and new agricultural techniques in order to keep up a steady 
development of agricultural production 


In the next few years, the township financial system 
should help the existing township entrprises to improve 
their management, Chi said. He added that within five 
years new staff employed to work for the township 
financial system should be trained to improve their 
working skills and personal qualities. 


More than | 50 representatives from all over the country 
attended the five-day national working conference. 
which opened on Monday, to exchange their experience 
on township financial management. 


State Council Recommendations for Cotton Prices 


OW 1108235291 Beying XINHUA Domestic Service 
in Chinese 2014 GMT 10 Aug 91 


[Text] Beying, 11 August (XINHUA}—The General 
Office of the State Council recently transmitted and 
circulated a suggestion made by the Production Office, 
the State Planning Commission, and eight other depar- 
ments under the State Council concerning improving the 
quality of rectifying the price of cotton and strictly 
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enforcing the state's delivery plan; and urged all local 
governments to earnestly comply with the suggestion. 


The “suggestion™ by the State Council's Production 
Office and nine other departments points out: In recent 
years, some local governments, failing to honestly imple- 
ment the state contract and plan, delivered cotton of 
unacceptable quality and grade. Problems such as 
inflated grade, mixture of fake and other matenals, short 
measure, and unauthorized price increases were preva- 
lent. This year, a joint inspection team set up by the State 
Bureau of Technology Supervision, the Siate Adminis- 
trauon of Commodity Prices, the Ministry of Com- 
merce, and the Ministry of Textile Industry spot checked 
106 batches of cotton totaling 4,550 tonnes sent from |3 
cies and counties in Liaocheng, Heze Huimin, and 
Dezhou Prefectures in Shandong to Beijing, Tianjin, and 
Shanghai. Results of the spot check show tha: these cities 
and counties inflated the grade of cotton by an average of 
3.6. In the case of Shenxian County, Liaocheng Prefec- 
ture, where the quality problem was rather serious, the 
grade of cotton was inflated by an average of 4.5. Some 
local governments added extra expenses to the state price 
without approval, or evaluated local preferential mea- 
sures for cotton farmers in terms of money and added 11 
to the purchase and supply price to be borne by cotton 
consuming units. Some cotton managing units, failing to 
follow the correct guiding principle in the management, 
wantonly collected administrative, centralized, service, 
and other fees. All of these can not only increase the 
burden on cotton consuming units, aggravate enterprise 
deficits, undermine product quality, and affect foreign 
exchange earning through exports, but can also corrupt 
the general conduct of society and morality of cadres 


In order to strictly enforce the state contract and plan for 
cotton delivery and to effectively improve the quality 
and rectify the price of cotton, these 10 departments 
have put forward a seven-point suggestion: 


—All cotton delivering provinces and autonomous regions 
must implement the state delivery contract and plan to 
the letter. In the event of decreases in cotton production, 
they should reduce their own cotton consumption accord- 
ingly. Provinces and autonomous regions which do not 
implement the state delivery contract and plan without 
approval shall have the state price subsidies and reward 
materials deducted by the relevant departments basing on 
the amount of short delivery, and shall also be criticized 
in a notice. Deducted price subsidies and reward maite- 
rials should be borne by local governments and should not 
be absorbed by cotton farmers. Cotton managing units are 
not allowed to sell cotton outside the state plan. 


—Cotton managing units of supply and marketing coop- 
eratives at all levels should tighten the overall! quality 
control of cotton, and should not inflate the grade and 
price of cotton nor keep it at a lower level. Depari- 
ments concerned should resolutely carry out consoli- 
dation of cotton processing factories and points which 
fail to turn out quality products. 
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—Depariments specializing in fiber inspection at all 
levels should effectively strengthen supervision and 
inspection of cotton quality. They should organize 
technical personne? to visit cotton procurement sta- 
uuons and ginning factories at the grass-roots level to 
supervise and inspect cotton quality and offer tech- 
nical guidance. lt is necessary to promptly rectify and 
severely punish practices of inflating grade or weight, 
keeping grade at a lower level, delivery of shor 
measure, and mixing cotton with fake and other 
materials. Results of supervision and inspection 
should be published periodically. It 1s necessary to step 
up the effort to set up a crime informing system and 
protect units and individuals who expose malpractice. 


—The State Council is the administrative authority of 
cotton procurement and supply prices, which should 
not be arbitrarily changed by any local government or 
unit. Preferential measures adopted by local govern- 
ments at various levels or their relevant departments 
for promoting cotton production can only be materi- 
alized in kind in the course of cotton production, and 
expenses are to be borne by units which adopt prefer- 
ential measures. Additional supplies of grain rations 
and means of agricultural production to cotton 
farmers should not be evaluated in terms of money 
and incorporate it into procurement and supply 
prices, thus adding burden to cotton consuming units. 
Units supplying cotton should not collect additional 
fees or deposits for order, except for the price set by 
the state. 


—The textile industrial department should strengthen 
management of industry and, together with relevant 
departments, take resolute measures to strictly control 
the growth of cotton spinning capacity and to organize 
cotton yarn production according to the state plan. 
Cotton textile enterprises which are inefficient in raw 
material consumption and turn out poor quality unsal- 
able products should have their supply of raw matc- 
rials stopped and bank loans limited or canceled. They 
should be ordered to consolidate and be shut down 
after failing to improve operations. Cotton spinning 
equipment eliminated in the course of upgrading 
technology should not be distributed or transferred to 
other enterprises. Cotton teatile enterprises should not 
drive up the price and rush to buy cotton. 


—People's governments at all levels should consider the 
overall situation and take effective measures to ensure 
fulfillment of the state delivery contract and plan 
qualitatively and quantitatively. They should support 
their functionaries in correctly enforcing the state 
quality and price policy, and resolutely correct 
improper administrative interferences of all kinds. 
Cases of mixing cotton with fake or other materials 
should be sternly handled. Localities and units which 
arbitrarily inflate the grade and collect fees should 
return unlawful income and be given economic pen- 
alty accordingly. Those which deliver underweight 
cotton should make up the short measure. 
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—From now on, annual inspection of implementation of 
the cotton delivery plan and cotton quality and price 
shall be organized at the year end. Localities and units, 
which fulfill state delivery tasks and persistently 
implement the state policy on cotton quality and price, 
should be commended in a notice, and units and their 
leaders who obtain unlawful profit in violation of the 
State regulations should be severely penalized. Those 
who refuse to fulfill the state cotton delivery plan and 
10 observe the state price policy, and who violate the 
regulations on cotton quality and grade should, in 
serious cases, be investigated and handled by superv:- 
sion departments, and their leaders will be held hable 
for their responsibility. People who deliberately make 
things difficult for or take revenge on cotton con- 
suming units and informers shall be sternly punished. 
Administrative departments for industry and com- 
merce at all levels should earnestly strengthen market 
management and resolutely crack down on profiteers 
and speculators in the cotton market. No uni and 
individual should trade cotton at black market or 
underground transactions, and violators shall be 
penalized and have their wares confiscated. 


Article on Arable Land, Preservation Measures 


HK 1008070391 Beying GUNYAN in Chinese No 7 
7 Jul 91 pp 32-33 


{Article by Peng Keshan (17563784 3790) and Zhang 
Junbiao (1728 0193 7374): “China's Arable Land 
Resource Situation, Measures To Preserve It"’] 


[Text] 


1. Status Quo of Arable Land Resource 


Our country has a vast territory, but because of the large 
population, the per-head share of land resources in 
various categories 1s below the world average. Today, 
there 1s 1,440 million mu of arable land in our country, 
of which less than 1/10 1s stable- and high-yield farmland 
and over 600 million mu 1s low-yield farmland, such as 
saline-alkali land, red earth, eroded land, desertfied 
land, and waterlogged land. 


Arable land, as a resource in short supply, has not been 
given due attention for a long time in China. During the 
20 years from 1957 to 1977, the land used for various 
kinds of construction, abandoned, or fnttered away 
totaled 440 million mu. During the same period, 260 
million mu was reclaimed, thus the net shrinkage was 
being 180 million mu, equal to the aggregate area of 
Guangdong, Guangxi, and Sichuan Provinces. From 
1978 to 1989, arable land shrank by 60.5 million mu all 
over the country, the annual loss equal to the area of 
Shanghai Municipality. According to international stip- 
ulation, the warning point of farmland shrinkage 1s 
per-head share of 0.8 mu. At present, the per-head share 
of arable land in China 1s 1.29 mu. It ts estimated that by 
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2000, the figure will drop to 1.0 mu, and in many 
provinces, 0.7-0.8 mu. The warning point of farmland 
shrinkage is imrainent. 


Il. Causes of Reduced Arable Land 


Rapid expansion of residential land. With the constant 
deepening of rural reform, peasants’ income has kept 
increasing and building houses has become a more and 
more popular activity in rural areas. A survey shows: The 
average spending on residence by each rural household 
in our country was 84.9 yuan in 1989, 22 times the 
4.4-yuan figure of 1978. By the end of 1989, the per-head 
share of housing area increased to 17.2 square meters 
from 8.1 square meters in 1978. This caused a gross 
encroachment on the fertile farmland around housing 
spaces. According to statistics, 1.455 millon mu of land 
was used for building private houses by peasants all over 
China in 1985, taking up 5.6 percent of the reduced area 
of arable land that year. This was even more serious in 
some areas and is aggravating. Take Shaanxi for 
example. When comprehensive control was put on occu- 
pation of arable land in 1989, the occupied land for 
building houses was over 40,000 mu, taking up 9.5 
percent of the reduced area of arable land. 


Drastic expansion of land for capital construction. Since 
1978. the scope of capital construction has been 
expanding. The land used for capital construction and 
building factories and mines is mostly in economic zones 
with favorable conditions. The occupation of arable land 
has directed the use of a large area of land to nonagri- 
cultural purposes. In the meantime, because of the 
disorder in land admuinisiration, some capital construc- 
tion units use less than they occupy, occupy before using 
it, or occupy but do not use ut. This has added to the 
waste in the utilization of arable land resource. Besides, 
the road-building rush that orginated from higher-level 
authorities, seen as building new road's, transforming old 
roads, and broadening narrow roads on a nationwide 
scale, is also a major reason for the shrinkage of farm- 
land. In 1989, the state occupation of land for capital 
construction alone devoured |.052 millon mu. 


Increase of land use for afforestation and animal hus- 
bandry. With the increase of the proportion of forestry 
and animal husbandry in the overall economy, the area 
of forest land and pasture (or land for growing feed 
crops) has increased, causing corresponding shrinkage of 
arable land. This paenomenon is especially prominent in 
poverty-stricken regions and those suffering serious soil 
erosion. Reducing arable land for afforestation and 
animal husbandry 1s a mayor cause of the current drastic 
shrinkage in the arable land resource. The arable land 
used for afforestation and animal husbandry was 14.03 
million mu in 1985, 5.493 million mu in 1987, and 3.497 
million mu in 1989, taking up 54.1 percent, 44.8 percent, 
and 44 percent of the reduced area of arable land for that 


year, respectively. 


The abandoning of arable land has been very prominent. 
For a long time, the existence of the “price scissors” 


between industrial products and agricultural ones made 
agricultural workers discontent with agriculture and they 
abandoned large amount of arable land. 


Imbalance of population and land. In 1949, the population 
of our country was $40 million and arable land |.468 billion 
mu, the per-head share of arable land being 2.71 mu. Over 
the past 40 years or so, the population has expanded while 
the arable land has remained unchanged and somewhat 
reduced, thus widening the gap between the two figures. 
Though the state has adopted some measures to tackle 
population growth and shrinkage of arable land, the result so 
far gives no reason for optimism. 


Ill. Measures for Conserving Arable Land 


Arable land, as a special resource, has become increas- 
ingly more important in influencing and conditioning 
social and economic development because of its exhaust- 
ibility. In order to ensure sustained economic growth 
and constant improvement of the peopie’s livelihood, it 
iS imperative to take a discreet attitude and practice 
thrift in land use and rigorously forbid abandonment 
and waste. To this end, we would like to suggest the 
following countermeasures. 


1. Managing land according to law and using arable land 
in a planned way. Governments at various levels should: 
conduct extensive and in-depth propaganda on “Land 
Law,” manage and control land use according to law and 
put a strict ban on abuse of power for personal gain or 
granting, dividing, and occupying land against the law. 
bring the use of arable land into the state plan and set the 
ceiling of land use that is not to be exceeded by any 
capital construction unit; increase the transparency of 
processing applications fcr residential land, rigidify the 
procedures, and carry out compensated land use, do a 
good job of unified planning on the land occupation for 
construction of villages and towns and the building of 
township and town enterprises, minimize or refrain from 
occupation of arable land, and use as much idle or 
inferior land as possible, readjust agricultural structure 
in a planned way and establish proper ratios among land 
uses for grain crops, frutt trees, and animal husbandry. 
criticize, educate, or award monetary penalty to those 
who sabotage arable land or fritter it away, establish and 
develop land administration organs as soon as possible, 
do a good job in land survey, registration, and statistics 
and conduct cadastral management to facilitate the 
performance of land classification, appraisal, planning. 
and information service. 


2. Renewing concepts and promoting land exploitation. For 
a long time in the past, the idea of vast terntory and rich 
resources has been fettering people's mentality, giving rise 
to the disastrous effect of attaching no value or importance 
to arable land exploutation. Therefore, it 1s necessary to: 
discard old concepts and become aware of the grim situation 
wherein the bearing capacity of arable land has reached the 
warning level, adopt the new concept of treasuring land as 
gold and do a good job of in-depth exploration of land. give 
preferential treatment, through policies made to this end. to 
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those who make efforts to develop arable land; and improve 
the land in small mver valleys, transforming waste beaches, 
hills, anc slopes into fine farmland, forest land, and pasture. 


3. Applying systematic thinking and making scientific 
plans for arable land, with a view to reaping maximum 
social and economic benefits on minimum amount of 
land to realize the objective of fully economizing on 
arable land. For example, field planning in the use of 
arable land and matching crops and arranging plant 
groups according to some features of ecological cycle, 
such as intercropping and interplanting and rational 
close planting, may serve to enhance land utility and the 
conversion efficiency of such natural resources as light, 
heat, water, air, and fertilizer. 


4. Using agricultural investment rationally and raising 
the efficiency of capital. Increasing nvestment in agri- 
culture and practice intensive management is an effec- 
tive method for economizing on arable land resource. 
Only by increasing input in land, enhancing the fertility 
of soil, and constantly improving the quality of arable 
land and crop varieties can we achieve sustained growth 
of yield on per unit area of land. However, the current 
problem is that many peasants, especially in regions 
where per-head share of land is high, extensive manage- 
ment and cultivation are still practiced and input in 
agriculture is neglected, causing inadequate stamina. 
Besides, there are wide income gaps between different 
professions caused by price disparities of agricultural 
production means and farm produce, which dampens 
agricultural workers’ enthusiasm in putting their 
resources into agriculture. Furthermore, the proportion 
of state investment in agriculture in its total financial 
expenditures 1s reducing year by year, which restricts the 
in-depth exploitation of arable land and the intensive- 
ness of management. In order to reverse this situation, 
while deepening the reform of internal agricultural 
system, it 1s also necessary to start other reforms that are 
closely related to agriculture such as reform of pricing 
system and investment system so as to readjust the 
interest distribution of social groups, stimulate the 
enthusiasm in investment at various levels, accelerate 
intensive agricultural operations, and broaden the chan- 
nels for in-depth agricultural exploitation. 
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5. Controlling population growth and balancing populz- 
uon-land ratio. Controlling population and economizing 
on arable land can both contribute effectively to social 
and economic development and the improvement of 
people’s livelihood. Faced with the reality that our 
country’s gross national product is among the highest in 
the world yet its per-capita share is among the lowest, we 
must adopt effective measures to control the excessive 
growth of population and balance the population-land 
ratio. In our country, the growth of population and 
shrinkage of arable land have aggravated the contradic- 
tion between large population and insufficient land. On 
the assumption that annual population growth is 14 
million, per-head consumption of grain being 400 kg, 
and annual shrinkage of arable land is 7 million mu, 
per-mu yield being 250 kg, the average deficiency of 
grain is growing by 7.35 billion kg each year. To make up 
this deficiency, it is necessary to: first, control popula- 
tion; second, economize on arable land; third, increase 
crop yield of land. 


6. Practicing comprehensive improvement and preventing 
soil erosion. Soil erosion has caused heavy losses to the 
national economy and reduced and destabilized crop yield 
on the limited arable land. Therefore, it is imperative to 
practice comprehensive improvement. Measures to prevent 
soil erosion mainly include tillage, biological treatment, and 
engineering techniques. To improve farming technology, we 
should focus on cultivation with two methods, minimize or 
avoid plowing, and use plastic sheeting: pay attention to the 
reform of matching techniques, such as grass-crop rotation, 
grain-bean rotation, returning stalks to fields, and adding 
farm manure and chemical fertilizers. Biological measures 
occupy a very important position in both small river valleys 
where experiments are carried out and areas where major 
improvement is going on. They usually take up some 90 
percent of the total measures adopted for the improvement. 
They serve the purpose of conserving water and soil, pre- 
venting wind and fixing sand, improving microclimate, and 
solving the problems of deficient feed, fuel, and fertilizer. 
This way, they promote the simultaneous development of 
agriculture, forestry, and animal husbandry. Besides, it is 
also necessary to do a good job of some key projects, for 
example, taking the building of horizontal terraced fields as 
the main target of current farmland capital construction and 
developing the land underwater and on embankments as an 
important aspect of expanding high- and stabie-yield fields. 


36 REGIONAL AFFAIRS 


East Region 


Jiang Chunyun Speaks on Science, Technology 


SK 1108055891 Jinan DAZHONG RIBAO in Chinese 
16 Jun 91 pp 1, 2 


[Text] On the morning of 15 June, Jiang Chunyun, 
secretary of the provincial party committee, addressed 
the fifth plenary session of the Shandong Provincial 
Scientific and Technological Association and the second 
conference on technological progress of enterprises. He 
urged the whole province to consciously make economic 
construction rely on scientific and technological 
progress, as quickly as possible, in order to improve the 
quality of laborers, just as it did in shifting its work 
emphasis to economic construction in the early 1980's. 


This conference was primarily devoted to relaying and 
implementing the guidelines of the fourth national congress 
of the China Association for Science and Technology, sum- 
marizing and exchanging experience gained from scientific 
and technological work, commending the advanced, and 
discussing the issue of further strengthening the work of 
scientific and technological associations, and accelerating 
the technological progress of enterprises. 


Among the leading comrades present at the conference 
were Zhao Zhihao, Gao Changli, Tan Fude, Wang Hua- 
iyuan, Sun Shuzhi, Xu Jianchun, Ma Shizhong, and Lu 
Maozeng. 


In his address, Jiang Chunyun stressed four issues: 


1. Seek Unity in Thinking and Understanding in Line 
With the Concept of “Science and Technology Being 
the Pri Productive Force,” and Actually Make 
Economic Construction Rely on Scientific and 


Technological Progress To Improve the Quality of 
Laborers 


That “science and technology is the primary productive 
force” is a famous exposition of Comrade Deng Xiaop- 
ing. The party Central Committee, with Comrade Jiang 
Zemin as its core, attaches high importance to scientific 
and technological work and repeatedly stresses the neces- 
sity of seeking unity in understanding among all party 
members in line with the idea of “science and technology 
being the primary productive force."’ Over the past 40 
years since the founding of the PRC, particularly during 
the past 10 years since the introduction of reform and 
opening up, the tremendous progress made in the prov- 
ince’s economic and social projects have fully proven 
that science and technology is a strong power for eman- 
cipating and developing productive forces and pro- 
moting society's progress. Whenever we attach impor- 
tance to science and technology, rapid progress is seen in 
the economy and society, and whichever front attaches 
importance to science and technology is full of vitality 
and vigor. A host of facts prove that in developing 
economic construction, refusing to grasp science and 
technology—the primary productive force—means 
failing to grasp the key points. 
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The 1990's is a period of vital importance to our 
country’s socialist modernization drive, and the tasks we 
face during this period are very arduous. In line with the 
injunction that the whole country should fulfill the 
second-step strategic goal during the next 10 years, our 
province has defined the fighting goal of “one high, one 
low, and one enhancement.” This means increasing the 
rate of economic growth and economic efficiency above 
the average national level, reducing the natural popula- 
tion growth rate to below the average national level, and 
making the overall quality of the economy reach a new 
level. To attain this goal, the most important issue 1s to 
make science and technology the primary productive 
force and to rely primarily on scientific and technolog- 
ical progress to improve economic quality, increase 
economic efficiency, and expand the economic scale. 
The whole province, including all professions and trades 
and, in particular, leading cadres at all levels, must 
conscientiously study the important expositions of Com- 
rades Deng Xiaoping and Jiang Zemin, as well as the 
guidelines of the fourth congress of the China Associa- 
tion for Science and Technology. They must seek unity 
in thinking and understanding in line with the concept of 
“science and technology being the primary productive 
force” in close combination with the province's reality, 
strengthen the consciousness of science and technology, 
truly emphasize the vital importance of science and 
technology, and adopt resolute measures to promote 
scientific and technological work as quickly as possible. 


2. Accelerate the Pace of Changing Scientific and 
Technological Achievements to Practical Productive 
Forces To Improve Economic Quality Comprehensively 


In the final analysis, high or low economic quality hinges 
on the level of science and technology. Through more 
than 40 years of construction, the construction in the 
1980's in particular, much progress has been made in our 
province's overall productive forces. Generally speaking. 
the overall scale of the province's productive forces is 
not small. It must be noted, however, that at present we 
confront such obvious problems as the overall low 
quality of the economy, unreasonable economic struc- 
ture and economic layout, backward technology, 
shortage of talented people, extensive management, and 
low quality and efficiency. During the past 10 years, in 
attaining the first-step strategic goal, we devoted our- 
selves primarily to tackling the problem of food and 
clothing shortages by increasing the output of products 
and the input in necessary projects to expand production 
in a planned way. In the coming 10 years, in order to 
fulfill the second-step strategic goal, improve the peo- 
ple’s living standards, and lay a solid foundation for 
fulfilling the third-step strategic goal in the next century, 
we must—in addition to continuously increasing input 
in necessary projects in a planned way—focus on 
improving economic quality with a view to enhancing 
living standards and development. This 1s the inexorable 
trend and objective demand of the provincewide eco- 
nomic development. 
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To improve economic quality, it is necessary to work 
hard in many areas. The most important goal is to 
develop vigorously science and technology and quicken 
the pace of changing scientific and technological 
achievements into practical productive forces. Existing 
enterprises, large and medium-sized enterprises in par- 
ticular, constitute the important front of changing scien- 
ufic and technological achievements into practical pro- 
ductive forces. The most important and urgent task at 
the moment ts to accelerate the technological transfor- 
mation of existing enterprises and to promote their 
technological progress. We must firmly embrace the idea 
of relying primarily on the technological progress of 
existing enterprises to develop industrial production. We 
must vigorously promote reorganization, renovation, 
and integration of enterprises in line with the principles 
of carrying out renovation projects first and building 
new projects later, and carrying Oul more renovation 
projects while building fewer new projects in order to 
gradually make the entire industrial sector focus on 
improving economic efficiency. Our agriculture also has 
problems of changing scientific and technological 
achievements into practical productive forces. The pro- 
duction of grain, cotton, oil-bearing seeds, and fruit, the 
development of animal husbandry. and the construction 
of “Shandong on the Sea” are inseparable from science 
and technology and dependent on scientific and techno- 
logical progress and on an increase in output and effi- 
ciency. Therefore, the work in this aspect should also be 
grasped firmly until good results are achieved 


3. Continue To Deepen the Reform of Scientific and 
Technological Management Structure and Energetically 
Promote the Close Combination of Science and 
Technology With the Economy 


Since the third plenary session of the | ith party Central 
Committee, our province has achieved a breakthrough in 
reforming the scientific and technological structure, an 
important part of reform as a whole. Also, a new change 
has and 1s taking place on the scientific and technological 
front. It must be noted, however, that at present, the 
scientific and technological management structure stull 
lags behind the demands of developing scientific and 
technological projects. Furthermore, we have not yet 
established and perfected the mechanism of combining 
science and technology with the economy, of changing 
scientific and technological achievements into practical 
productive forces, of creating a reasonable flow of tal- 
ented people, and a reasonable structure of organiza- 
tions. Hence, making continued efforts to deepen the 
reform of the scientific and technological management 
structure must be done now. Our party and government 
Organizations at all levels should pay attention to 
grasping the reform*of scientific and technological struc- 
ture, just as they grasp economic structural reform. They 
should exert more efforts in organizing and carrying out 
the scientific and technological structural reform 


Scientific and technological associations at all levels 
should play an important role in deepening the retorm of 
the scientific and technological management structure 
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and in promoting the close combination of science and 
technology with the economy. These associations should 
continue to persist in a correct political onentation, hold 
high the banners of patriotism and socialism; conscien- 
tuously execute the line, principles, and policies of the 
party, unite scientific and technological workers at home 
and abroad to develop international cooperation and 
exchanges in a positive manner, strengthen the contacts 
and cooperation with fraternal provinces and municipal- 
ities and with institutions of higher learning and scien- 
tufic research units; promote reform and opening up in 
the scientific and technological area; and organize and 
mobilize the vast numbers of scientific and technological 
workers to work on the main battlefield of economic 
construction in order to make even greater contributions 
to developing the province's scientific and technological 
projects and to invigorating Shandong through science 
and education. Party committees and governments at all 
levels should strengthen leadership over the work of 
scientific and technological associations. Through the 
important channel of scientific and technological associ- 
ations, we should, among the vast number of scientific 
and technological workers, propagate the line, principles, 
and policies of the party; propagate the idea of “science 
and technology being the primary productive force”: 
focus science and technology to the the demands of 
economic construction; emphasize the central role of 
scientific and technological workers in carrying out the 
new scientific and technological revolution; and 
encourage them to use their wisdom and creativity to 
attain the second-step strategic goal. At the same time. 
we should create a fine political environment and good 
working and living conditions for scientific and techno- 
logical workers. We should befriend scientific and tech- 
nological personnel, and listen to their opinions and 
demands. We should also increase funding for science 
and technology. including popular science. 


4. Strengthen the Leadership in Scientific and 
Tech Work in Order To Push the Province’s 
Scientific and Technological Projects Onto a New Level 


The key to regarding science and technology persistently 
as the primary productive force, and to accelerating the 
development of scientific and technological undertak- 
ings as well as scientific and technological! progress, lies 
in leadership and work. In this important matter, which 
affects the overall situation, our party and government 
Organizations at all levels must maintain correct ideas, 
strengthen leadership, adopt effective measures, and 
follow guidelines. 


First, we should accelerate the shift of the economic 
work guiding ideology. In accordance with the instruc- 
uuons of the central authorities on making economic 
construction rely on scientific and technological progress 
and to improve the laborers’ quality. proceeding from 
Shandong’s reality, we must, in the economic work 
guidance, change from mainly expanding production by 
increasing invesiment to tapping internal potentials. We 
must change from concentrating on increasing quantity 
to improving quality, from paying attention to rate of 
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growth to efficiency, and from conducting extensive 
management to intensive management. Just as we did in 
shifting the work emphasis to economic construction in 
the early 1980's, we should consciously and quickly 
realize the shift of strategic emphases this time. In this 
matter, the earlier we become aware of the importance, 
the better. If we grasp this matter in a delayed, insensi- 
tive, and hesitant manner, we will delay major projects 
and suffer grave losses. 


Second, we should deepen our understanding of the law 
on scientific and technological work, and take the initia- 
tive in leading the scientific and technological work. 
Since the 1980's, cadres of all levels in the province have 
greatly enhanced their understanding of the economic 
law, and many comrades have changed from having an 
intimate knowledge of the product economy to having an 
intimate knowledge of the planned commodity 
economy. They have changed from knowing only agri- 
culture to knowing industry, commerce, and foreign 
trade. Now, on this basis, we should be even more 
familiar with science and technology. We should make 
great efforts to study the natural sciences, understand the 
trend of the new technological revolution in the world, 
learn about the particularity of scientific research and 
popularization and the application of science and tech- 
nology, and fully understand the aspirations and diffi- 
culties of scientific and technological personnel. Then, 
we should make such personnel more conscious and less 
blind in their work, and accelerate the development from 
the “realm of necessity” to the “realm of freedom.” 
Through several years of endeavor, we should strive to 
make several hundred leading cadres at or above the 
county level experts in leading the scientific and techno- 
logical work. 


Third, we should energetically grasp the development of 
intelligence and the training of talented people. Training, 
respecting, and boldly using talented people constitutes 
the precondition for developing science and technology. 
Our leaders at all levels should regarc the development 
of intelligence and the training and use of talented 
people as the emphasis of major tasks, should strive to 
build a very fine quality contingent of scientific and 
technological workers, and should strive to cultivate a 
large number of exceptionally talented persons. 


Fourth, we should endeavor to improve services. Along 
with the development of scientific and technological 
undertakings, the establishment and perfection of the 
socialized service system which facilitates science and 
technology has already become a new task for us. 
Focusing on establishing and perfecting the study and 
development mechanism, the technology popularization 
mechanism, and the scientific and technological input 
mechanism, leaders at all levels should vigorously con- 
duct systemized services, gradually solve the problem 
that “scientific research institutes run society,” and 
strive to help scientific research institutes and scientific 
and technological personnel tackle their trouble at home 
in order to serve as good “rear area service directors” of 
scientific and technological personnel. Leaders at all 
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levels should also comprehensively implement the policy 
of allowing flexibility for scientific and technological 
personnel and scientific and technological organs. They 
should implement the policy on intellectuals formulated 
by central and provincial authorities, do as many favors 
as possible for intellectuals, and strengthen propaganda 
and the public opinion work in order to create a favor- 
able social environment which respects knowledge and 
talented people and shows concern for and supports 
science and technology. 


Commendations were given at the conference to those 
advanced intellectuals and individuals who had made 
Outstanding contributions to the work of scientific and 
technological associations and work related to enter- 
prises’ technological progress. The honorable ttle of 
“Advanced Worker of Scientific and Technological 
Associations of Shandong Province” was conferred on 
508 comrades and the title of “Provincial-Level Enter- 


prises Advanced in Technological Progress” was con- 
ferred on | 11 enterprises. 


College Party Committee Secretaries Hold Seminar 


SK 1608090091 Jinan Shandong People's Radio 
Network in Mandarin 2200 GMT 14 Aug 91 


{Text} The provincial summer seminar of college party 
committee secretaries concluded in Yantai recently. 
During the serninar, party committee secretaries from 67 
colleges and universities conscientiously studied Com- 
rade Jiang Zemin’s | July speech, unified their thinking, 
enhanced their understanding, and conducted intensive 
Study on ways to strengthen the party building and 
ideological and political work of colleges and universi- 
tues. After the seminar, many comrades came to under- 
stand that it 1s necessary to consider college work from 
the perspective of the current special international back- 
ground, conscientiously study and master the character- 
istics and the law governing the struggle between 
peaceful evolution and counter peaceful evolution in the 
new situation, establish a preventive mechanism to 
oppose peaceful evolution, and strengthen party building 
in colleges and universities. The struggle against bour- 
geois liberalization and peaceful evolution in colleges 
and un:versities will be protracted, tortuous, and com- 
plicated. Party organizations at colleges and universities 
should be mentally prepared for a protracted battle and 
carry through to the end the struggles between infiltra- 
tion ar counter infiltration, between subversion and 
counter subversion, and between peaceful evolution and 
counter peaceful evolution. They should take domestic 
and international situations into consideration, clarify 
the guiding ideology for the party building at colleges 
and universities, and persist in the fundamental purpose 
of training constructors and successors to carry on the 
socialist cause. 


The participants unanimously emphasized: Conducting 
socialist ideological education persistently is an impor- 
tant guarantee for schools to adhere to the correct 
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political onentation. The key to intensifying and devel- 
oping the current ideological and political education lies 
iN paying attention to the Marxist ideological and theo- 
retical work. We should have systems and policies to 
ensure that moral education 1s emphasized first and that 
the correct ideology for running schools is put into 
practice. We should particularly strengthen and improve 
policy guidance, strictly comply with political require- 
ments when recruiting and arranging for jobs for stu- 
dents and appraising professional titles, and turn the 
nonessential requirements into mandatory ones. 


Insect infestation in Autumn Crops Noted 


SK 160807259! Jinan Shandong People’s Radio 
Network in Mandarin 2200 GMT 14 Aug 91 


{ Text] According to the latest insect information released 
by the provincial plant protection general station, 41.5 
million mu of autumn crops had been affected by pests 
as of 7 August. The third-generation bollworm pest was 
found rather extensively in cotton-growing areas, 
affecting 10 millon mu. Ten million mu were affected by 
cotton aphids. A total of 10 million mu of corn was 
affected by corn borers. Five million mu were seriously 
affected by leaf spot, and 3 million mu were affected by 
pea moths. Insects, mainly leaf rollers feeding on rice 
and sheath and rice culm blight, were found extensively 
in paddy fields, affecting 3.2 million mu. In addition, 
locusts appeared in some prefectures and cities, causing 
rather serious damage. All localities are urged to pay 
attention to the prevention and treatment of pests. 


Pesticide Poisonings in Shandong Reported 
SA 1608090891 Jinan Shandong People's Radio 
Network in Mandarin 2200 GMT 14 Aug 91 


{Text} According to a letter from the provincial plant 
protection general station, many insects came out 
recently when the temperatures were aigh. To make their 
prevention and control measures n.ore effective, some 
people used pesticides intensively, leading to pesticide 
poisoning accidents in many prefectures and cities. Jinan 
and Linyi each reported one death from pesticide po- 
soning due to the widespread use of pesticides in high 
concentration and carelessness in operation. In Huimin 
Prefecture, a large quantity of parathion was used, 
leading to a sharp increase in poisoning accidents. Three 
hundred people suflered poisoning from the use of 
pesticides in Huimin County, while 50 people in 
Yangxin County, 70 people in Wudi County, and 24 
people in Binzhou suffered from poisoning. 


The letter called on all localities to pay great attention to 
pesticide use and adopt effective measures to put an end 
to the poisoning accidents. 
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Pudong Development Zone To Attract Professionals 


OW 1508055191 Beying XINHUA in English 
0509 GMT 15 Aug 91 


[Text] Shanghai, August 15 (XINHUA}—The Pudong 
Development Zone in Shanghai Municipality, east 
China, will work out a series of preferential policies to 
attract more professional! personne! to promote further 
development of the zone. 


The zone now urgently needs about !0,000 professional 
people in the fields of management, finance, insurance, 
foreign trade, real estate, consultancy, urban construc- 
uon, law, language translation and customs, according to 
a survey. 


Statustics show that professional people and technicians 
make up only 4.8 percent of the total population of the zone. 


A local official said the professional people the zone 
needs will come mainly from various universities and 


colleges in Shanghai and other parts of the country, as 
well as from overseas. 


Preferential policies will be applied in the fields of salanes 
and housing for people who wish to work in the zone. 


The zone will also open a professional personnel 
exchange market and coordination department. 


Shanghai Securities Market Issues New Stocks 


OW 1408164991 Beying XINHUA in English 
1501 GMT 14 Aug 91 


[Text] Shanghai, August 14 (XINHUA}—Guan Jinsheng, 
genera! manager of the Shanghai International Securities 
Co. Lid. (SISC), told XINHUA today that the People’s Bank 
of China authorized his company to issue new stocks on 
behalf of Shanghai Xingye Housing Co. Lid. 


The new stock issue 1s valued at over | 3.03 million yuan, 
of which five million yuan will be issued to individuals, 
while the remainer will be issued to organizations. 


The new stocks will be issued beginning on August 21, 
and the prospectus will be published on Thursday, 
August 15. 


Guan said that this is the first time since 1986 that 
Shanghai will publically issue new stocks, and 11 1s also 
the first real estate stock issued by the securities market 
in China. 


Al present, eight types of stocks valued at over 60 million 
yuan are traded in the Shanghai securities market. 


Shanghai F oreign Financial Institutions Viewed 
HK 1408151891 Hone Kong ZHONGGUO TONGXUN 
SHE in English 1117 GMT 14 Aug 9! 


[Text] Shanghai, August |4 (HKCNA)}—The California- 
based Bank of America, ts to set up a branch in Shanghai. 
A vice-president and general manager of the China 
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Department, Mr. Zhu Tauthe, arrived here recently and 
said that the new branch's priority task will be to raise 
tunds for Pudong development. 


Shanghai this year approved the setting up of local 
branches of the Industnal Bank of Japan, the Sanwa 
Bank, the Banque Indosuez, the Credit Lyonnais and 
CiBank. In addition to four foreign and Overseas 
Chinese-ftunded banks approved earlier, namely the 
Hong Kong and Shanghai Banking Corporation, the 
Standard Chartered Bank, the Bank of East Asia and the 
Hua Chiao Commercial Bank, and the Bank of America 
to be approved, ten foreign-funded banks are setting up 
branches in Shanghai. In the period from May to June 
this year, two joint-venture financial companies, the 
Shanghai International Financial Company and the 
Shanghai United Financial Company were set up. To 
date. Shangha: has |2 foreign-funded financial institu- 
tions and over 30 foreign banks with offices here as 
outlets for business activities. 


The setting-up of foreign-funded financial institutions in 
Shanghai is the result of reform of Shanghai's financial 
system. In recent years, Shanghai's business revived and 
developed with the ever-improving financial market, 
securities market and the mechanism allowing competi- 
tion reaching new levels for the development of foreign 
trade and attracting foreign capital. The quickening pace 
of construction of Puxi and especially the opening of 
Pudong have provided chances for international finan- 
cial circles to come on stage. These foreign-funded 
institutions are given legal protection by the enforce- 
ment of several pertinent policies and laws including 
“Rules for the Management of Shanghai Foreign- 
Funded Financial Institutions and Sino-Foreign Joint 
Venture Institutions” and “Shanghai Securities 
Exchange Laws and Regulations’, which are of positive 
significance to the opening of Pudong. Moreover, the 
improvement of Shanghai's investment environment is 
also offering sound service for the setting up of branches 
tor toreign-ftunded banks. 


The scope of foreign-funded bank business 1s mainly 
depositing and withdrawing of foreign currencies, cash 
discounting for foreign currency notes, foreign currency 
investment, remittance of foreign currencies, foreign 
currency guarantees, import and export accounting, 
serving as agencies for the exchange of foreign currency 
and foreign currency notes, buying and selling foreign 
currencies for chents and trust. Some financial institu- 
tions are also preparing to join in the trading of securities 
in foreign currencies and the setting up of safe deposit 
boxes. The construction of the International Financial 
Building in the Lujazut Financial and Trade Develop- 
ment Zone by the Bank of China has caught the attention 
of Hong Kong's Bank of East Asia, the Credit Lyonnais, 
the Industrial Bank of Japan and the Sanwa Bank, who 
are Showing a keenness to participate there 


The setting up of foreign-funded banks in Shanghai has 
aroused competitive pressures on Shanghai's financial 
institutions. There are at this time 14 more Japanese 
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banks seeking to set up branches there. The setting up of 
the International Bank of Agriculture and Commerce, 
jointly funded by the Agricultural Bank of China, 
Japan’s Yasuda Trust and Banking Company Lid. and 
the Development Bank of Singapore, has been approved 
and preparations to open for business are now underway. 


Central-South Region 
Conference on Water Conservation Held in Panyu 


Vice Governor Criticizes Projects 
HK 1608012291 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 15 Aug 91 


[Excerpt] The provincial conference on water conserva- 
tion and water-generated electricity is meeting in Panyu 
County. A plenary meeting was held this morning. 


Vice Governor Ling Botang delivered a speech on stan- 
dardizing water conservation projects. He called on all 
localities to strengthen leadership and make firm dec- 
sions to Standardize water conservation projects as soon 
as possible. 


Ling Botang said: Guangdong’s water conservation projects 
did not pass the test of serious floods successfully. A 
considerable number of water conservation projects do not 
measure up to design standards and their anticalamity 
ability 1s comparatively poor. To solve this problem, we 
must make great efforts to standardize water conservation 
works to increase their anticalamity ability. 


Ling Botang called on all localities to conduct an overall 
examination of the quality of existing large and medium 
reservoirs, water gates, power stations, irrigation and 
drainage pumping stations, and river and sea dikes during 
the Eighth Five-Year Plan. Those that are below ministry 
and provincial safety standards are to be reinforced in 
accordance with design standards and standardized as 
scheduled. Those water conservation projects under con- 
struction and those planned for the future must be built 
according to standards. [passage omitted] 


Acting Governor Addresses Meeting 


HK 1608022591 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 15 Aug 91 


[Excerpt] The three-day provincial conference on water 
conservancy and hydroelectricity ended in Panyu 
County today. 


In his speech at today’s meeting, Acting Governor Zhu 
Senlin stressed: All levels of the leadership should thor- 
oughly understand the importance, necessity, and 
urgency of building water conservancy projects in a 
better way based on a high plane of strategy and regard 11 
as an important task for the whole party and society. 


Zhu Senlin said: The unusual natural calamities that 
recently hit China, including Guangdong, have placed a 
grim question before us. Though China. including our 
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province, has made great achievements in the construction 
of water conservation projects, our ability to contain natural 
disasters remains fairly poor. Every year we suffer about | 
billion yuan in economic losses caused by typhoon-related 
disasters. !f we fail to resolve this situation, Guangdong’s 
economic progress will suffer. 


When talking about ways to increase construction of 
water conservation projects, Zhu Senlin said: We need to 
make an overall plan, give priority to key projects, apply 
scientific and technological achievements, and make 
great efforts to standardize irrigation projects. 


He demanded that Guangdong’s ¢xisting large and medium 
reservoirs, sluices, and dikes, which protect 50,000 mu of 
land or above, measure up to state standards during the 
Eighth Five-Year Plan period. It is necessary, he continued, 
to closely check on the construction of projects controlling 
large rivers. [passage omitted} 


Guangdong Public Security Bureau Chief Sentenced 
HK 1608032391 Guangzhou Guanydong People’s Radio 
Network in Mandarin 1000 GMT 15 Aug 91 


{Excerpt} This morning, the Qiagyuan City Intermediate 
People’s Court pronounced, according to law, a death 
penalty upon (Zhang Wenlie), former chief of the Yingde 
County Public Security Bureau, and deprived him of his 
political rights for life. He was charged with embezzle- 
ment, taking bribes, and possession of an enormous 
amount of property from unknown sources. 


Following an investigation, the Qingyuan City Interme- 
diate People’s Court verified the following: Defendant 
(Zhang Wenlie) accepted bribes, which were offered by 
36 persons on 94 occasions and valued at 188,594 yuan, 
by abusing his power of granting exit visas to local 
citizens, approving construction of residential units, and 
so on when he was chief of the Yingde County Public 
Security Bureau from 1986 to October 1989. He also 
embezzled 2,000 yuan from public funds. In addition, he 
possessed an enormous amount of property amounting 
to 92,593 yuan from unknown sources. [passage omitted] 


Guangxi Council Lauds Yulin’s Early Rice Output 
HK 1508075191 Nanning Guangxi People's Radio 
Network in Mandarin 1030 GMT 14 Aug 91 


[Excerpts] This year, the city of Yulin, whicn the State 
Council had commended as a national-level advanced grain 
producing unit, has survived a drought that lasted over three 
months and successfully increased its early rice output by 5 
million kilograms on the basis of a continued early rice 
Output increase for two consecutive years. 


At the start of this spring, Yulin was hit by an unprecedent- 
edly serious drought that caused heavy damage and lasted 
an extended period. Instead of resigning themselves to their 
fate, the people of the whole city formed an enormous and 
powertul drought-resistance army and waged a protracted 
Struggle against the malicious drought by drawing water 
from brooks, rivers, lakes, under the ground, and various 
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reservoirs. As a result, the city basically fulfilled its rice- 
planting plan and laid a solid foundation for its early rice 
production. [passage omitted] 


Establishing a system aimed at ensuring a stable, high 
yield and applying advanced scientific farming tech- 
niques also characterize Yulin’s early rice increase. After 
the State Council commended it for its grain output 
increase last year, Yulin did not relaxed its vigilance and 
established seven systems aimed at providing preproduc- 
uuon, in-production, and post-production services to 
grain production that included the crop strain system; 
the rice seedling raising system; the advanced scientific 
farming technique popularization system; the crop dis- 
ease prevention, curing, and protection system; the affor- 
estalion management system; the farm machinery ser- 
vice system; and the water conservation project repair 
and labor input system. [passage omitted] 


Yulin has also tried to make its Own grain production 
more systematic, standard, and scientific by resorting to 
such methods as preventing freezing, popularizing 
improved crop strains, implementing the Spark Pro- 
gram, and so on. [passage omitted] 


Deng Hongxun Addresses Hainan Memorial Meeting 
HK 1508125491 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 12 Aug 91 


{Excerpts} People from all walks of life held a memorial 
meeting for Comrade Xu Shiyie in the provincial party 
committee assembly hall. [no date as heard] Leaders 
from the provincial party committee, People’s Congress, 
Chinese People’s Political Consultative Conference, Dis- 
cipline Inspection Committee, Provincial Party Com- 
mittee Secretary Deng Hongxun, Liu Jianfeng, and 
others attended. [passage omitted] 


Deng Hongxun, provincial party committee secretary, 
addressed the meeting. He said: We are holding a memo- 
rial meeting for Comrade Xu Shiyie today to review 
Comrade Xu Shijie’s life story, firm confidence in com- 
munism, his revolutionary spirit, noble morality, and 
fine work style. This is of great importance for mobi- 
lizing the broad ranks of cadres and people to plunge 
with revolutionary zeal into the building of the major 
special economic zone at an unusual pace. 


After giving an account of Comrade Xu Shiie’s life 
story, Deng Hongxun said: Comrade Xu Shiie is a fine 
member of the CPC, a staunch fighter for communism, a 
proletarian [words indistinct}, and an outstanding high- 
ranking cadre within the CPC. He was bighearted, sin- 
cere with people, honest and kind, impartial, free from 
corruption, strict with himself, and worked unceaseingly. 
He enjoyed the love and esteem of local cadres and 
people. He was still concerned with state affairs and 
construction and developments in Hainan while he was 
seriously ill. [words indistinct] The party ar? ©ccet+ will 
miss him for ever. [passage omitted] 
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Hainan Successfully Combats ‘Corruption’ 
HK 1508125091 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 12 Aug 91 


[Excerpt] Since the first of the year, procuratorial organs 
al all levels throughout the province have carried out an 
intensive Struggle against corruption and have achieved 
marked success 


In the first half of the year, procuratorial offices across 
the province pul on record, examined, and acted on 82 
cases involving violations of the law and lack of disci- 
pline and closed |17 cases. A total of 148 persons were 
punished or recommended for punishment for violating 
norms of discipline. One of them one was a department- 
level cadre, eight section-level cadres, and 28 subsection 
cadres. Another eight persons were transferred to judi- 
cial organs for punishment. The money collected in the 
form of fines and confiscations totaled 1.18 million 
yuan. [passage omitied] 


Hou Zongbin, Governor Inspect Huojia Agriculture 
HK1S08142091 Zhengzhou Henan People's Radio 
Network in Mandarin 2200 GMT 14 Aug 91 


[Excerpts] Hou Zongbin, provincial party committee 
secretary, and Governor Li Changchun inspected Huojia 
County's work of developing agriculture-onented high 
technologies and high-grade services | 2-13 August. They 
believed that what Huojia County had done signified a 
breakthrough in the existing crop system, as well as in 
scientific farming, and that all areas where conditions 
allow should gradually adopt the Huojia method. [pas- 
sage omitted] 


Comrades Hou Zongbin and Li Changchun also listened 
to reports made by the county party committee respon- 
sible comrades and held talks with experts and cadres. 
They fully affirmed the achievements and experiences 
gained in developing the agriculture-oriented high tech- 
nologies and high-grade services. 


Comrade Li Changchun said: The experiences of Huojia 
County are significant in the following three aspects: 


|. They have resolved the long-standing contradiction 
between grain crops and economic crops [words indis- 
tinct} and shown that grain crops can continue to 
develop while economic crops have a great potential; 


2. They have resolved the contradiction between a high 
yield and a poor county and integrated high yield with 
the work of bringing prosperity to poor counties and 
people, and 


3. They have resolved the contradiction between having 
a large population and limited arable land with increased 
production output. 


The experiences of Huoja County represent a break- 
through, a reform of the existing crop system, and a new 
method of developing agriculture by relying on advanced 
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science and technology. We should gradually popularize 
such experiences to areas where conditions allow across 
our province. 


Comrade Hou Zongbin said: The orientation chosen and 
road taken by Huojia County in developing agriculture- 
oriented high technologies and high-grade services are 
correct. In them, we see the potential of the land, the 
might of science and technology, and the down-to-earth 
work style of the broad masses of cadres. Every cause has 
to be pioneered. Only by making earnest and energetic 
efforts will we be able to achieve tangible results. !f we 
only shouted empty slogans in a loud voice and did no 
actual work, we would accomplish nothing. In devel- 
oping the agriculture-oriented high technologies and 
high-grade services, cadres must firmly grasp all aspects, 
from planting and management to harvest. Only by 
acting in this manner will it be possible to yield good 
results. Although it has scored some achievements in 
developing the agriculture-oriented high technologies 
and high-grade services, Huojia County should still 
make continued efforts to consolidate, perfect. upgrade, 
and develop its achievements. 


Henan Governor Interviewed on Flood Policies 


HK 1508083791 Hong Kong WEN WEI PO in Chinese 
1] Aug 91 p 2 


[Exclusive interview” with Governor Li Changchun by 
Chen Chienping (7115 1696 1627): “Governor Li 
Changchun on Flood Situation in Henan” | 


[Text] Zhengzhou, 7 Aug—Henan Province, located in 
the central plains, 1s one the provinces hardest hit by 
floods this year. Governor Li Changchun’s office 1s 
moving between flooded areas these few days. The 
Henan provincial government has drawn up a number of 
policies on tackling floods and the aftermath of floods, 
including a plan to hold a trade fair in Hong Kong at the 
end of this month, which has been planned for a year, 
and a program for building schools for childre and 
houses for flood victims before winter comes. When this 
46-year-old governor, the country’s youngest governor, 
talked about the implementation of these policies, how- 
ever, he appeared quite worned. 


Over 3 Million People Very Seriously Affected by 
Floods 


During an interview with this reporter yesterday, Li 
Changchun said that the current flooding has inflicted 
heavy losses on the province, including direct economic 
losses of 5 billion yuan and a grain loss of 5 billion jin. Of 
the 23 million flood victims, 7.88 million are seriously 
affected, and 3.27 million are very seriously affected. 
Major efforts are now concentrated on dealing with the 
aftermath of the floods. Arrangements for grain distr- 
bution for autumn use have been made, and grain has 
been distributed to each household, he said. A large 
number of medical teams from the province, cities, 
counties, and the People’s Liberation Army have been 
sent to flooded areas. Therefore, epidemics in these areas 
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are now under control. Apart from this, ample medical 
supplies have come from different parts of the country, 
which has helped prevent the spread of major epidemics. 


Flood Victims Need Houses for W inter 


Li Changchun said: There are two outstanding problems 
now. One is to find a solution for flood victims’ housing 
for this autumn and next winter. Several days ago, the 
provincial government decided to use Hong Kong and 
Macao compatnots’ donations, government revenue, 
and some of the insurance companies’ compensations to 
build new houses for the seriously affected flood victims. 
A plan has been worked out to provide housing. The 
urban construction department is responsible for 
designing and preparing construction materials. Good 
housing conditions will be provided and very seriously 
affected flood victims will be given priority to move in. 


Flooding Caused Chain Reaction 


The other problem is an early settlement of the chain 
reaction in society arising from the current flooding. 
Because agriculture has been seriously affected, the 
people cannot pay their agricultural taxes, and in the face 
of financial difficulties, many counties have found i 
difficult to pay cadres’ wages, Li Changchun said. Wages 
for May, June, and July were not available in seriously 
flooded countie,, and lightly flooded counties found the 
payment of July wages impossible. In addition, many 
administrative departments and institutions have been 
washed away, so resuming classes presents a big 
problem. About 10,000 teachers of civilian-run schools 
in flooded areas earn their wages from the retention 
percentage derived from agricultural expenditure. Now 
these teachers cannot get their wages. Li Changchun 
added that the provincial government has decided to 
provide a monthly loan of 10 million yuan for these 
wages. In the meantime, the provincial financial depart- 
ment will loan 15 million yuan for school reconstruction 
and housing maintenance in Xinyang Prefecture. Li 
Changchun said a great deal of work remains to be done 
to implement these measures, but the most difficult 
period is likely to come this winter and next spring. 
Proper methods must be worked out for the people's 
living arrangements and stabilize their feelings during 
these difficult eight months. 


Hong Kong People's Donations Used for Two Purposes 


On how donations from Hong Kong and Macao will be 
used, Li Changchun indicated that their donations will 
be used for two purposes: one for housing construction 
and the other for buying grain. He inspected a locality 
recently and found that the grain purchased with Hong 
Kong and Macao people's donations had been distnb- 
uted to flood victims in bags printed with “donation 
from Hong Kong and Macao compatriots.” These people 
really felt that the descendants of Emperor Huang Di 
were members of the same family. 


Li Changchun asked this reporter to convey his regards 
and respect to WEN WEI PO readers and Hong Kong 
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compatnots. He said these donations will be given to the 
most needy families, particularly those whose houses 
have collapsed, whose farmlands have been washed 
away, and for whom autumn farming is impossible. Li 
Changchun particularly mentioned that WEN WEI PO 
readers’ donations of 1.5 million yuan for Henan will be 
used for the construction of new villages, adding that 
WEN WEI PO reporters will be invited to visit these 
villages as soon as their construction 1s completed. 


Secrecy Commission Director Attends Conference 


HK 1608074291 Zhengzhou Henan People’s Radio 
Network in Mandarin 2200 GMT 14 Aug 91 


[Text] The provincial secrecy maintenance work confer- 
ence was convened in Zhengzhou 13-14 August. Wu 
Jichuan, provincial party committee deputy secretary 
and provincial party committee secrecy commussion 
director, attended and delivered an important speech at 
the conference. Comrade Wu Jichuan stressed the fol- 
lowing two issues: 


1. The utmost importance of secrecy maintenance work 
must be fully understood, and 


2. Party committees at all levels must strengthen leader- 
ship over secrecy maintenance work. 


Wu said: Secrecy maintenance work has always been an 
important component of party and state work and has an 
important bearing on the smooth progress of reform, 
opening up, and four modernization building, as well as 
on our country’s political, economic, and social stability 
under the new circumstances. Therefore, we must firmly 
cultivate a secrecy-maintenance concept, maintain ideo- 
logical vigilance, and always be alert in our work. More- 
over, we must properly handle relations between secrecy 
maintenance and efficient operation and provide quality 
services to the leaders at all levels in their decision- 
making and work guidance provisions and to the profes- 
sional activities of all departments concerned with safe- 
guarding secrecy. 


After analyzing a number of problems facing our prov- 
ince’s present secrecy maintenance work, Wu Jichuan 
pointed out: It 1s now all the more imperative to improve 
and strengthen secrecy maintenance work. To this end, 
leading comrades at all levels must, first of all, personally 
take charge of and place the work on their important 
agendas. The secrecy commussions and other types of 
secrecy Maintenance organizations at all levels must 
successfully perform their own official duties, strictly 
observe security regulations, devote more energy to 
secrecy Maintenance work pertaining to leading cadres 
and key departments, and guarantee the safety of impor- 
tant party and state secrets. Party committees at all levels 
must also make efforts to improve the political and 
professional quality of secrecy maintenance work, build 
a trustworthy secrecy maimtenance contingent, and 
Strive to raise Our province's secrecy maintenance work 
to a new level 
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Shen Hongying, chief of the State Bureau of Secrecy, 
participated and delivered a speech at the conference. (Li 
Xinhou), provincial party committee deputy secretary 
general and provincial party committee secrecy commis- 
sion deputy director, made a report. (Zhang Hengying). 
provincial party committee secretary general and pro- 
vincial secrer commussion deputy director, and (Hu 
Shujian), prcevincial government secretary general and 
provincial party committee secrecy commussion deputy 
director, also attended and spoke to the conference. 


The conference was attended by \ arious city and prefec- 
tural party committee deputy secretanmes and city and 
prefectural deputy mayors and deputy commissioners, 
who are in charge of secrecy maintenance work; 
advanced collectives and individuals who had excelled 
im secrecy maintenance work, as well as responsible 
persons in charge of secrecy maintenance work in var- 
ious units directly under the provincial authorities. 


North Region 


Wang Qun Attends Nadam Festival Welcoming Meeting 
SK 1608004791 Hohhot Inner Mongolia People's 
Radio Network in Mandarin 1000 GMT 14 Aug 91 


[Text] The regional party committee, the regional gov- 
ernment, and the organizational committee for the 
regional Nadam Festival held a meeting at the govern- 
ment auditorium this afternoon to welcome pertinent 
leaders of the various central departments and commis- 
sions, the three general departments of the Central 
Military Commussion, the central headquarters of the 
People’s Armed Police Force, and various fraternal 
provinces and municipalities, who were invited to attend 
the regional Nadam Festival. 


Attending the welcoming meeting were regional leading 
comrades Wang Qun, Bu He, Zhang Dinghua, Batuba- 
gen, Hao Xiushan, Shi Shengrong, Geriletu, Yang Enbo, 
Liu Yunshan, Chen Kuiyuan, Pei Yingwu, and Yi Jin- 
hua. Zhang Dinghua, deputy secretary of the regional 
party committee and chairman of the organizational 
committee for the regional Nadam Festival, presided 
over the meeting. 


Bu He, deputy secretary of the regional party committee 
and chairman of the regional government, made an 
enthusiastic speech at the meeting. He said: The regional 
Nadam Festival will open tomorrow. On this joyous day, 
leading comrades of the party and the state, and leaders 
and comrades of various central departments and com- 
missions and of vanous provinces, municipalities. and 
autonomous regions came to Hohhot from across the 
country, bringing the cordial concern of the party Cen- 
tral Committee and the State Council to the 2! million 
people of various nationalities in the region, and 
bringing profound sentiments of friendship from various 
localities in the country to the people of minority nation- 
alities in border areas. The arrival of these leaders and 
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comrades in the region has added splendor to the Nadam 
Festival, and has greatly inspired the people of various 
nationalities in ihe region. 


He added: For Inner Mongolia. the last decade of this 
century 1s crucial to its development. The purpose of 
holding the current regional Nadam Festival is to use 
traditional activities with distinctive national features to 
comprehensively propagate the region's tremendous 
achievements over the past 40 years. to propagate the 
region's policies on opening still wider to the outside world 
and on deepening the reform. to make places outside the 
region and foreign countries further understand the region's 
natural resources, environment. and the huge potentials of 
economic development, and to expand economic and tech- 
nological cooperation outside the region and the country in 
order to promote the building of materna! and spiritual 
civihzations of the region 


Al the welcoming meeting. the host and the guests talked 
about friendship. The sweet songs with distinctive 
national features staged by theatrical workers drew 
repeated warm applause 


Shanxi's Wang Maolin on Party Style, Other Topics 
HK 1508052591 Taiyuan SHANA RIBAO in Chinese 
16 Jul 91 pp 1, 4 


[Report: “Provincial Party Secretary Wang Maolin 
Addresses Meeting on Party Style. Clean. Honest 
Administration, Control Over Population Growth | 


{Text} A meeting of secretaries of prefectural and city party 
committees, sponsored by the provincial party commitice 
was held from the afternoon of | 3 July until the morning of 
1S July. The meeting emphasized the necessity of setting 
greal store by three mayor tasks concerning the promotion of 
party style and of clean and honest government. as well! as 
the necessity of earnestly preventing cacessively high popu- 
lation growth in the province 


On behalf of the provincial party committee. Lu Gongaun. 
deputy secretary of the provincial party commitice. bricted 
the meeting's participants on the findings of the inspection 
of the “three mayor tasks” and put forth requirements on the 
next stage of work. Vice Governor Li Zhenhua relayed the 
spirit of the national work conference on curbing “unrea- 
sonable levies, fines, and apportionments” and the gist of 
Premier Li Peng’s speech. gave an account of the progress 
this province has made in curbing “unreasonable levies. 
fines, and apportionments,” and elaborated on the plan tor 
the next stage of the operation against the “three unreason- 
ables.” Wang Senhao, deputy secretary of the provincial 
party commutiee and governor. delivered a speech entitled 
“Enhance Understanding, Devote Great Efforts to Imple- 
mentation, and Earnestly Prevent Excessively High Popula- 
tion Growth.” Vice Governor Wu Dacai read oul a proposal 
by the provincial party commitice and the provincial gov- 
ernment on the implementation of the “Decision of the 
CPC Central Committee and the State Counci! on Pro- 
moting Family Planning and Keeping Population Growth 
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Under Strnct Control.” To conclude the meeting, Wang 
Maolin. secretary of the provincial party committee, deliv- 
ered an important speech 


Present al the meeting were members of the provincial 
partly commiutiece standing committee, vice governors, 
the principal responsible comrades of the provincial 
advisory commission, the provincial people's congress, 
and the Chinese People’s Political Consultative Confer- 
ence provincial committee, secretanes of party commit- 
tees. administrative commussioners, and mayors from all 
prefectures and cities of the province, the responsible 
comrades of all departments, commissions, offices, and 
bureaus directly under the provincial authorities; and 
the responsible people of some mass organizations. 
Some other people in charge of leading bodies at the 
provincial level. retired old comrades, and people in 
charge of organizations of democratic parties and feder- 
ations of industry and commerce at the provincial level 
were invited to listen to reports at the meeting. 


On behalf of the provincial party committee, Comrade Lu 
Gongaun presented in his speech some opimons on the 
accomplishment of the “three mayor tasks” at the next stage. 
He said) Along with consolidation of organs, we must 
concentrate our ume and energy, strengthen leadership, 
work very hard for three months from July to September. 
and strive to make further progress in the “three major 
tasks In particular, we must score decisive results in the 
sorting out of illegally acquired houses, the operation to 
curb “unreasonable levies, fines, and apportionments”, and 
the consolidation of yudicial personnel. The “rectification of 
work style” must be carmed out as a long-term task 
according to the State Council's instruction. 


Lu Gongxun said: We must make greater efforts to 
properly solve the problem concerning leadership. First 
of all. we must vigorously and effectively carry out 
ideological education to make our leading people of all 
departments and units at all levels realize that whether 
the “three major tasks” can be properly accomplished 
through to the end wall have a bearing on the in-depth 
dev clopment of the process of improving party style and 
promoting clean and honest government and on the 
survival of the party, and have a direct bearing on the 
prestige of party commiuttees at all levels among the 
masses and the modernization program as a whole. By so 
doing. we will be able to make people more conscien- 
trously carry out the “ihree major tasks.” Second, our 
leading people must take the lead im carrying out the 
“three mayor tasks.” As far as this ts concerned, any 
issues that are related to the leadership strata must be 
treated as priority tasks and solved promptly and con- 
screntiously Third. leading organs must take the lead in 
carrying out the “three major tasks” and set a good 
cxample for subordinate organs. so that the tasks will be 
done more thoroughly Fourth, 1 1s necessary to uphold 
the principle that leading people take care of the tasks 
and they themselves are supervised in their work. A 
strict responsibility system must be umplemented at 
every level and leading people at all levels must assume 


REGIONAL AFFAIRS 45 


responsibility. Fifth, in a small number of cases, leader- 
ship 1s handicapped by various problems or, though free 
of mayor problems, leadership is weak and inefficient 
and has failed to make any breakthrough over a !ong 
tume. In such cases, necessary measures must be taken to 
Carry Oul organizational readjusiment. 


Lu Gongxun pointed out: It is necessary to step up the 
investigation into and handling of major and important 
cases. As far as the operation of sorting out illegally 
acquired houses is concerned, we musi continue to 
confiscate houses from and impose fines on those who 
have acquired secured houses in violation of the “two 
laws,” and to see that inappropriately allocated extra 
houses are returned or the rent for those houses raised. 
Al the same time, we must make special efforts to strive 
for a substantial breakthrough in ensuring the supply of 
funds and raw materials and in solving other economic 
problems. As for those exposed major cases to which 
some clues have been found, it is necessary to promptly 
set up strong task forces to thoroughly investigate them 
and take legal or disciplinary action against the law- 
breakers concerned according to different cases. For 
cases which are not likely to be concluded very soon. 
those who are involved still can be prosecuted on the 
charge of possessing enormous wealth from unknown 
sources, so long as it is verified that the difference 
between income and spending 1s great. Special attention 
should be paid to the cases of those who have spent a 
great amount of money on house building projects and. 
in this connection, have made some precautionary 
arrangements, say, forging testimonials to claim that the 
houses are acquired from relatives or friends as gifts. It 1s 
usually very difficult to investigate such cases, which 
arouse strong grievances among the masses. If those 
people are leading cadres, they can be removed from 
their posts by reason of being no longer trusted by the 
masses. In the operations of “rectification of work style” 
and consolidation of judicial personnel, we musi also 
siep up investigation and the processing of exposed 
cases. We must try to make breakthroughs in the inves- 
tigation and the processing of “cases of favoritism.” 
taking strong action in real earnest. 


Comrade Lu Gongxun pointed out: It 1s necessary to take 
resolute measures to solve some cases thal have aroused 
strong grievances among the masses. Decisive measures 
must be adopted and special operations musi be 
launched to deal with a few issues that have repeatedly 
aroused discontent among the masses in recent years. 
such as those concerning change of household registra- 
tion from rural to urban areas. medical parole of reform- 
through-labor camp detainees. employment of staff of 
party and government organs at and above the . 
level, and the purchase of cars by leading orgrns 


Comrade Lu Gongxun emphasized thal it 1s necessar. 

enhance cooperation between departments and areas Dif- 
ferent localities must do the “three mayor tasks” well under 
local party committees leadership and with the suppor of 
various departments. It 1s necessary to more clearly define 
and improve relevant policies. to select and publicize 
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models and mend our pace in personne! training, and to 
continue to strengthen inspection and supervision. 


Comrade Wang Senhao also delivered a speech, in which 
he focused on five points regarding the “opinions on 
implementation.” 


1. We must thoroughly understand the necessity of 
population control as an important and urgent task, 
considering this matter in the light of its strategic signif- 
icance for the fate of the socialist cause and the pros- 
perity of the Chinese nation. As analyzed by the depart- 
ments concerned, because of excessively high population 
growth in China during the Seventh Five-Year Plan, 90 
percent of the increase in grain output and almost a 
quarter of the increase in the national income have been 
offset by the growth in population. Last year, this prov- 
ince’s grain output totaled 9.69 billion kg, which hit an 
all-time high and was 11.1 percent over 1984's bumper 
harvest. However, since the province's total population 
had increased by nearly 3 million, its per-capita share of 
grain last year was lower than the country’s average level 
and the province's 1984 record as well. There is a very 
conspicuous contradiction between the excessively high 
population growth and the province's economic growth, 
which bears hard on economic and social development. 
We must really make up our minds to make sure that this 
province’s average annual natural population growth 
rate will be kept below 14 per thousand during the Eighth 
Five-Year Pian. 


2. Party committees and governments at all levels must 
strengthen leadership in real earnest and take on their 
historical responsibilities. With regard to the implemen- 
tation of our basic national policy on strict control over 
population growth, the focus is placed on rural areas and 
the key lies in leadership. In the “Opinions on Imple- 
mentation,” the provincial party committee and govern- 
ment set some specific requirements on party commit- 
tees and governments at all levels. From now on, we are 
to practice a management-by-objective responsibility 
system for population control throughout the province, 
treat all the targets related to family planning as eco- 
nomic targets, and make these important criteria for the 
assessment of the performance of party committees and 
governments at all levels. Every year’s population con- 
trol plan must be assigned from the upper to grass-roots 
levels. Any number one men of prefectural (city) and 
county party committees and governments who have 
failed to fulfill the population control plan will not be 
promoted. Number one men of those localities where 
population growth 1s out of control will be held respon- 
sible or even be hable to removal from their posts. 


3. It is necessary to educate CPC and Communist Youth 
League [CYL] members as well as cadres, staff, and 
workers so that they will play an exemplary role in family 
planning. From now on, any state cadres or government 
staff members who have had extra babies in violation of 
the relevant policy will be removed from their posts and 
only be allowed to work as nonstaff members, in addi- 
tion, those who are party and CYL members will be 
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expelled from the party and the CYL. Party committees 
and governments at all levels must take a clear-cul stand 
in implementing the provincial party committee's deci- 
sion. They should not be afraid of offending others but 
should act resolutely and boldly to stop any attempt to 
have extra babies. 


4. It is necessary to uphold the mass line and make great 
efforts to effect a change in the peasants’ child-bearing 
concept. Family planning ts a task which must be carried out 
closely in line with the policy, a task of great difficulty which 
involves many people. This task can be properly accom- 
plished only if we uphold the mass line and fully trust and 
depend on the masses. We must make unremitting efforts to 
effect a change in the old-fashioned child-bearing concept of 
the public, especially the peasants, this is of fundamental 
importance to family planning. 


5. It is necessary to resolutely implement the “Regula- 
tions” and preserve the continuity of the current child- 
bearing policy. The “Regulations of Shanxi Province on 
Family Planning™ are the most authentic locally insti- 
tuted legal document governing family planning, con- 
sisting of specific and definite provisions. We must 
steadfastly implement these “Regulations,” preserve the 
Stability and continuity of the family planning policy, 
and thus put the family planning work on a legal basis. 
The people's governments of all counties and districts 
must formulate specific rules of their own for the imple- 
mentation of the “Regulations” according to their local 
conditions. Any local governments which still have not 
yet worked out such rules must do so by the end of this 
year, 3:.d those which have already enacted such rules 
must try to improve then. 


Comrade Wang Maolin talked about three issues in his 
speech: 


1. Clearly understand the situation and our tasks, and do 
a good job in four aspects with economic construction as 
the key link. 


Since the sixth provincial party congress, the provincial 
party committee and government have laid down a basic 
guiding ideology for the work this year, with the focus 
placed on the implementation of the guideline formu- 
lated by the sixth provincial party congress. This guiding 
ideology demands that we focus our atlention on eco- 
nomic construction, take the maintaining of closer ties 
with the masses as the key link, try to make a break- 
through by improving the leadership style, and mend our 
pace in doing practical work on all fronts; make reform 
and opening up a motive force and thus promote eco- 
nomic development throughout the province. promote 
the development of party style as well as clean and 
honest government, with the focus placed on solving 
problems that have aroused strong grievances among the 
masses, and make every effort to safeguard political and 
social stability in Shanxi, with stability and unity as the 
precondition. All work this year will be done in line with 


this guiding ideology. 
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In the latter half of this year, we will continue to 
implement the instructions given by the provincial party 
committee early this year, and carry oul in a down- 
to-earth manner the four tasks, namely, the economic 
work centering round the improvement of economic 
returns, the enhancement of party style and the promo- 
tion of clean and honest government, with the “three 
major tasks” as the key link; the improvement of social 
security, aimed at the preservation of social stability; and 
the development of spiritual civilization, with the ideo- 
logical and political work and propaganda as its main- 
Stays. Al present, we have to accomplish many tasks. 
Above all, we should always bear in mind the key tasks 
that must be carned out, while keeping an eye on general 
and routine work. With regard to a few major tasks, we 
must never slacken our efforts, but keep up our good 
work through to the end. 


As for the economic work tn the latter half of the year, 
party committees and governments at all levels must set 
much store by the improvement of enterprises’ economic 
returns and by the efforts to turn deficits into profits. 
The economic work is the center of all our work, and the 
efforts to turn deficits into profits and improve enter- 
prises’ economic returns are the very core of the center. 
All localities and all sectors must do a good job in real 
earnest in this regard through in-depth reform, in accor- 
dance with the specific targets and requirements set by 
the provincial government. 


Al present, the key to promotion of party style and clean 
and honest government lies in implementation. The 
provincial party commuttee has decided to devote a 
penod of time, concentrate resources, and strengthen 
leadership, striving for further progress in the three 
major tasks in three months, that is, from July to 
September. Party committees at all levels must really 
enhance their understanding and strengthen leadership. 
They must be brave in taking real action and doing 
practical work, win the people's trust, and thus give a 
greater impetus to the in-depth development of party 
style and clean and honest government in this province. 


We must make greater efforts to improve public security 
and try to do a better job in the comprehensive operation 
to Straighten out social disorder. In this connection, 
comprehensive operation committees and operational 
organizations concerned must be established and consol- 
idated as soon as possible, and be brought into full play. 
It is necessary to continue to implement the principle of 
dealing severe blows ai criminal activities, taking strong 
action against serous criminal offenders as we" 

serious crimes im the economic field, and re : 
fighting corruption and bribery. We musi pa ¢ 
attention to social circumstances, enemies’ activities, as 
well as infiltrations and attempts to incite defection 
launched from outside the borders or abroad, and we 
must maintain high political vigilance. We must take the 
initiative im eluminating factors for instability, try to 
solve problems at the grass-roots level when they are still 
in the embryonic stage, and prevent contradictions from 
intensifying We must do a better job in handling letters 
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of complaints and in attending to those who call to air 
their grievances, especially in handling the cases of those 
who call again and again and those cases that have 
remained unsolved for years. 


2. Improve leadership style and focus our attention on 
implementation. 


The situation we are facing is grim, and our tasks for the 
latter half of this year are arduous and difficult. To deal 
with this situation and to accomplish these tasks. we 
must make up our minds to improve our work style and 
focus our attention on implementation. Since the sixth 
provincial party congress in March, we have held the 
meetings that should be held and distributed al! the 
documents that should be distributed. Some reformatory 
measures that badly needed to be formulated have 
already been introduced. Our work now is not to put 
forth any new principles and tasks, but to implement one 
by one the principles, tasks, policies, and measures 
already available. 


To focus our attention on implementation, we must 
improve our work style. Whether we will be able to 
improve our work style and focus our allention on 
implementation 1s a question related not merely to the 
method of work but also to party spirit, a question that 
will show whether one is upholding or forsaking the 
principle of serving the people. Talking much but doing 
nothing or talking one way but acting another way 1s one 
of the major causes that will make us lose the people's 
trust and isolate us from the masses. We must ensure 
that government decrees are enacted in a unified way, 
orders and prohibitions are sinctly enforced, and all 
decisions by the provincial party committee and gov ern- 
ment are appropriately implemented) No government 
departments, prefectures, or cities are allowed to act on 
their own in seeking partial interests. This must be laid 
down as a principle of political discipline. We must be 
aware of the truth that empty talk will destroy our cause 
and the country, and practical work will bring success to 
our cause and prosperity to the country, and we must be 
determined to cast off proneness to boasting and cxag- 
geration and a perfunctory work style. promote the spirit 
of going deep into the reality of life, relying on the 
masses, working hard, and seeking truth from facts. keep 
well informed of the real circumstances, tel! people the 
truth; try to work out realistic methods, do practical 
work, stress efficiency, and take real effects as the main 
criterion for evaluating a person's performance 


In changing the work style and setting great store by 
implementation, we mean to rectify the work style of 
organs. The provincial party committee adopted a dec:- 
si0n On conscientiously rectifying organs work style last 
June in light of the actual circumstances in party and 
government organs, and demanded that the stress be laid 
on solution of conspicuous problems concerning ideolog- 
ical understanding, work style, 2: d discipline on the part 
of party members and cadres ws organs. The provincial 
party committee strongly urged leading comrades at all 
levels to strengthen leadership over the rectification 
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operation, to carry forward the spirit of rectification in 
solving a couple of conspicuous problems that their own 
organs are facing, and to substantially improve the work 
style and leadership style in their organizations. It 1s 
necessary to simplify working procedures, raise working 
efficiency, render better service to the production sector 
and the grass-roots level, and meet their urgent needs. 


In changing the work style and setting great siore by 
implementation, leading cadres at all levels must first 
give full play to their revolutionary spirit. Our political 
superiority is, after all, a spiritua' superiority, the supe- 
riority Originating from the Marxist guiding ideology, 
and the superiority stemming from the cominunist ideal, 
the socialist faith, and the spirit of serving the people. 
This 1s a spiritual atomic bomb exclusive to us which can 
be changed into an enormous material force. For the 
tume being, we are faced with pressure from abroad and 
difficulties at home, and 11 is still more umportant for us 
to bring this spiritual superiority into play. To a large 
extent, the mental state of leaders can influence or even 
dominate the mental state of vast numbers of cadres and 
masses Cadres of leading party and government organs 
at and above the county level must learn from Comrade 
Yan Jugian, who worked wholeheartedly for the party 
until his death; Comrade Li Shuangliang, who has shown 
utmost devotion, Comrade Zhang Shixian, who 1s an 
outstanding party member and an excellent leading 
cadre, Comrade Peng Yi, who is a good cadre in the Jiao 
Yulu style in the literature and art circles; and Comrade 
Wang Ligiang, deputy political commussar of the 
Yuncheng Public Security Bureau, who recently sacri- 
ficed his life in pursuing criminals. All prefectural and 
city party committees must clect a number of out- 
standing CPC members and model workers from dif- 
ferent sectors so aS to promote justice, inspire the 
masses, and educate them, thus fostering a good, ambi- 
tious socialist spirit in society. 


To change the work style and set great store by imple- 
mentation, we also need a good policy guidance mecha- 
nism, especially a reward and penalty incentive mecha- 
nism for cadres. From now on, an important criterion for 
evaluating a cadre 1s to see whether he has done practical 
work and made real achievements. None of those who 
talk much but do nothing, who play tricks to cheat both 
their superiors and the masses, and who seck promotion 
and personal interests by practicing favoritism and pre- 
senting gifts should be promoted, instead they should be 
criticized, punished, and demoted. Without the above- 
mentioned mechanism, we will not be able to get nd of 
the bad style of deeds not matching words, the practice 
of talking much but doing nothing, the perfunctory work 
style, and the malpractice of favoritism. Our cadre 
system and work discipline must embody the principle of 
administering the party sinctly and putting officials 
under strict surveillance. We must not hesitate to weed 
out those degenerate opportunists who do not work for 
the people but who are busy in seeking personal gain 
through official power. At the same time, we must take 
action against those unqualified party members and 
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cadres who have failed to perform their duties. This 
operation is of important significance to our efforts to 
promote justice, inhibit evil practices, and enhance 
cadres’ ideological understanding and work style. 


In changing the work style and setting great store by 
implementation, we must devote great efforts to the 
building of leading bodies at all levels. At present, one of 
the conspicuous problems regarding the building of 
leading bodies 1s the disunity and discord within some 
party and government leading bodies at and above the 
county level. This deserves our attention. Our leading 
bodies ai all levels must steadfastly umpiement the prin- 
ciple of democratic centralism, so as to ensure unity 
within the leading bodies, promote coordination, 
enhance decisionmaking ability, and improve working 
efficiency. As for an extremely few people who contend 
for power and personal interests at the expense of the 
interests of their counties and departments and who are 
involved in unprincipled disputes in disregard of their 
official duties, prefectural and city party commitices 
must seriously warn them in good time and urge them to 
correct their mistakes by a fixed date. Those who refuse 
to take the advice should be removed from their posts 
without delay and should not be transferred to other 
places to take up new posts. 


By and large, we must make a breakthrough by changing 
the leadership style, set great store by all the tasks and 
work really hard, further advance the prestige of party 
committees and governments, increase their appeal and 
the masses’ sense of belonging. give fuller play to the 
initiative of the vast number of cadres and masses, and 
thus expedite economic construction and ensure that all 
tasks for the year will be well accomplished 


3. Conscientiously study Marxist theory on the productive 
forces and concentrate our resources on economic con- 


The provincial party commitice has decided to spend 
two months, namely, July and August, on theoretical 
Study, to organize cadres, especially leading cadres at all 
levels. ar:4 the masses throughout the province to study 
and discuss Marxist theory on the productive forces. The 
purpose of tae study and discussion 1s to enhance com- 
prehensive understanding of Marxist theory on the pro- 
ductive forces, enable the cadres and masses throughout 
the province to reach a common understanding, rally 
forces within and without the party, bring all positive 
factors into play, steadfast!y implement the party's basic 
line, persist in economic construction as the key link of 
our work; further emancipate our minds, promote the 
reform in depth; unite to achieve greater successes, be 
brave in blazing new trails while working in a down- 
to-earth manner, make all undertakings better serve and 
submit to the four modernizations, make the vast num- 
bers of cadres and masses throughout the province 
devote most of their energy to the development of the 
productive forces; and concentrate our attention on 
building Shanai into a base of energy, heavy industry, 
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and chemical industry and a prosperous and rich prov- 
ince as well. The grim economic situation in this prov- 
ince demands that we set this target and fulfill i by 
studying Marxist theory on the productive forces. It is a 
step that must be taken toward solving the existing 
problems regarding cadres’ ideological state and accom- 
plishing the arduous tasks the party and the state are 
undertaking in the 1990's. We must study Marxist theory 
on the productive forces in light of reality, and, through 
this process, we are to solve some outstanding problems. 
We must further emancipate our minds through study 
and discussion. We must understand and apply in a 
comprehensive and dialectic manner Marxist theory on 
the productive forces, and refrain from indulging in the 
lopsided and vulgarized interpretation of this theory. At 
the moment, some cadres in this province lack a pro- 
found understanding of the importance of economic 
work and the necessity of developing the productive 
forces. They have failed to work conscientiously, to keep 
up high morale, and to devote great efforts to economic 
work, and different departments, different sectors, or 
different areas have failed to coordinate with each other. 
All these problems need to be properly solved through 
in-depth study and discussion on the basis of analyses. 


In conclusion, Comrade Wang Maolin emphasized that 
party committees at all levels must intensify their leadership 
over this process of study and discussion. Prefectural and 
city party committee secretaries must take care of this task 
in person, and propaganda departments at all levels must do 
their utmost to organize the study and discussion, keep well 
informed of the latest developments, be ready to solve any 
problems arising in the process of study and discussion, sum 
up and spread successful experience, and give guidance tc 
make sure thai the study and discussion will develop along 
the right track. 


Northeast Region 


Heilongjjang’s Du Xianzhong on Banning Narcotics 
SK 1608102391 Harbin Heilongjiang People’s 
Radio Network in Mandarin 0900 GMT 14 Aug 91 


[Text] At the provincial telephone conference on banning 
narcotics that was held on 13 August, Du Xianzhong, vice 
governor of the provincial government, declared that, from 
now on, the province will launch a people's war against 
narcotics and sinve to control within three years the 
ascending trend of committing crimes associated with nar- 
cotcs, with a view toward ending the spread of making, 
trafficking, and taking narcotics. 


Du Xianzhong pointed out: Confronted with the interna- 
tional narcotics trend, the problems of committing narcotics 
crimes have been revived in the province. Planting opium 
poppies and producing, trafficking, smuggling, and taking 
narcotics has become a major social effect of pollution. In 
the first half of this year, 61 cases relating to narcotics were 
cracked in the eight cities and counties under the jurisdic- 
tion of Harbin, Qigihar. and Songhuayiang. Narcotics not 
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only damage the health of the people but also affect the 
development of the socialist spiritual civilization. Narcotics 
must be eliminated. 


Heilongjiang Achievements on Economic Cases Noted 
SK 1608100491 Harbin HEILONGJLANG 
RIBAO in Chinese § Jul 91 p 3 


[By reporters Guan Qicai (7070 1142 2088) and Wang 
Xuemei (3769 7185 2734): Heilongjiang Province 
Makes Achievements in Trying Economic Cases] 


{Text} Our province has made ceaseless progress in 
trying economic cases. People’s courts at various levels 
have spread their functions for trying economic cases to 
various social economic activities. In 1990 alone, the 
people's courts at various levels throughout the province 
concluded 28,955 economic cases in its first trials and 
solved disputes involving |.76 billion yuan. 


lt was reported that in 1989 and : 990. the province 
concluded 10,427 cases of outstanding debts, gained 
back 230 million yuan of revenue for the state, con- 
cluded 4,608 cases that creditors in Our province accused 
debtors outside .he province of being in arrears with 
payment of debts. and forced, through court action, the 
debtors to pay 330 million yuan of credit. 


Suifenhe Establishes Three Special Economic Zones 


SK 1608065591 Harbin HEILONGJILANG 
RIBAO in Chinese 29 Jun 91 pl 


[Report by Li Qifu (2621 1142 4396): “Suifenhe Opens 
Three Special Economic Zones”’] 


[Text] In order to promote cconomic associations with 
cities and provinces in the south, open the city to foreign 
countries in the north, and coordinate inland cities and 
provinces to join in the regional prograim> of conducting 
international trade and labor cooperation. Suifenhe city 
has accelerated its pace in enforcing the plan ‘ur building 
“three zones.” 


1. A zone of processing export products, im which the city 
plans to provide two square km of land for the construc- 
tion. By making use of the raw materials of the Soviet 
Union, use of the domestic labor forces, and use of the 
funds and technologies of Japan, South Korea, Hong 
Kong, and Taiwan, the zone will develop labor and 
technology intensive industrial enterprises with the main 
operation of turning out export products or carrying out 
material processing. Their products will be sold in Far 
Eastern as well as Asian and Pacific markets. Both 
domestic and foreign firms and businessmen may invest 
in the zone and open their enterprises in it, which will 
also enforce special economic policies 


2. A bonded zone, in which the city plans to expand its 
downtown within two square km as a bonded district, in 
which bonded warehouses, markets, and additional pro- 
cessing plants will be built. The main function of a 
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bonded zone is to render services in the fields of storage, 
package, assembling and packaging, and additional pro- 
cessing for entrepot trade, border trade, and spot- 
exchange trade; and to provide tax-free raw materials 
and equipment for the zone of processing export prod- 
ucts and tax-free means of production and consumer 
commodities needed by the city. Domestic businessmen 
may invest in the bonded zone and open offices freely. 
Foreign firms and businessmen may leave their bonded 
commodities in the zone at any time. 


3. A zone of reciprocal marketing, which is designed in 
an area of 0.5 square km. The zone will carry out 
non-government trade in line with the “principle” of 
having the border residents of both sides get their goods 
independently, conduct free trade, and pay the goods on 
the spot, as well as the principle of mutual benefits. All 
commodities that are allowed to be imported or exported 
by the governments of both sides can be traded in the 
zone. Markets in the zone should regard the barter trade 
as the main transaction and may allow the use of small 
volume of international current money. All commodities 
carried by traders will be exempted from customs duties. 
After fixing the lowest and highest export prices, the 
zone will be allowed to relax its restriction on the prices 
of all incoming commodities and handle these commod- 
ities at market prices. 


While briefing outside personnel on the city’s situation, 
Zhao Mingfei, mayor of Suifenhe city. stated that 
building the “three zones” is mainly ai:aed at further 
opening the national gate to the outside world to make 
things convenient for setting up economic associations 
with inland cities and provinces and for carrying out 
international cooperation or coordination. These zones 
will conduct cooperation, not only with the Soviet Union 
and the far east regions, but also with other countries in 
northeast Asia. They should carry out transnational 
cooperation at all levels and in various forms by making 
use of the strong points of inland cities and provinces in 
the fields of technology, labor forces, and products; the 
strong points of the Soviet Union in the fields of energy 
and natural resources; and the strong points of northeast 
Asian countries, including Japan and South Korea, 
which are funds and technology. Through efforts over 
several years, we will build Suifenhe into a commodity 
distribution center, as a link between domestic and 
foreign markets. 


Northwest Region 


Gansu’s Gu Jinchi Urges Enterprise Reform 


HK 1408134291 Lanzhou Gansu People's Radio 
Network in Mandarin 2200 GMT 13 Aug 91 


[Excerpts] Yesterday afternoon, the provincial party 
committee and government held a joint ceremony in the 
Lanzhou [words indistinct] Guest House assembly hall, 
in which a second batch of enterprises that are carrying 
out experiments with decentralized operations and sup- 
portive reforms signed a letter of responsibility. 
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A total of 32 enterprises, including the Jiuquan Iron and 
Steel Factory, signed the document. 


Provincial party and government leaders Gu Jinchi, Jia 
Zhiyie, Zhang Wule, and Li Ping attended the signing 
ceremony. 


Selecting enterprises to carry Out experiments with decen- 
tralized operations and supportive reforms is designed to 
implement 26 resolutions adopted by the provincial party 
committee and government. [passage omitted] 


Provincial party committee Secretary Gu Jinchi, gave an 
important speech on carrying Oul experiments in decentral- 
ized operations and supportive reforms and on imple- 
menting the 26 resolutions. He hoped the experimental 
enterprises will provide useful experiences in creating a 
sound formula for Gansu’s economic development. 


Qinghai Industrial Production Increases Reported 


HK 1208031691 Xining Qinghai People’s Radio 
Network in Mandarin 2200 GMT 9 Aug 91 


[Text] In the January to July period, the production of 
Our province’s industrial enterprises, at and above the 
township level, steadily picked up. Total industrial 
output value exceeded 3.329 billion yuan, up 4.4 percent 
over the corresponding period last year, of which the 
total output value of light industrial enterprises 
increased 8.5 percent, while that of heavy industrial 
enterprises registered a 2.8 percent increase over the 
corresponding period last year. 


In comparison with that of industrial enterprises under the 
system of ownership by the whole people, the output value 
of industrial enterprises under the collective ownership 
system witnessed a faster increase, registering a 12.2 percent 
increase over the corresponding period last year. 


Shaanxi Secretary on Value of Science, Technology 


HK1508131491 Xian Shaanxi People’s Radio Network 
in Mandarin 2330 GMT 14 Aug 91 


[Text] [Words indistinct} A forum was held in Xian 
yesterday. It was mainly devoted to heightening under- 
standing of science and technology as the first productive 
forces and adhering to and perfecting reform and opening 
up. [words indistinct} 


Deputies from various economic departments [words 
indistinct] as well as large and medium-sized enterprises 
in Shaanxi attended and spoke at yesterday's forum. 
They gave accounts of the application of scientific and 
technological achievements to enterprise operation 
[words indistinct] and put forth proposals and views on 
tackling existing problems from various angles. 


The deputies held: Application and popularization of 
scientific and technological achievements in field pro- 
duction calls for transforming concepts, strengthening 
understanding, [words indistinct}, and creating favor- 
able internal and external environments. 
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Provincial party committee Secretary Zhang Boxing and 
Vice Governor (Zhang Guisheng) attended and deliv- 
ered speeches. 


Zhang Boxing said: [Passage indistinct] Developing 
Shaanxi by relying on science and technology is an 
established policy of our province. [passage indistinct} 
Zhang Boxing stressed: At present, the whole province 
must concentrate efforts on the following four aspects of 
work, in accordance with the principle of [words indis- 
tinct] and developing Shaanxi by relying on advanced 
science and technology: 


1. To vigorously publicize the view of science and tech- 
nology as being the first productive forces, while height- 
ening the whole people's concept of science and technology; 


2. To implement, to the letter, policies of compensated 
transfer of scientific and technological achievements, 
with a view to speeding up scientific and technological 
achievements transfer; 


3. To devote more energies to new product development, 


4. To successfully carry out interregional coordination. 


Xinjiang Emphasizes Ethnic Minority Education 
OW 1508041791 Beying XINHUA in English 
0119 GMT 15 Aug 91 


[Text] Urumgi, August 15 (XINHUA)}—Institutions of 
higher learning in the Xinjiang Uygur Autonomous 
Region of northwest China turn out 1,800 graduates 
from ethnic minority nationalities each year. 


The figure represents more than 60 percent of the total 
number of graduates each year from the region, 
according to the local education authorities. 


The region, with a total size of almost one-sixth of China, 
is home to | 3 nationalities. About 60 percent of the local 
population are of ethnic minorities. 


The region has been stressing education for the ethnic 
minorities in their own languages since the founding of 
new China in 1949. 


Some 97.5 percent of school-age children in the region 
are attending schools and more than 60 percent of the 
students are from ethnic minorities, the officials said. 


Children of nomadic herdsmen and those living in 
remote areas can also receive education in government- 
run boarding schools. 


The region has altogether 2.29 million students in a total 
of more than 10,000 schools at different levels. Half of 
the schools use ethnic languages in classroom instruc- 
tion, the officials said. 


Meanwhile, the regional government sends numbers of 
ethnic minority students to study in key universities in 
other parts of the country each year. Al present, more 
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than 3,600 students are studying in over 40 universities 
outside the autonomous region, the officials said. 


Another 300 students have been sent overseas to study, the 
officials said, adding that local universities have exchange 
programs with their counterparts in | 3 countries. 


Some 100,000 teachers from ethnic minorities, who 
account for over half of the total number of teachers in 
the region, are playing an important role in the local 
education system and have helped greatly in minority 
education, the officials added. 


Xinjiang Statistics for First Half 1991 Reported 
OW 1208022791 Urumqi XINJIANG RIBAO 
in Chinese 29 Jul 91 p 2 


[“The Economy Picks Up in All Sectors, But Economic 
Efficiency Remains a Problem That Has To Be Urgently 
Resolved—Statistical Report of the Xinjiang Regional Sta- 
tistics Bureau on Xinjiang’s Economic Performance During 
the First Six Months” —XINJIANG RIBAO headline} 


{Text} Xinjiang made new headway in restructuring its 
economy and deepening reform during the first six 
months of this year. Its economy began to pick up in all 
sectors after bottoming out. The total economic aggre- 
gates and total demand picked up rapidly, the macroeco- 
nomic environment was relatively open, the overall 
economic situation continued to stabilize, and the peo- 
ple’s living standards continued to improve. All this has 
further facilitated Xinjiang’s political and social sta- 
bility. However, the issue of achieving higher economic 
efficiency, which has been an outstanding problem in the 
region’s economic development, remained unresolved, 
and economic work remained relatively difficult. The 
macroeconomic regulatory and control measures to be 
adopted from now on for resolving this issue should 
begin by making the economic recovery more efficient. 
Then, under the premise of balancing the overall eco- 
nomic aggregates, the restructuring of the economic 
system should be intensified and allocation of resources 
should be better rationed so that higher economic 
returns can be achieved. 


Economic Recovery Was Quick, and Macro-economic 
Environment Was Relatively Open 


Since the beginning of 1991, Xinjiang’s economy as a whole, 
afier going through the hardship of climbing out of a valley, 
regained the momentum of high growth. The speed of 
economic recovery became noticeably faster. The out- 
standing hallmark was the speedy increase in macroeco- 
nomic aggregates and demand. The indicators were: 


—Industrial production, sustained high growth, and the 
performance of communications, postal, and telecom- 
munications development improved. During the first 
six months, Xinjiang’s total industrial output was 22.8 
percent higher than that of the same period a year ago, 
reaching | 1.448 billion yuan. The growth rate was the 
highest since 1986. Growth during the first five 
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months ranked third in the country, second only to 
Guangdong and Zhejiang. Of the 109 industrial goods 
tabulated, the output of 83 increased in one way or 
another over the same period last year. 


During the January-June period, transportation depart- 
ments delivered | 1,298,300 tonnes of goods, a growth of 
5.2 percent over the same period a year ago; the rotation 
volume of freight transport was 9.18 billion tonnes/km 
{dun gong li 0903 0361 6849], a growth of 17.2 percent: 
the volume of passenger transport was 25.715 mullion 
people, an increase of 21.6 percent, and turnover 
amounted to 4.825 billion person/km [ren gong li 0086 
0361 6849], an increase of 21.1 percent. The total 
business conducted by the postal and telecommunica- 
tions departments reached 99,712,000 yuan, a growth of 
16.9 percent over the same period last year. 


—Public demand increased sharply, the market became 
more lively, and the recovery was strong in the market 
of production materials. During the first six months, 
State-owned enterprises invested 2.348 billion yuan in 
fixed assets, an increase of 45.3 percent over the same 
period a year ago (not including the $78 million yuan 
investment in the Tuha oilfield, the same as in the case 
cited below). Of this amount, 1.516 billion yuan was 
invested in capital construction, an actual increase of 
50.4 percent over the same period a year before. By 
the end of June, total retail sales of consumer goods in 
Xinjiang had reached 6.64 billion yuan, an increase of 
20.2 percent, or 18 percentage points, over the same 
period a year earlier. Of this increase, retail sales of 
consumer goods for residents reached 5.102 billion 
yuan, a growth of 17.6 percent; retail sales of con- 
sumer goods for public institutions reached 65! mil- 
lion yuan, a growth of 20 percent. Sales of industrial 
goods picked up conspicuously during the first six 
months. Throughout Xinjiang, county and higher- 
level industrial enterprises marketed 98.4 percent of 
their goods, registering an increase of 2.4 percentage 
points over the same period a year ago. Retails of 
agricultural production materials during the January- 
June period reached 887 million yuan, an increase of 
38.1 percent over the same period a year earlier, and 
the supply of chemical fertilizer, agricultural chemi- 
cals, plastic sheeting, and farm machinery could not 
meet the rapidly rising demand. Total exports during 
the January-June period reached $154.61 million, an 
increase of 7.8 percent over the same period a year 
ago. Revenues during the first six months amounted to 
1.169 billion yuan, an increase of 22.3 percent over 
the same period last year. Of this amount, the reve- 
nues from business taxes reached 1.095 billion yuan, 
an increase of 16 percent. 


Considering the track record of changes in macroeco- 
nomic performance. the economy will certainly gradu- 
ally recover after going through a period of stagnation or 
low growth. The rapid economic recovery during the first 
six months this year could be attributed to the adoption 
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of certain powerful macroeconomic regulatory and con- 
trol measures, which prompted the rapid changes in the 
entire economy. and to macroeconomic policies, envi- 
ronment, and other factors 


—The relatively ample credit tunds provided financial 
support for the economic recovery. Ever since indus- 
trial production declined and a weak market 
appeared, the state, beginning from the latter half of 
1990, gradually readjusted the degree of retrenchment, 
and banks began to quicken extension of credits. By 
December, bank credits for working funds registered a 
net increase of 2.211 billion yuan, including 2.079 
billion yuan of commercial credits. As a result of 
gradually recalling cash from circulation during the 
first six months this year, bank deposits had reached 
23.578 billion yuan by the end of June, an increase of 
1.261 billion yuan over that in early 1991. In turn, the 
banks had more deposits than uncollected loans fol- 
lowing a seven-month period in which the amount of 
uncollected loans exceeded deposits 


—The bumper agricultural harvest in 1990 created a 
sironger material foundation tor the quick economic 
recovery and expedited the high growth of light indus- 
trial production. In 1990, Xinjiang’s total agricultural 
Output grew 15.1 percent. total grain productior 
increased 8.6 percent, total cotton output increased 
$9.1 percent, total beet output increased 127 percer:. 
and tota! output of oil-bearing crops increased 20.6 
percent. Because of the bumper crops and the nuliipe 
increase in the output of goods processed from COMG®. 
beets, oil-bearinp crops, and other agriculliral sve 
sideline products. the valuc of @verall hght waustrsa 
Output increased 28.5 percent. topping the output 
registered in heays industrial production, whicd 
increased 10.7 percentage points 


—Because of the bumper harvest and the higher prices 
paid for agricu)(yral goods and nonstaple foods, peas- 
ants incomes rose TArs \nggered grea@ler demand for 
materials for anc ultuca: productiOR, revitahzed agyi- 
cultural prody coon. and prowioted retasl sales m rural 
areas. In 190. the per capita income of peasants 1m 
Xinjiang incteased 14 1 perceng, the nighest g:owth em 
recent yeats. Ouring the Yirst six munths the, year, 
peasanis per capita incovae was . 3.1 yuan. After 
deducting the amounts fos savumgs an’ 1o7,as, their 
cash imcorre mcreased 13.8 pen en]y ower \he same 
period @ year earlier, The higher incocoes enabled the 
peasants to invest in agnyiiiure, ard yhis. va turn, 
revitalized agricultural production and further 
improved the production environment. Beng more 
aware of the need to invest pe. efrigation, peasant 
invesiment if water conservag.y proyects during the 
January-May period increased 27.8 pctcent over the 
same period a year earlier, the nuynber of days in 
which they worked for the proyects increased 31 per- 
cent, the volume of earthworth and stonework they 
completed increased 33.) percent. and the sizes of 
newly or better irrigated croplands increased 2 and 11 
percent, respectively over the same period last year 
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The peasants, after studying the readjustment of prices 
paid for their goods, have readjusted their farming 
operations. According to statistics acquired in late 
June, the summer grain acreage was | 7,684,300 mu [1 
mu = 0.16 acres], or 3.6 percent smaller than last year's 
actual acreage, and the cotton acreage was 79.496 mu, 
or 21.8 percent larger than last year’s actual acreage: 
and the beet acreage reached 1.135 million mu, an 
increase of 13.2 percent over that of last year. In 
animal husbandry, as many as | 3.047 million head of 
livestock that had been bred survived. That was an 
increase of 338,800 head over the 1990 figure and a 
growth of 2.7 percent. 


—Despite an increase in prices, consumers remained 
calm, and because of higher incomes, their purchasing 
desire increased. During the first six months of this 
year, when the total social retail price index rose by 5.9 
percent, the per capita monthly income of urban 
residents also rose, reaching 109.59 yuan, 15.3 percent 
higher than the same period last year. Because of 
people's stronger purchasing desire, their living 
expenses reached 99.45 yuan, which was 26.2 percent 
higher than that of the same period last year, and 
higher than the increase in income 


—-The state invested more in Tuha oilficid, Tarim oil- 
field, and Junggar oilfield. Following the development 
of these oilfields in Xinjiang, the central government 
has been gradually increasing its oi! investment in 
Xinjiang. During the first six months, the central 
government invested 1.739 bilhon yuan in capital 
construction projects. This amount, which was 8&3 
percent of the total investment in capital construction, 
represented an actual increase of 172 percent. The 
iavesimcat in Tamm oilfield and Junggar oilfield 
increased (42) percent, reaching 869 million yuan 


The Serious Problem in the Economy Is Still Low 
Economic Efficiency 


Judging from the performance of the national economy 
in the first half of this year, the low-level contradiction of 
jew cofsunies “ceumand that has hindered the normal 
operation of '.¢ e.momy in our region has been obvi- 
ously mitigat ¢. Cur measures for making a minor 
adjustment of va. nacro-economy have yielded expected 
results, and economic growth has basically returned to 
normal, but the problem of low economic efficiency has 
remained the same although the economy 1s picking up 
rapidly. The national economy is still plagued by the 
problem of high investment and low returns. In partic- 
ular, the overstocking of manufactured goods accumu- 
lated during the past two years and the problem of 
“trangle debts” among enterprises have become a 
serious burden for economic development, affecting the 
normal cycle of the economy as a whole 


According to the statistics of financial departments com- 
piled during the firt half of this year, the total amount of 
profits of budgeted enterprises declined by 5 percent over 
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the same period of last year. the number of losing enter- 
prises was 200, an increase of 1.52 percent: their financial 
losses totalled 46.61 millon yuan, up 0.9 percent. the 
amount of tied-up working funds rose by |! percent. the 
amount of funds tied up by products and manufactured 
goods increased by 12.6 percent. the cost of comparable 
products rose 7.37 percent. The principal reasons for the 
decline in economic efficiency were as follows. 


—The cost of industrial enterprises was out of control 
for a long time, and the per-unit cost of products rose 
sharply. According to statistics, in the 28 years before 
1978. industrial enterprises in the Autonomous 
Region had not experienced a single year of cost 
overspending, but since 1980 cost overspending had 
occurred every year except 1984. Cost overspending 
continued to rise, as was the cost per 10,000 yuan of 
output value. In 1990, the cost overspending by light 
industry in the region amounted to 9.5 percent. the 
cost Overexpenditure of industries using agricultural 
produce as law materials was !0.2 percent. and that of 
industries using nonagricultural produce as raw maic- 
nals was 4.9 percent. The increase of the costs of 
mayor industrial products exceeded that of prices rises. 
The profits and taxes created by per-unit products 
declined year after year, and some products even 
incurred financial losses. The loss of control over costs 
was created by rising prices of raw and semifinished 
meterials. In addition, there were other reasons. First. 
it was the rise in material consumption for industrial 
products. In 1990. the material consumption per 
10,000 yuan of output value of state-owned indepen- 
dent accounting industrial enterprises in the region 
went up 3.1 percent, second, the increase in total 
wages surpassed that of production and productivity. 
Since the introduction of the contract system among 
the enterprises in the past few years. short-term 
actions such as the indiscriminate distribution of 
bonuses and subsidies have been relatively universal. 
In some enterprises, the bonuses and subsidies distrib- 
uted to staff members and workers were two to three 
tumes more than their wages. In 1990. the total indus- 
trial output value of budgeted industrial enterprises 
throughout the region increased by 4.6 percent, while 
their productivity rose only 0.2 percent and the total 
amount of wages went up |2 percent, surpassing the 
output value and productivity by 7.34 and 11.75 
percentage points respectively. The expenditure 
related to wages accounte? for 20.2 percent of the 
factors responsible for the cost increase 


—Large amounts of industrial fixed assets remained idle 
due to poor management. In recent years, investments 
in industrial construction rose fairly rapidly. resulting 
in a considerable increase im fixed assets, but only 
two-thirds of the fixed assets really played a role in 
production. Hence, one-third of the productive equip- 
ment remained idle, resulting in great waste and 
increasing the amount of invisible consumption and 
expenditures in the form of interests for loans 
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—The mia of products was irrational, the stockpiling of 
manufactured goods was serious, and the interests of 
enterprise loans increased. The overstocking of a large 
amount of manufactured goods was due to the failure 
of enterprises to upgrade their products, poor quality. 
outdated designs, and poor sales. At the end of | 989. 
the overstocked products of industnal enterprises 
were worth |.5 billion yuan. their overstocked com- 
modities were worth 2.6 billion yuan. By the end of 
1990. the overstocked products of industrial enter- 
prises were worth |.9 billion yuan, and the total 
amount of overstocked commodities in society were 
worth 5 billion yuan. The overstocking of products 
and commodities increased enterprises’ pressure to 
pay back loans with interests. Unnoticeably. 1 created 
“triangle debts,” affected the cycle of reproduction, 
and disrupted the normal order of production. 


—The regional and industrial setup has yet to be 
improved, this caused the decline of economic effi- 
crency as a whole. In our overall policy decision, what 
clearly runs counter to the principles of making the 
best possible use of favorable conditions and avoiding 
the effects of unfavorable ones, developing large-scale 
operations, and exploiting advantages 1s the fact that 
the geographical distribution of industry tends to be 
the same, that a second-class economy with smail- 
scale production has been established, that “both big 
and small factories go after something big and com- 
prehensive,” and that quality remained poor This 
created a situation in which overlapping construction 
coptinued, small factories were unable to use up all 
their raw materials, big factones found that they were 
short of raw materials, regional barriers were set up. 
resources were strained, and high-quality products 
were not manufactured to compete in the market. 


lt can be seen from these facts that low economic 
efficrency is the most serious problem in economic 
development. The more deeply rooted reason for low 
economic efficiency also les in irrational basic economic 
relations and structure. Low economac efficiency reflects 
both the weakening of the functions of planning and the 
imperfect market forces during the period in which the 
old structure 1s being replaced by a new one. Therefore. 
if macro-economic control only succeeds in tightening 
control over total supply and demand and fails to 
achieve good results in structural adjustment, it will be 
difficult to improve economic efficiency. It also will be 
difficult to maintain the improved relationship between 
supply and demand that has emerged in the current 
economic operation, and to sustain stability for a long 
period of time 


Of course, in addition to the problem of economic 
efficiency in economic development during the first half 
of this year, the problem confronted by agricultural 
production stll remained very sernous. First, the occur- 
rence of a serious drought and crop diseases and insect 
pests over a vast area has directly affected agricultural 
production. Second, the price parity between grain and 
cotton widened, and the situation in which more farmers 
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grew cotton and neglected grain was serious. In some 
localities, the phenomenon of reducing the acreage of 
grain to grow cotton or even desiroying gardens \o grow 
cotton has emerged. Serious attention must be paid to 
this situation. 


Prospects for Economic Development and the Policy of 
amen Control for the Second Half of This 
ear 
Because of the reduction of the acreage of grain and 
serious natural disasters, there should not be any opti- 
mism about the output of summer grain this year. As for 
industrial production in the second half of this year. the 
growth of output value will drop to a certain extent 
following the reduction of agricultural and sideline prod- 
ucts processing, in addition to the high base figure 
caused by the rapid rise in industrial Output value in the 
fourth quarter of last year 


It is possible to fulfill the mayor planned targets this year, 
but this will only have solved the problems of total 
supply and demand and growth rate. To bring the 
national economy into a good cycle of development, we 
must gradually mitigate the deep-rooted contradictions 
in economic operations and solve the problems of over- 
stocking of products, low efficiency, and “triangle 
debts.” all of which were created by an irrational eco- 
nomic structure. Our policies of macro-economic control 
in the days to come should aim at the following targets: 


1. Control total supply and demand in the macro- 
economy, readjust the structure, and further invigorate 
economic circulation. Our macroeconomic policy deci- 
sion should guarantee appropriate economic growth and 
quicken the pace of structural readjustment. We must 
first vigorously strengthen agriculture. “There will be 
instability without agriculture, and there will be chaos 
without grain.” Agriculture is the foundation of the 
national economy as well as of political and social 
stability. Next. we should make efforts to increase the 
production of energy resources and raw and processed 
materials and raise transport capacity. It 1s necessary to 
readjust the structure of investments, further reduce 
general investments, and increase investments in basic 
industries in accordance with the industrial policy 


2. Be determined to raise economic efficiency, and 
firmly grasp the “three links.” First, we must carry out 
all measures for the “quality, variety, efficiency year” 
activities and spare no efforts to improve the economic 
quality of our enterprises. It is necessary to improve 
product quality and performance, develop new products. 
increase varieties and specifications, and reduce mate- 
nal consumption and production costs by strengthening 
enterprise management and by relying on progress in 
science and technology. In addition, i 1s necessary to 
seriously check warehouses and stock, assess capital. sell 
old stock at reduced prices, use available funds well, 
speed up the turnover of funds, make efforts to eliminate 
deficits and increase profits, and markedly improve all 
major economic targets. Second, we must further 
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strengthen the regulative function of market mecha- 
nisms. It is necessary to resolutely check various 
unhealthy tendencies that protect backward phenom- 
enon and blockade the market, make efforts to open up 
new markets, and allow competition on the market to 
eliminate inferior products. It is necessary to bring the 
role of main channels of state commercial and material 
enterprises and supply and marketing cooperatives into 
full play. lt ts necessary to increase appropriately the 
reserve of important raw and processed materials. In 
addition, it 1s necessary to bring the important role of 
collective and individual commerce into full play to 
invigorate the market. At present, it is particularly 
necessary to build commercial credit, maintain strict 
discipline in financial settlements, and promote orderly 
circulation of commodities. Third, we must reduce the 
burdens of enterprises. It 1s necessary to stop the unjus- 
tifiable collection of fees, imposing of fines, and the 
allocation of financial and other quotas to enterprises. 


REGIONAL AFFAIRS 55 


eliminate the phenomenon of exploiting enterprises; and 
reduce the losses of enterprises’ economic efficiency. 


3. Pay attention to readjusting prices, and further 
Straighten out the system of farm produce prices for 
purchase and marketing. It is necessary to make full use 
of advantages, in terms of prices of farm produce and 
sideline products in our region, join the domestic market 
and be in an invincible position. Therefore, we can never 
be more careful with price readjustment. We should 
seriously study the question of comparative prices of 
grain, cotton, sugar and other farm and sideline prod- 
ucts. We should guarantee interests both for peasants but 
also for the state and the region as a whole. Beware of the 
recurrence of producing wool alone. We should elimi- 
nate the tendency to concentrate on cotton or sugar- 
bearing crops alone to prevent heavy losses to our 
region's economy. 


So PRC MEDIA ON TAIWAN 


Shenzhen Investigates [Trademark Violations 


HK 1608002091 Beying ZHONGGUO XINWEN SHE 
in Enelish 1420 GMT 15 Aug 91 


{Text} Guangzhou, August 15 (CNS}—The Shenzhen 
Municipal Industrial and Commercial Administration is 
invesligaling two serious cases of violation of trademark 
rights of Taiwan businessmen in the Mainland. In one 
case, the violator was punished in accordance with the 
“Trademark Law” promulgated by the state. In the other 
case the violator was ordered to stop production and the 
goods illegally bearing the trademark were locked up. 


The Taiwan company, Lung Mei Wall! Clock Industrial 
Company Limited has a joint venture with the Wuzhou 
Precision Clock Company Limited in Nanhai County in 
Guangdong where it produces and sells the “Lung Mei” 
brand (called “Sanye™ in the Mainland) quartz clock. On 
May 30. 1990. the Lung Mei Wall Clock Industrial 
Company Limited gained approval from the State 
Bureau of Trademarks to have the “Lung Mei” brand 
registered as a trademark with the patent rights and legal 
protection afforded by the law. A private enterprise in 
Shenzhen, the Kefa Industrial Company Limited, wit- 
tingly produced a large number of quartz clocks using the 
brand name “Lung Me™ (“Sanye™). Last November, 
Kefa Industrial Company Limited even acted as the 
“trademark agent’’ in participating in the “1991 
National Ordering Fair for Clocks, Watches, Glass and 
Sewing Machines” held in Suzhou and promoted its 
quartz clock with the illegally used name. In Tianjin 
alone, 81 entities were found selling a total of over 
27.000 of these clocks. 


The Taiwan party complained to the Shenzhen Munic- 
ipal Industral and Commercial Administration about 
the violation of their trademark. On February 7 this 
year. a raid by the administration on Kefa revealed taht 
large-scale production of the clock was stll going on and 
the packaging for the clock even carried the words 
“registered trademark, imitation prohibited”. The 
administration ordered the company to stop production 
and to cease using the “Lung Mei” (“Sanye™) trademark 
and all the company’s goods bearing that trademark and 
the false trademark stickers were locked up. The value of 
the confiscated goods was RMB [renmint| 5 million. 
The company 1s now being sued for the violation. 


In the other case, following information supplied, the 
administration cracked down on the Eastern General 
Electric Appliances Enterprise Lid. in Bao'an on May 14 
this year for illegally using the “Lung Mei” trademark 
The administration destroyed all the fake trademark 
stickers and imposed a fine for the violation. A piant 
found to be producing the imitation “Lung Mei” trade- 
mark stickers was investigated and closed. 
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Reports Coatinue on Fishing Controversy 


Skipper Recounts Seizure of Boats 
OW 1408115091 Beying XINHUA Domestic Service in 
Chinese 0424 GMT 14 Aug 9! 


[“Eye-witness of the 2! July Fishery Dusputes Says 
Taiwan Naval Ship's Seizure of Chinese Fishing Boats 
and Fishermen Was Strictly an Incident Which Has 
Complicated the Matter, by reporter Liu Guozhu (0491 
0948 2691)"—XINHUA headline} 


[Text] Fuzhou, 14 Aug (XINHUA}—The Chinese Red 
Cross Society decided to send its personnel to Taiwan to 
visit the Fujian fishermen detained by the Taiwan 
authorities. When this news reached Shishi City, the 
hometown of the detained fishermen, Chen Shiging, an 
eye-witness of the fishery disputes occurring in the 
Taiwan Strait, told this reporter that fishermen from 
Fujian and Taiwan, in the spirit of mutual concession 
and mutual understanding, settled the disputes soon 
after they occurred. However, after an hour or so. a 
helicopter and a naval ship of Taiwan's armed forces 
chased and intercepted our fishing boats. They hurt a 
fisherman with gunfire and seized two fishing boats and 
their 18 fishermen and took them to Taiwan. This 1s 
strictly an incident which has complicted the matter. 


When I interviewed Chen Shiging in Shishi City on the 
morning of 8 August, this skipper of the Minshiyu No. 
2221 fishing boat had just returned from a fishing 
operation with other fishing boats. 


According to Chen Shiqing, the 2! July fishery disputes 
occurred because the Sanxincai, a single-net trawler from 
Taiwan's Gaoxiong [Kaohsiung] sailed through the 
waters, where two double-net trawlers from Fujian, the 
Minshiyu No. 2294 and the Minshiyu No. 2295, had set 
their nets, and damaged their nets. Chen Shiging said: 
On the afternoon of that day when the disputes took 
place, two other trawlers from Fujian, my boat, the 
Minshiyu No. 2221, and the other, the Minshiyu No. 
2222, were operating im the same area. We also main- 
tained radio contacts with each other through intercoms 
with Cai Chengjia, skipper of the Minshiyu No. 2294, 
and Wu Qingyong, skipper of the Minshiyu No. 2295 


Recalling the incident, Chen Shiging said: Around | 400 
on 21 July, I heard from the intercom this message from 
the Minshiyu No. 2294: “A Taiwan boat has damaged 
our nets’ Then | asked: Do you need any help’? The 
reply was: There is no need, we can take care of the 
problem ourselves. At about | 300, Chen Shiging heard 
this message through the intercom from Cai Chengyia. 
skipper of the Minshiyu No. 2294: “Come quickly to 
help me settle the dispute’ Thus, while the Minshiyu 
No. 2222 was busy pulling up the net, | immediately set 
forth to the scene. 


Chen Shiging said: “The sky was clear on that day. We 
could see far away with our naked eyes. Because we 
proceeded at full speed. we arrived at the scene in 
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approximately 20 minutes. When we arrived there, we 
saw three Taiwan fishing boats were chasing the Min- 
shiyu No. 2295. lt seemed that the larger one, made of 
fiber glass. wanted to ram the wooden Minshiyu No 
2295 because 1 was forced to evade constantly” 


“Possibly because of our arnval, the Taiwan boats no 
longer chased the boat, and the Taiwan boat, the Sanx- 
incai. also came close to my ship.” Chen Shiging said: 
“The Minshiyu No. 2295 had wanted to return some 
collaterals belonging to a Taiwan boat, but because it was 
being chased. 1 could not stop to do so. [After I arrived). 
the skipper of the Minshiyu No. 2294 and | enabled the 
Minshiyu No. 2295 to return the collaterals. Through 
bilateral consultations, the Taiwan boat. the Sanaincai. 
paid 5.000 New Taiwan Dollars as reparations for the 
damaged net. and fishermen of our side also indicated 
that they would not ask for more and promptly returned 
the collaterals. which included a sextant. a wristwatch. 
and 20 videocassetie tapes. Through the intercom, Ca 
Chengyia. skipper of the Minshiyu No. 2294, said to me 
‘No reparations can make up the losses on the sea. | got 
the 5.000 New Taiwan Dollars. Their belongings have 
been returned. Now | am ready to go home" The skipper 
of the Taiwan boat. the Sangincai. thanked me for my 
assistance in the mediation.” 


During the course of mediation, a dozen or so Taiwan 
fishing boats came to the scene one after another Chen 
Shiging said: After the problem was properly sctiled., 
these boats and our four boats also left the scene one 
after another. However, one hour later, we discovered we 
were followed by Taiwan's No. 918 naval ship. and so we 
broke into two groups with one heading south and 
another heading north Soon afterward, we saw a Taiwan 
helicopter hovering in low altitude above the Minshiyu 
No. 2294 and the Minshiyu No. 2295. working in 
coordination with the naval ship to intercept our fishing 
boats. We also saw light flashing from the cabin of the 
helicopter many tumes. After 1900, | heard trom the 
intercom that the two boats, the Minshiyu No. 2294 and 
Minshiyu No. 2295 had been fired at and were seized by 
Taiwan's naval ship. Soon afterward. we heard this 
message over the radio from the two boats: “No more 
lawson, otherwise we all will be killed’ Then Chen 
Shiging lost radio contacts with the two boats 


Witness Gives Account 


OW 1408142191 Beyine XINHUA in English 
135° GMT 14 Aug 9! 


{Text} Fuzhou, August 14 (XINHUA}—A witness to the 
July 21 duspute between mainland and Taiwanese fish- 
ermen calls the subsequent detention of 18 Fuysan fish- 
ermen by Taiwan authorities as “unnecessary” since 
their dispute had been resolved through negotiation one 
hour prior to the arrival of the Tarwanese naval vessel 


After «t was reported that the Chinese Red Cross would 
send officials to visit the 18 mainland fishermen 
detained in Taiwan because of the July 21 dispute. Chen 
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Shiging. captain of the Fuy:an fishing boat. the “Muin- 
shiyu 2221.” and a witness to the incident told XINHUA 
how the incident unfolded 


Chen said that the dispute took place between two 
Fujian fishing boats. the “Minshiyu 2294” and the 
“Minshiyu 2295." and the Tarwanese fishing boat. the 
“Sanaincai.”” According to Chen, the incident occurred 
because the Taiwanese boal tore the trawinet being used 
by the two boats from Fujian 


Chen said that at the ume of the incident, his boat, the 
“Minshiyu 2221.” was m the same areca and kepi in 
constant contact by walkie-talkie with Ca: Chengya. 
captain of the “Minshiyu 2294". and Wu Qingyong. 
captain of the “Munshiyu 2295.” 


Al approximately 1400 hrs on July 21. Chen overheard 
Captain Cai say: “Our trawinet was torn by a Taiwanese 
fishing boat.” 


“Do you need our help” Chen asked 
“No. We can manage.” said Cas 


Al approximately 1500 hrs, Cai recontacted Chen saying 
“Come on, we need your help to resolve the dispute ~ 


According to Chen, “We arrived some 20 minutes later 
and observed three Taiwanese fishing boats chasing the 
“Minshtyu 2295." Chen added that one Taiwanese boat. 
which was constructed of fibre-glass reinforced plastic. 
was atiempting to collide with the “Minshiyu 2295." a 
wooden boat” [quote marks in graf as received) 


“All the vessels stopped when we arrived.” said Chen 
adding, the Tarwan fishing boat. the “Sanaincai,” paid 
5.000 new Taiwan dollars to the mamland boats, an 
amount far from enough to compensate for the damaged 
trawinet. Chen pointed out that the “Miunsbiyu 2295” 
returned all tems «t had taken as security soon after 
negotiation between the two sides were compicted 


At thes port, the captain of the “Sanaunca:” expressed his 
gratitude to Chen for his help in resolving the dispute 


Upon resolution of the dispute. the four Fuysan fishing 
boats and more than 10 Taiwan boats attempted to 
resume normal activities 


“But, we found our boats were being followed by a 
Tarwanese naval vessel “No. 918." sand Chen. “Our four 
vessels proceeded in two directions. and only minutes 
later. | observed a Taiwanese helicopter flying low over 
the “Minshiyu 2294 and the “Minshiyw 2295" 


At 1900 hrs. Chen was informed that the Tarwanese 
naval vessel had fired on the two Fujian fishing vessels. 
the “Minshiyu 2294" and the “Minshiyu 2295". and had 
detained the crews 


Later, Chen heard a crewman |on! crther the “Minshiyu 
2294” or the “Miunshiyu 2295" say: “We must stop our 
contacts with you, otherwise, we will be killed” 
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According to Chen. he lost contact with the two vessels al 
this point 


Heng Kong Papers Cite Taiwan 
OW 1508154291 Beyung AINHUA Domestic Service 
in Chinese 1204 GMT 14 Aug 91 


[Text] Hong Kong. |4 Aug (XINHUL A}—Some newspa- 
pers in Hong Kong and Taiwan have carned commen- 
tances on the Taiwanese authorities’ move to hold back 
the Red Cross Society of China [RCSC] officials’ visit to 
the Fujian fishermen detained in Taiwan 


Hong Kong's M!'\G PAO says in ts edutonal today: In 
mapping oul specific ways for handing the “Miunshiyu 
fishing boat” incodent. Tarwan has given us an impres- 
sson that “nu lacks self-confidence and is cacessively 
tense.” actually. the Tarwanese authorities could “gener- 
ously and calmly allow the two representatives of the 
Mainland RCSC to visit Tarwan and need not be so 
tense ” Hong Kong's SING TAO WAN PAO carned an 
article saying the stranding of the two Mainland RCSC 
personne! in Hong Kong as a result of the Tarwanese 
authorities’ refusal of their entry “has once again 
Strained the relations between the two sides of the 
Taman Stra.” The article says “Tarwan has been full 
ot wornes and carefully guarding against every intention 
of the Chinese communists. thus giving mse to many side 
issucs. This has inevitably given us a feeling that they are 
intentionally making a fuss over a trifling matter and 
deliberately complicating the issue so as to cool down the 
current “Mainland craze’ If we look at the issue im 
gcneral there exist only minor differences between the 
two sides. however. it has been reflected by the wordings 
used by the Taiwanese authoritees—ranging from the 
idiom “resmung in the horse at the edge of a cliff used by 
Chen Rongyic. deputy secretary general of the Founda- 
toon for Exchange Across the Tanwan Strait, when urging 
the Mamnland RCSC personne! to suspend their trip. to 
Kuomintang Secretary General Song Chuyu's vow that 
‘they will never allow anyone to interfere in their sover- 
cignty by any political means —that an initially minor 
dispute at sea has developed into a political tussic 
between the two sides of the Tarwan Strait” 


Hong Kong's XIN BAO [0207 1032) carned an article 
saying “At a time when the Mainland RCSC represen- 
tatives were finally all set for their visit to the fishermen 
detained by Taiwan after numerous twists and turns. 
they were again held back by Tarwan. This has led to a 
tecling that the Tarwanese authorities are narrow- 
minded Later. after looking deeper into the issuc. we 
found thal it was not necessarily an narrow-minded 
move but rather an intentional act by Taiwan to cool off 
the Mamnland craze” The article added “In recent 
fishery disputes at high seas. including the one in which 
\iamen’s anti-smuggling patrol boats had pursued the 
fishing boat “Yingwang. the Tarwan military has dis- 
patched aircraft and warships to imtervene in the dis- 
putes and escorted the mainianders involved to Taiwan 
It appeared that the Tarwanese authorities were ready to 
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set off conflicts of a lumuted scale by taking such a 
surprisingly tough stance. the only explanation av ailabic 
to thes move 1s thal they are rather wormed about the 
present uncontrollabie Mainland craze on the island and 
are looking forward to some sort of disturbances in the 
Tarwan Strait that might cool off the Mainland craze ~ 


Commentary on Blocking Red (ross 
OW 1608042391 Beying Central People s Radu 
in Mandarin to Taiwan 1500 GMT 14 Aug “! 


[Station commentary “Taman Should Give Up U nyus- 
ufiable Blocking”) 


[Text] In thei press conference at the All-China Jour- 
nalists’ Association |} August. officials of the State 
Council's Tarwan Affairs Office told Chinese and foreign 
reporters in Beying why two offic sals of the Red Cross 
Society of China [RCSC), Qu Zhe and Zhuang Zhonga: 
were stranded in Hong Kong. following the blocking of 
their intended entry to Tarwan for a visit to the 18 
mainiand fishermen under detention there From otfi- 
cials of the State Council's Tarwan Affairs Office. u was 
clearly noted that the fundamenta! causes for Qu and 
Zhuang’s unsuccessful entry into Taiwan were the \ar- 
ious UNTeasonable resinictions imposed by the Taman 
authorities. Since the 2! July fishing dispute. relevant 
authorities in Taiwan have imposed restrictions on gues- 
wwons, such as the number of persons of the RCSC gorng 
to Tarwan and the duration of their stay there. In spite of 
all these. the mainland side. on humanitarian grounds 
and in a bid to visit the detained fishermen as soon as 
possible. has accepted demands from the Taiwan sidc 
Unexpectedly. the relevant authorities in Taiwan. after 
agreeing to the entry of Qu Zhe and Zhuang Zhonga: of 
the RCSC on |) August. have gone back to their word by 
unilaterally announcing the suspension of entry permis- 
sion. on the so-called grounds that the mainland side did 
not promise to visit the |! fishermen. including ( a) 
Jiacheng. who had been brought to Jinmen tor prepara- 
tion for their repatriation to the mainiand | p to this 
moment. the two officials are still stranded in Hong 
Kong and have been unable to complete their human:- 
lanan mission 


The unjustifiable blocking by the relevant authorities in 
Taiwan goes against the basic humanilanan spirit As inno- 
cent cituzens. Cai Jiacheng and |0 other fishermen. whose 
cases have not been classified for prosecution even hy the 
relevant authorities in Tarwan. have been forcibly held in 
Taiwan for more than 20 days. causing extreme worry, to 
their family members Yet. the Tarwan side denied Qu and 
Zhuang the opportunity to convey the anxiety and regards 
of the kunsfolk of the fishermen and the concern of the Red 
Cross Socsety. Where can we find such login under the sun’ 
Such deeds and actions have not only hurt the feelings of the 
mainiand peopic. but also prevented the realization of the 
Red Cross Society's humannanan objective 


According to relevant persons in the Taman authorities 
another important reason for reyecting Qu and Zhong 's 
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entry umto Taiwan us the so-called indication of the 
mainland side to settle the “2! July” fishery dispute 
through discussions with the relevant authorities in 
Taiwan Although, while visiting the detained fishermen 
in Tarwan. it 1s naturally necessary for Qu and Zhong to 
find out from the relevant authorities in Tarwan what is 
going on. 11 1s totally different, in meaning. from finding 
out and discussing the case. As clearly stated by officials 
of the State Council's Tarwan Affairs Office in their 
recent press conference, the mainland side has never 
proposed and has no intention to discuss with Taiwan 
side the case relating to the “21 July” incident. Relevant 
persons of the Stran Exchange Foundation, in wel- 
coming such statement, have also shown their willing- 
ness to continue with their efforts to get Qu and Zhong 
mio Tarwan. “i: .ouwsly, the reasonable stand of the 
mainland side «. and should be, acceptable to the 
Tarwan side. Now, ut 0s already over 20 days since the 
occurrence of the “21 July” mcident and Qu and Zhong 
have been stranded in Hong Kong for three days. Such a 
long drag without soluulon has aroused close concerns in 


and Zhuang Zhongx: of the RCSC. so that they can visit 
the 1&8 fishermen in Tarwan and complete their human- 
ilarian mission 


Fishermen's Families View Events 


OW 1608011091 Beying XINHUA Domestic Service 
in Chinese 0358 GMT 15 Aug 91 


\(By reporter Liu Guozhu (9491 0948 2691 )) 


| Text) Fuzhou, 15 Aug(XINHUA}—Famuily members of 
tishermcn from Fujian detained by Taiwan authorities 
were surprised and puzzied upon hearing reports that 
officials of China's Red Cross Society are still in Hong 
Kong because they cannot go to Taiwan. They said 
Taman authorities acted stubbornly and caused an 
unnecessary stir over a minor matter when handling the 
“21 July” fishery dispute. Their way of tackling the 
dyspute « detrimental to the brotherly love between 
compatriots across the Tarwan Straits. They capressed 
the hope that Tarwan authorities. who often talk about 
“humanitananism” and “human nghts,” should permit 
owr Red Cross Society officials to visit their detained 
reatives at the carhest possible date 


For the past few days. family members of fishermen 
detained by Taiwan authorities closely followed media 
reports on the developments of the matter and the 
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demanded a single cent from them 


dispute by sending warships and airplanes to capture and 
detain our fishing boats and fishermen are really hurting 
relations between compatnots across the straits. He 


ou TAIWAN 


Li Teng-hui Shows Support for Premier Hao Po-tsun 
OW 1408012391 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 

12? Aug 9! 


[Text] Relations between the Presidential Office and the 
Executive Yuan have, for days, attracted attention at 
home and abroad. Amid this, Hao Po-tsun, premier of 
the Executive Yuan, paid a visit to President Li Teng-hui 
at the Presidential Office yesterday afternoon. They met 
for 100 minutes, discussing the current situation and the 
implementation of government administration. 


After the meeting, the spokesman for the Presidential 
Office held a press conference, releasing part of the 
content of the meeting. Premier Hao said that the 
premier of the Executive Yuan 1s nominated by the 
president and. therefore, is a subordinate of the presi- 
dent. As such, the premier should carry out the presi- 
dent's instrucuons. On the other hand, President Li 
affirmed Premier Hao’s political performance and indi- 
cated that, in future, he will continue to support Premier 
Hao in carrying out his duties. 


The meeting has wiped out any suspicion of possible conflict 
between the Presidential Office and the Executive Yuan by 
Various sectors in society over the past few days. 


During the meeting, Premier Hao Po-tsun also candidly 
pointed the inappropriateness of using the term Li-Hao 
system to describe the current government structure. 
Giving his view on the relations between the president 
and the premier of the Executive Yuan, Premier Hao 
said: The premier of the Executive Yuan 1s nominated by 
the president and, therefore, 1s a subordinate of the 
president. As such, the premier should carry out the 
president's instructions and assist the president in imple- 
menting constitutiona’ reform and other national con- 
struction work, to bring the Republic of China into the 
ranks of developed countries as early as possible. 


President Li noted that, in the past year, Premier Hao 
has shown he 1s willing to take on challenges and blaze 
new trails. His valor and initiative are worthy of praise 
and his political achievements, in particular, should be 
affirmed. In addition, President Li stressed that, in 
future, he will continue to support Premier Hao in 
carrying out his duties. 


Li Teng-hui Gives Admonitory Talk to New Generals 
OW 1108013191 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 

¥ dug ¥/ 


[From the “News and Commentaries” program] 


| Text] President Li Teng-hui recently exhorted a number 
of high-ranking military officers of the armed forces of 
the Republic of China to have a deep sense of the 
country, be loyal to the country, dedicate themselves to 
the country instead of the person, and regard the coun- 
iry’s existence and interests as the center and starting 
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point. At the Presidential Office on | August. President 
Li received Lieutant General (Tu Chun-yun), deputy 
head of the Political Warfare Department of the Min- 
istry of National Defense and concurrently officer of the 
week, and seven other newly appointed generals of the 
armed forces, and gave them the above-mentioned 
admonitory talk. Chiu Chin-i, spokesman of the Presi- 
dential Office, also relayed the president's remarks at the 
Presidential Office's regular press conference on the 
afternoon of 9 August. 


Reports Continue on Fishing Controversy 


Hao Po-tsun on Red Cress Visit 


OW 1508142291 Taipei China Broadcasting 
Corporation 
News Network in Mandarin 2300 GMT 13 Aue ¥! 


[Text] Premier Hao Po-tsun said on 13 August: With 
regard to the mainland Red Cross Society officials’ visit 
to Taiwan, some people think that we should not haggle 
over trifles. However, we should in no way take lightly 
those matters that seem to be trifles but actually concern 
Our major principles. 


A symposium on implementation of the National U nifica- 
tion Guidelines opened on 13 August at the International 
Conference Center in Taipei. The symposium was 
attended by leaders from muinistnes and commissions of 
the Executive Yuan and from provincial and city govern- 
ments. Addressing the opening ceremony. Hao Po-tsun 
said: In dealing with matters that have occurred recently in 
relations between the two side of the strait, we should 
adhere to three basic principles: legal sovereignty. recip- 
rocal organizations, and cooperation and goodwill. In 
particular, he said: The government is very careful in 
dealing with mainiand affairs. The public and mass media 
should trust the government. It 1s a responsible practice for 
the government not to announce those policies that have 
yet to be finalized until the time is ripe. This practice is by 
no means a so-called black box. Meanwhile, Hao Po-tsun 
expressed the earnest hope that our people of all social 
sectors will not dance to the music of Communist China. 
but will trust and support the government. 


In addition, Hao Po-tsun said unequivocally on 13 
August that the work undertaken by all government 
organizations with regard to the mainland at the current 
stage sho. '!d be focused on implementing the govern- 
ment's near-term mainiand policy. As for medium. and 
long-term policies contained in the clamoring by the 
Chinese Communists or stemming from social pressure. 
the competent departments should strictly reject these 
and give patient explanations to various circles of the 
public so that they will not affect our country’s great 
cause of reunification. 
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ou 14139 V - permission to go to Kinmen [Quemoy] 
1608141391 Taipe: Vowe of Free China fi py oar ~ § an 


in English 0200 GMT 16 Aug 91 


{Teat} Both Peking and Taipe: have yielded their posi- 
tions on the visit of two mainland Red Cross officials to 
the 18 mainland fishermen, arrested here last month on 
charges of puracy. This brings the historical trip of the 
two officials closest to reality. The two mainiand officials 
are stranded in Hong Kong after their entry permits to 
Taman were revoked Monday [12 August]. 


Secretary General of the Straits Exchange Foundation 
Chen Chang-wen said Thursday [15 August] that he is 
not sure whether or not Chu Che [Qu Zhe] and Chuang 
Chung-hs: | Zhuang Zhongxi)}, the two mainiand officials, 
will arrive on Taiwan on Friday. However, he 1s opti- 
mists about the developments of the matter. 


Both sides have reached a consensus on the non:nterfer- 
ence of Taipei's pudicial independence and the handling 
of the mainland fishermen’s trial. 


Reporters To Attend Trial 


OW 1508143391 Taipei China Broa” asting 
( orporation 
News Network in Mandarin 2300 GMT 13 Aug 91 


| Teat] The Taichung District Court has decided to hear 
the case involving the seven detained Minshihyu crew 
members at 0830 on 14 August. Also summoned to the 
court for interrogation will be the five crew members of 
the Kaohsiung-registernd boat San Hsin Tsai and the 
captains of the .wo fishing boats that came to the spot to 
help San Hsin Tsai. 


Fan Li-ching [Fan Liging] and Kuo Wei-feng [Gao 
Weifeng}. reporters of the HSIN HUA [XINHUA] 
NEWS AGENCY and the CHUNG KUO HSIN WEN 
SHE [ZHONGGUO XINWEN SHE] respectively, 
requested that they be allowed to cover this news and 
attend the hearing as observers. On 13 Augus’, their 
request was granted by Lin Ching-yen, presidirg judge 
for the criminal court, and special observers’ seats for the 
‘wo mainland reporters were set up at Courtroom No. 
Hsing-!7 of the Taichung District Court. Moreover, 
both (Huang Chin-jui), president of the Taichung Dis- 
trict Court, and Presiding Judge Lin Ching-yen person- 
ally came to the courtoom to inspect the setup on the 
evening of 13 August. 


Audio and video recordings will be made for the entire 
hearing process on 14 August. However, reporters 
attending the hearing as observers will not be allowed to 
carry photographic equipment, and Presiding Judge Lin 
has instructed the bailiffs to strictly enforce this rule. He 
also said that, because observers are not barred from 
attending the 14 August hearing, no observer cards will 
be issued 


Mean vhile, the two mainland reporters, who are in 
Taiwan to cover the news about the Minshihyu incident, 


unit said on the evening of 13 August that ut did not 
know if the request would be approved. 


In addition, it has been learned that HSIN HUA rer 

Fan Li- ching and CHUNG KUO HSIN WEN 
reporter Kuo Wei-feng revealed to the reception 
their intention of visiting the crew of our San Hsin Tsa. 
boat, which were robbed by the mainland fishermen, so 
as to get further acquainted with the incident. The two 
reporters also showed the intention of meeting with 
lawyers or other people in law circles. Because of their 
tight schedule, however, it will be rather difficult to 
make arrangements for these visits. 


Commenting on the request by the two mainland 
reporters for permission to visit the |1 uncharged fish- 
ermen in Kinmen, Huang Kun-hui, chairman of the 
Mainland Affairs Council, said: Kinmen is a combat 
zone and is in a special situation. It 1s not so easy even 
for our own people to go there. The mainland reporters 
have no special privilege in this regard. 


Ma Ying-chiu, vice chairman of the Mainland Affairs 
Council, said: Since the mainland reporters covering 
news here should observe the same rules as local 
reporters, they should file their applications to the Min- 
istry of National Defense one week prior to their planned 
trip according to regulations; there is no need for pref- 
erential treatment. As for whether the Ministry of 
National Defense will approve their applications, Ma 
Ying-chiu said that it is a matter within the functions 
and powers of the Ministry of National Defense, and he 
cannot answer the question. 


Two Taiwan Seamen Reportedly Abducted to Mainland 


OW 1608083691 Taipei CNA in English 0812 GMT 
16 Aug 91 


[Text] Taipei, Aug. 16 (CNA}—Two Taiwan seamen 
aboard a Kaohsiung-based barge were abducted by Com- 
munist Chinese authorities to Shanwei, Guangdong, 
Tuesday while they were sailing through waters near the 
Pratas Islands (Tungsha) in the South China Sea, the 
Council of Agriculture said Friday. 


The whereabouts of the 303-ton Chinkuan vessel and the 
remaining seven crew members on board are, however, 
sull unknown, and the two abducted crew members 
cannot be identified, the council said. 


The Kaohsiung Fishermen Association said that the boat 
was intercepted by Communist Chinese customs officers 
at 7:30 A.M. Tuesday when it was sailing at 118 degrees 
50 minutes east longitude and 19 degrees 20 minutes 
north latitude near Tungsha Islands. 


Communist officers reportedly forcibly boarded the 
barge, seized the identity cards of the nine-man crew and 
detained two crew members, the association said. 
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Contact has been lost with the boat since 1! A.M. 
Tuesday when it reported to the association radio station 
that it was at 118 degrees 20 minutes cast longitude and 
19 degrees 50 minutes north latitude. 


The boat left Kaohsiung June 16 for the Indian Ocean to 
transport fish catches there back to Taswan. Fishery author- 
ities have not been able to get in touch with the owner of the 
ship to find out further details about the incident. 


The government-funded Straits Exchange Foundation 1s 
now trying to contact mainland authorities to get more 
information about the incident. 


Reports on Joint Soviet Fishery Talks 


Soviet Group Arrives 
OW 1408110191 Taipei CNA in English 0845 GMT 
14 Aug 91 


[Text] Taipei, Aug 14 (CNA}—Chinese and Soviet 
fishery administrators will meet in Taipei Aug. 16-20 to 
discuss fishery cooperation between the two countries. 


An eight-member Soviet delegation, led by Valeriy 
Ivanovich Tyurnikov, vice president of a state-run 
fishing company, arrived in Taipei yesterday to attend 
the meeting. 


It will be the second Chinese and Soviet delegate meeting 
on fishery cooperation after a first round of consulta- 
tions in Tokyo early this year. 


Liu Hsi-chiang, president of the government-funded 
Overseas Fishery Development Council, will head the 
Chinese delegation. An agreement on Taiwan-Soviet 
fishery cooperation is likely to be reached during the 
five-day meeting, Liu said. 


The agreement will hopefully allow Taiwan fishing boats 
to operate in Soviet maritime economic zones off 
Sakhalin Island and Kamchatka Peninsula, said Li Jen- 
chuan, director of the Council of Agriculture's [COA] 
fishery department. 


The two areas are known to have fishery resources, 
particularly rich in saury, codfish and squid, Li noted. 


He added that the proposed cooperation will benefit 
both the Republic of China and the Soviet Union. 
Taiwan, while gaining access to new fishing grounds, will 
in turn provide the Soviets with capital and advanced 
fishing technology to develop their own fishery industry. 


During the forthcoming meeting, Chinese and Soviet 
negotiators will discuss such terms of cooperation as the 
annual fee Taiwan fishing boats must pay to fish in 
Soviet waters. Also high on the agenda are strengthening 
of the fish trade, a joint venture in fish product pro- 
cessing and cooperation in fishing boat building and 
repairing. Both sides will also discuss the feasibility of 
establishing communications channels for resolving 
fishery disputes that might arise in the future. 


FBIS-CHI-91-159 
16 August 1991 


The Soviet delegation met Yu Yu-hsien, chairman of the 
Council of Agriculture, this morning for an exchange of 
views on future cooperation. The Soviet representatives 
then flew to Kaohsiung for a two-day visit. As Kaohsiung 
1s Taiwan's most important deep-sea fishing base, a COA 
official said, the visit us expected to help the Sovict 
delegates better understand the current status of the 
island's fishing industry. 


Joint Talks Continue 


OW 1608080891 Taipe: CNA in English 0744 GMT 
16 Aug 9! 


[Text] Taipei, Aug. 16 (CNA)}— A second round of 
Sino-Soviet fishery consultations opened at the Grand 
Hotel in Taipei Friday morning. 


Liu Hsi-chiang, president of the government-funded 
Overseas Fishery Development Council, led the Chinese 
delegation, while the eight-member Soviet mission was 
headed by Valeriy Ivanovich Tyurnikov, vice president 
of a state-run fishing company. 


The meeting followed a first round of talks in Tokyo 
early this year on possible fishery cooperation between 
the Republic of China and the Soviet Union. 


During the five-day consultations, Chinese and Sovict 
negotiators will discuss the terms of fishery cooperation 
between the two countries and the promotion of bilateral! 
fish trade. 


Taiwan hopes its fishing boats will be allowed to operatic 
in Soviet maritime economic zones off Sakhalin Island 
and Kamchatka peninsula, the cabinet-level Council! of 
Agriculture said. The two areas are known to be rich in 
saury, codfish, squid and other fishery resources. Chi- 
nese and Soviet fishery administrators will discuss the 
fee Taiwan fishing boats should pay annually to fish in 
Soviet waters. 


Both sides will also discuss ways to promote cooperation 
in fish trade, fish processing and other agricultural fields. 


Also high on the agenda 1s the establishment of commu- 
nications channels for resolving fishery disputes that 
might arise in the future. 


The Soviet delegation arrived in Taipei Tuesday. During the 
past two days, the Soviet delegates have visited the southern 
Taiwan port city of Kaohsiung where they were briefed on 
the current status of the island's fishing industry 


During a tour of China Shipbuilding Corp.'s (CSBC) 
Kaohsiung shipyard, the Soviet representatives 
expressed interest in cooperating with the Taiwan statec- 
run company. 


The Soviets hope CSBC can become a repair and main- 
tenance base for their Far East Fishing Fleet. Both sides 
agreed to meet again in the future to discuss cooperation 
in commercial fleet building and in fishing boat 
repairing, a CSBC executive said. 
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RSFSR Official Says Taiwan Good Economic Model 


OW 1308105291 Taipei CNA in English 0820 GMT 
13 Aug 91 


[Text] Taipes, Aug. 13 (CNA)}—The Republic of China 
on Taiwan provides a good model for the Soviet Union 
as it allempts to transform its centrally planned economy 
into a market-onented system, a ranking Soviet official 
said here Monday. 


Valeriy Shishkanov, deputy minister for foreign eco- 
nomic relations of the Russian Republic, told a Taipei 
World Trade Center seminar that Taiwan's economic 
success 1S very umpressive. “What [1s] even more admi- 
rable 1s that Tarwan has achieved such a marvelous 
success in a short penod of time,” he said. 


Shishkanov, currently here on a private visit, said that 
his country has studied the economic development strat- 
egies of many capitalist countries such as the United 
States, Switzerland and Japan and the four “Asian 
dragons.” [Hong Kong, Singapore, South Korea, 
Taiwan] “We have found we can learn the most from the 
Taiwan and Singaporean experiences,” he noted. 


The Russian Republic official said the Soviet Union 1s 
seeking to expand trade and economic relations with 
Asian countries. Taiwan, with its economic strength, 1s 
one of the Asian nations with which the Soviet Union 


hopes most to cooperate, he pointed out. 


Shishkanov said his country has enacted a new law to 
better protect foreign investors. Under the law, for- 
eigners can set up wholly-owned companies in the Soviet 
Union and can freely export 30 percent of their products. 


Taiwan firms can enter Soviet markets by forming joint 
ventures with their Soviet counterparts, Shishkanov sug- 
gested. As Moscow lacks hard currency, he added, 
Taiwan could barter its consumer goods for Soviet 
tumber, minerals and other raw materials. 


Shishkanov further suggested that Taiwan companies 
approach the 40 foreign exchange banks in the Soviet Union 
to check on the credit status of their Soviet trade partners in 
order to avoid disputes and unnecessary losses. 


After a 40-year suspension, Shishkanov said, Taiwan-Soviet 
trade relations are still at the budding stage, so he urged 
Taiwan businessmen to collect more information before 
entering the market there. 
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During his stay here, Shishkanov has met with Republic of 
China officials and business leaders to discuss ways to 
promote economic relations. He has also authonzed the 
China External Trade Development Council to publish the 
Chinese edition of a book he wrote on the Soviet Union's 
new economic development strategy. The Chinese edition 1s 
scheduled to be off the press in November. 


Trade With East Europe, USSR Growing ‘Rapidly’ 
OW'1208100591 Taipei CNA in English 0850 GMT 
12 Aug 91 


[Text] Taipe:, Aug. 12 (CNA}—Two-way trade between 
the Republic of China and Eastern Europe has grown 
rapidly since the beginning of this year, with Poland, 
Hungary and the Soviet Union as Taiwan's major export 
markets in the region, the Euro-Asia Trade Organization 
{[EATO] reported Monday. 


EATO statistics show that Taiwan-Eastern Europe trade 
reached 377 million US dirs in the first seven months of 
this year, 44.6 percent higher than the year before, and 
2.6 percent of total Taiwan-European trade for the 
period, up from 1.8 percent in 1990. 


Taiwan exported 145 million US dirs in goods to Eastern 
Europe during the January-July period for an annual 
growth of 72.4 percent, while imports from the region 
rose 28.9 percent to 232 million US dirs. 


Major Taiwan export outlets in Eastern Europe were 
Poland, Hungary, the Sovict Union, Yugoslavia, Czech- 
oslovakia, Romania and Bulgaria in that order. 


Poland was Taiwan's top import source in the region, 
with the Soviet Union trailing behind. 


Taiwan-Soviet trade chalked up an impressive 107.8 
percent gain to 123 million US dirs in the January-July 
period, or 0.9 percent of total Tarwan-European trade. 


Imports from the socialist giant increased 181.9 percent 
to 87 million US dirs during the period, but Taiwan 
exports totaled a mere 36 millon US dirs. High import 
tariffs are a mayor obstacle for expanded Taiwan sales to 
the Soviet Union. 


The China External Trade Development Council said that 
the Soviet Union has decided to make significant cuts in 
import tariffs on foodstuffs, medicine and other consumer 
goods. It urged local companies to take advantage of this 
opportunity to edge into the immense Soviet market 


Hong Kong 


UK To Close ‘Hostile Spy Station’ After ‘Pressure’ 


HK 1208093691 Hong Kong SOUTH CHINA 
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[By Jon Swain of THE SUNDAY TIMES] 


[Text] Britain is to close its top-secret eavesdropping 
installation in Hong Kong after pressure from China, 
which regards it as a hostile spy station. 


The communications centre, near Stanley, will close in 
1994, sources said. 


Unless an alternativesite can be found soon, the closure 
will deprive Britain of its most important intelligence- 
gathering source in Asia. 


The spy radio station ts run by Government Communi- 
cations Headquarters (GCHQ), in Cheltenham, Britain, 
and much of its operation concerns the military, com- 
mercial and political life of China. 


The station’s fate was one of the most contentious issues 
facing Foreign office officials negotiating the 1997 han- 
dover of sovereignty to China. 


China argued the station was an integral part of the 
British defence system in Hong Kong and should be 
handed over to the People’s Liberation Army (PLA) 


British sources said during discussions the Chinese 
insisted they had the right to send a delegation to Hong 
Kong to inspect the top-secret centre. Britain declined 


The Foreign Office, in consultation with intelligence 
services, decided it would be wiser to close the station 
carly in the interests of a smooth transition 


The relocation of the station remains a highly sensitive 
subject. It 1s recognised in London that the need for 
specialist information on China will grow in the run-up 
to 1997 


The Foreign Office has recently increased its China- 
watching activities in Hong Kong by setting up a spe- 
cialist section to concentrate on events in southern 
China and Taiwan 


But nothing can replace the high-technology equipment 
at the Hong Kong station, which intercepts microwave 
communications and long-distance telephone calls 


Students Claim Civil Rights ‘Deteriorate’ 
HK 1608082391 Hone Kone SOUTH CHINA 


MORNING POST in English 16 Aug Yl p S$ 
[By Kent Chen] 


[Text] Local student leaders at an international human 
rights conference in Geneva have accused the Hong Kong 
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Government of bowing to Chinese pressure in restricting 
freedoms and rights of the residents in the territory 


In their submission to the United Nations Subcommis- 
sion on the Prevention of Discrimination and Protection 
of Minorities, the students urged the internatioan! com- 
munity to monitor closely the human rights situation in 
Hong Kong. 


Miss Montna Wong China-man, secretary-general of the 
30,000-member Hong Kong Federation of Students, told 
the gathering that civil liberties in Hong Kong would 
continue to deteriorate under the shadow of 1997 


She noted China had clearly indicated that it would not 
tolerate Hong Kong becoming what ut perceived as an 
“anti-communist base”’. 


Miss Wong earlier this week staged a hunger strike in 
Geneva in protest against the Chinese Government's 
inhumane treatment of politicla prisoners 


The student activists quoted a Chinese diplomat 
attending the conference as saying that he was shocked 
and angered by their move which had embarrassed the 
Chinese authorities. 


Miss Wong said although Hong Kong had enacted its Bill of 
Rights, China had indicated ut reserved the night to ¢ amine 
the laws currently in force in Hong Kong after 1997 


She further pointed to the lengthy list of exceptions in 
the Bill of Rights which allowed executive bodies wide 
discretionary powers. 


“While the exemptions are to be reviewed within a year 
after the enactment of the bill, they will in fact remain in 
force until such time as they are repealed,” she said 


Miss Wong complained that the Police Force Ordinance 
had authorised police officers to search, arrest, and 
detain people as long as they felt they were suspicious 


She also highlighted the case last month in which over- 
seas Chinese students holding valid visas were denied 
entry by the Hong Kong Government to attend a con- 
ference on democracy in China 


Noting the bill guarantees freedom of speech, including the 
rights to seck, receive and impart information and ideas of 
all kinds, Miss Wong said: “The Government's refusal to 
allow these student delegates to enter Hong Kong ts in 
breach of Hong Kong people's freedom of information 


“While none of Hong Kong's existing laws prohibits the 
discussion of democracy and human rights in China, it 
appears that the local authorities are too willing to 
exercise their discretion to curb freedom of information 
and speech 


“It is important to note that these restrictions on tree- 
doms related specifically to activities undertaken by 
Hong Kong residents in support of the Chinese pro 
democracy movement.” 
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Meanwhile, five leaders of the federation yesterday 
ended a 48- hour hunger strike at the Star Ferry con- 
course in Tsim Sha Tsui in support of jailed Chinese 
dissident Wang Juntao. 


Wang, who played a major role in the 1989 pro- 
democracy movement in China, is said to be living in 
poor prison conditions. 


The students collected more than 5,000 signatures 
during the protest which will be posted to their represen- 
tatives in Geneva. 


Local Mainland Organizations Told To Cut Spending 
HK 1308094791 Hong Kong HONGKONG STANDARD 
in English 13 Aug 91 p 6 


[By Alan Nip and Stanley Leung} 


[Text] Beying has demanded that Hong Kong-based 
mainland organisations must stop any wastage of public 
funds, according to a local Chinese official. 


The Hong Kong-based official, who spoke on condition 
that he was not identified, yesterday told the HON- 
GKONG STANDARD that guidelines have been laid 
down to help Chinese officials in their efforts to curb 
unnecessary spending. 


He said authorities made a special effort to keep a tight 
hold purse strings during the recent floods. 


According to sources quoted by the local Chinese- 
language newspaper EXPRESS, Chinese officials here 
were ordered by the State Council to reduce their 
spending so Hong Kong people did not think China was 
wasting donated flood relief funds. 


The move was apparently intended to maintain enthu- 
siasm of Hong Kong residents in their efforts to raise 
funds for flood victims in China. 


The move came at a time when Hong Kong came top of 
the list of international donors to mainland victims. To 
date, nearly $700 million has been raised in the territory. 


The local XINHUA NEWS AGENCY said it has been 
told to supervise Chinese organisations in the territory 
during the austerity drive. 


Reports of “misbehaviour” would be reported to Beijing 
and those responsible for funds mismanagement would 
be punished. 


Meanwhile, Chinese authorities have decided to scrap 
elaborate funeral services for top party and government 
officials, according to the pro-Beijing newspaper WEN 
WEI PO. 


Bodies of deceased officials would be cremated and their 
ashes buried in public cemeteries without any special 
ceremony. 
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The ban also included the spreading of ashes in other 
regions, the report said. 


These measures are belived to be part of Beiying’s latest 
moves tO Cul spending and reserve more resources for 
flood relief and reconstruction 


Daily Examines XINHLU A's ‘Changing Role’ 
HK 1608073491 Hong Kong HONGKONG STANDARD 
in English 16 Aug 91 p Y 


{By Terry Cheng} 


[Text] The changing role of the XINHUA NEWS 
AGENCY, China's de facto representative office here, 1s 
drawing greater attention to itself as Hong Kong enters 
the latter phase of the run-up to 1997 


Basically, the agency has changed from a Chinese Gov- 
ernment unit handling diplomatic matters with the Hong 
Kong Government, to one that is now preparing the local 
population for the changeover in sovereignty. 


Though it has often been described as China's consulate- 
general in Hong Kong, XINHUA has never consented to 
being ascribed such diplomatic status 


When XINHUA was set up in Hong Kong around the 
time the People’s Republic was founded in 1949, it was 
largely confined to news work. 


It was said at the time that the British Government had 
asked China to set up a consulate-general in Hong Kong. 


But the request was turned down because complying with 
the request would have amounted to recognition of Hong 
Kong as a British territory and China an alien country 


In countering the British proposal the Chinese Govern- 
ment asked for the setting up of a sort of commission in 
Hong Kong. 


In fact, before 1949, the Nationalist Government had a 
provincial commission here representing its interests 


But Beijing's demand was rejected by the British. It was 
afraid compliance would be tantamount to recognising 
China's sovereignty over Hong Kong 


As a result XINHUA was made a de facto official 
representative office with the funciions of a consulate- 
general and a commission. 


In fact, in the course of the years, XINHUA became an 
umbrella organization of the Chinese Government appa- 
ratus in Hong Kong. 


The various departments in the agency are the public 
and functional arms of the Party Work Committee 


The agency's director has always been the secretary of 
the Work Committee 
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Senior office-bearers at XINHUA, with their seats in the 
Party Work Committee, are supposed to oversee China's 
operations in Hong Kong. 


As stipulated by the Basic Law, the future mini- 
constitution of Hong Kong, the central government in 
Beijing will be represented here in foreign and military 
affairs that do not fall within the jurisdiction of the SAR 
[Special Administrative Region]. 


It is also stipulated that the Chinese Foreign Affairs 
Ministry will establish an office here. 


With the SAR Government, the Foreign Affairs Ministry 
office and military command in Hong Kong, it can be 
assumed that Beijing will not need an umbrella office 
any more. 


It appears likely that XINHUA will revert to its original 
function of a news agency. 


In a way, the process began a few years ago. This has 
given greater credence to XINHUA’s news division as a 
genuine news agency. 


XINHUA's role change has also been facilitated by the 
fact that other Chinese Government departments are 
playing a greater role in Hong Kong affairs. 


The State Council's Hong Kong and Macao Affairs 
Office under new director, Lu Ping, has become more 
active in handling decisions affecting Hong Kong. 


XINHUA's importance in local affairs may also be dimin- 
ished by the fact that there are now more channels of 
consultation between the Chinese and British governments. 


As stipulated by the memorandum of Understanding on 
the airport, the foreign ministers of China and Britain, 
the director of the Hong Kong and Macao Affairs Office, 
the Governor of Hong Kong and the two sides in the 
Joint Liaison Group will hold regular talks. 


This reflects the reality that many issues in Hong Kong 
that go beyond 1997 cannot be solved at the local level 
and will require talks through diplomatic channels. 


The airport row is a notable example, in which settle- 
ment was made possible only through secret talks con- 
ducted by Britain's special envoy, Sir Percy Cradock, 
and Chinese leaders in Beiing. 


XINHUA Official Says PRC Ties ‘Becoming Closer’ 


HK 1408052291 Hong Kong HONGKONG STANDARD 
in English 14 Aug 91 p 10 


{By Stanley Leung) 


[Text] Senior Chinese official Zheng Hua said yesterday 
relations between China and Hong Kong were becoming 
closer. 
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Mr Zheng, a deputy director of the Hong Kong branch of 
XINHUA NEWS AGENCY, said the close mainiand- 
Hong Kong relations could be demonstrated by instances 
such as the current flood donations and agreement over 
walter supplies. 


Mr Zheng told a Fujian community [a4 published] that 
Hong Kong had so far rasied over $680 million for flood 
victims in China. He said $410 million had been sent to 
China through XINHUA. 


He described Hong Kong residents’ donations as a 
patriotic move. 


Mr Zheng recalled that the mainland had donated funds 
and supplied relief materials such as rice to Hong Kong 
in times of disasters in 1950's and 1960's. 


The XINHUA official also said the Central and Guang- 
dong authorities were greatly concerned with the water 
supply problem in Hong Kong this year. 


Although Guangdong faced similar problems, he said 
additional water was reserved for the territory. 


Meanwhile, Hong Kong's Red Cross will send a delega- 
tion to Beijing today to discuss future relief work for 
flood victims. 


Road Agreement ‘Essential’ for New Airport 


OW 0908002391 Beying XINHUA in English 
2350 GMT 8 Aug 91 


[Text] Hong Kong, August 9 (XINHUA)}—A consultancy 
agreement for detailed design of a section of Route 3 
which is one of the transport infrastructure projects 
essential for the operation of the future new airport was 
signed here today. 


The 120 million H.K. dollar (15.38 million U.S. dollar) 
consultancy involves initially the detailed design and 
preparation of contract documents for tender purposes, 
and will also provide for subsequent supervision of 
construction of the project. 


Kwei See-Kan, director of the Highways Department, 
said Route 3 was a strategic north to south expressway 
on the western side of Hong Kong linking the new 
territories circular road to the western side of Hong 
Kong Island. 


The works of the section of Route 3 from northwest 
Tsing Yi to west Kowloon include mainly the construc- 
tion of the Route 3 interchange, |.5-kilometer three-lane 
twin tunnels, a 500-meter long cross rambler channel 
bridge and 3.7-kilometer of dual four-lane viaduct. 


Kwei said the detailed design would start immediately 
and would take about |2 months to complete. 


Construction work would commence in late 1992 and 
take about four years to complete. 
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The agreement was signed between Kwei and D.R. 
Butler, representative of the SPHW [expansion 
unknown] consortium. 


Man Charged in June NCNA Shooting Incident 


HK 1108022291 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug p ! 


[By Jennifer Cooke] 


{Text} Police believe they have solved the mystery of the 
bullet hole in a window of the New China News Agency 
(NCNA) building that caused a political furor last year 
around the first anniversary of the June 4 massacre in 
Being. 


The Organised Crime and Triad Bureau ruled out polit- 
ical motivation for the attack after investigations linked 
two of the seven handguns seized in a “mini armoury” at 
Wan Chai to both the NCNA shooting in June last year 
and another into a near by residential flat window bullet 
hole six months earlier. 


A 26-year-old man charged with the possession of seven 
European and American-made firearms not normally 
found in Hong Kong and 1,550 rounds of ammunition 
without a licence 1s expected to be further charged with 
reckless discharge of firearms and criminal damage when 
he appears again at Eastern Court on Monday. 


A police spokesman said one of the seized guns, an Italian 
manufactured 380 ACP semi-automatic pistol, has been 
confirmed to have fired a single bullet that damaged a 
window of an unoccupied room at the NCNA’s headquar- 
ters in Queen's Road East, Happy Valley. 


Although the bullet was believed to have been fired from a 
rooftop across the street between June | and June 4 last 
year, the discovery was only revealed after local demonsira- 
tions marking the first anniversary of the June 4 military 
suppression of China's pro- democracy movemeni. 


It led to a “solemn representation” from China to the 
British Government, a security row and a request to 
protect the safety of NCNA staff in Hong Kong. 


Questioning of 1,686 people, stepped up police patrols, 
and ballistics reports could only confirm that the bullet 
was of nine- millimetre calibre. 


It was aS mysterious as the unexplained bullet hole fired 
into the window of a residential flat in nearby Oi Kwan 
Road at 9.30 am on Christmas Eve, 1989. 


A police spokesman confirmed that a bullet fired from a 
Dan Wesson .38 Special revolver caused the damage to 
the Oi Kwan Road flat. 


“Investigation indicates that the damage to the NCNA 
building resulted from the reckless discharge of a hand- 
gun,” he said. 


One avenue explored by the lengthy investigation, and 
which now appears to be officially negated, was the claim 
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of responsibility for the NCNA shootung by a Chinese 
student dissident who stowed away to Seattle from Hong 
Kong a month afterwards. 


Bank of China Pledges To Serve Hong Kong 
HK 1408132091 Beying ZHONGGUO XINWEN SHE 
in Chinese 1437 GMT 9 Aug 91 


[By Sheng Meilan (4141 5019 5695)) 


[Text] Hong Kong 9 Aug (ZHONGGUO XINWEN SHE}— 
This reporter interviewed Mr. Huang Diyan [7806 3321 
1484], Bank of China's vice president of the board and 
Hong Kong and Macao Administration director, keeping 
several issues of current social concern in mind. 


[Reporter] The Chinese and British sides recently imi- 
tualed the “Memorandum on Understanding in Hong 
Kong Building a New Airport and Relevant Issues.” 
Could you tell us how to view the important impact of 
the “Memorandum” on Hong Kong's future develop- 
ment from an economic angle? 

{Huang} The relevant “Memorandum” 1s of great signifi- 
cance to augmenting Sino-British cooperation to maintain 
Hong Kong's prosperity and stability in the latter part of the 
transitional period and realizing peaceful transition. First, 
the initialing of the “Memorandum” provided an example 
of success in finding a solution to an important issue 
straddling 1997 through sincere Sino- British negotiation, 
and is a very good beginning for resolving simular issues 
likely to surface in Hong Kong in the future. This is 
extremely important to realizing a peaceful transition in 
1997. Consequently, the “Memorandum” has eliminated a 
cloudy factor that once perplexed Hong Kong and improved 
the stability of a climate for long-range investment, while 
boosting the confidence of local and international investors. 
Second, the huge investment involved in the airport project 
will directly bring along Hong Kong's economic growth. 
Initial calculation shows that between 1992 and 1996, Hong 
Kong's annua! economic growth rate will consequently rise 
between | or 2 percentage points. Third, the new airport 
project 1s beneficial to investment and production activities 
in other trades, with private consumption escalating some- 
what, too. Hopefully, Hong Kong will eliminate the situa- 
tion of slow economic growth in three consecutive years. 
Fourth, the completion of the new airport and relevant 
projects will expand, complete, and perfect Hong Kong's 
infrastructure and boost its competitiveness in the Asia- 
Pacific region in foreign trade, banking service, and air and 
sea transportation. 


Of course, the new airport project may bring along some 
negative effects, for example, inflation, which is worth 
our special attention. The Hong Kong Government 
should make overall arrangements and appropriately 
handle public expenditures and taxation policy to reduce 
negative effects to the minimum. 


[Reporter] What are the effects of initialing the “Memoran- 
dum” on Hong Kong as an international financial center? 
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| Huang} C onsolidating and elevating Hong Kong's status 
as an international financial center involves many fac- 
tors, the most crucial of which are to maintain Hong 
Kong's political and social stability, work hard to 
achieve steady economic growth, strengthen ties with 
China’s hinterland and the Asia-Pacific region, and 
continue to draw international capital making invest- 
ment in Hong Kong. We believe the agreement on the 
airport will produce direct or indirect positive effects on 
these factors. thus being conducive to consolidating and 
improving Hong Kong’ status as an international finan- 
cial status. Furthermore, with the completion of the new 
airport and relevant projects, Hong Kong's infrastruc- 
ture will be completed and perfected and meet the 
long-range need of the Asia-Pacific region's economic 
growth. Consequently, the foundation of Hong Kong as 
an international financial center will be strengthened 
Worth mentioning ts the fact that with the unfolding of 
the new airport project, Hong Kong's financial activities 
will be stimulated in a comprehensive way. For example. 
the large-scale fund-collecting activities of both public 
and private departments will provide new operations for 
Hong Kong's financial organs, and greatly activate local 
capital market. 


{Reporter} The Bank of China Group [BOCG)]’s status in 
Hong Kong has been continuously elevated in recent 
years. Hong Kong communities are pinning high hope on 
BOCG especially in the wake of initialing the “Memo- 
randum.”’ What 1s your view on this? 


{Huang} Based on the purport of “striking root in and 
serving Hong Kong.” BOCG has rendered all kinds of 
banking services according to the needs of Hong Kong's 
industrial and commercial enterprises and citizens to 
support local socioeconomic development. BOCG has 
contributed its share in helping the Hong Kong Author- 
ities pacify bank runs, augmenting cooperation and 
sharing development with other banks and maintaining 
the healthy operation of Hong Kong monetary market. 
That has been extensively acknowledged and positively 
appraised. In the wake of the initialing of the “Memo- 
randum.” the Hong Kong communities have pinned 
h gher hope on BOCG. This 1s a kind of encouragement 
to the group. We will contiaue to work hard as we always 
have to make contributions to Hong Kong's prosperity 
and stability. 


[Reporter] On two occasions, the “Memorandum” men- 
tions BOCG's role in the airport project. What 1s the 
Group's plan for implementing the “Memorandum” 


{Huang} BOCG welcomes and supports the “Memoran- 
dum” and 1s ready to enthusiastically implement the part 
concerning the Bank of China in the “Memorandum” 
and to play a proper role. The Bank of China will exen 
eflorts to organize loans from bank groups, working in 
cooperation with other banks to support building the 
new airport. BOCG 1s taking an active part in selecting 
appropriate personages to enter the airport administra- 
tion board to work in concert with other board members 
for the smooth completion of the new airport. 
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[Reporter] There have been repeated bank runs of late. 
with the depositors’ confidence greatly deflated. What 1s 
your view regarding it” 

{Huang} In the wake of the BCCI [Bank of Credit and 
Commerce International) incident. there have been 
repeated bank runs in Hong Kong. The causes were 
diversified: Some were foreign effects, and others local 
rumors. We hope that the Hong Kong Government will 
adopt appropriate measures. with our support. to pacify 
the market. Through rectification over the past few 
years, Hong Kong's financial system 1s basically healthy 
in its Operation. Hong Kong's banks met the requirement 
of the Basel Agreement on the rate of ample capital three 
years ago. We believe the current unrest in the financial 
market will be rapidly pacified 


[Reporter] The Hong Kong communities have voiced the 
opinion requiring the Bank of China to participate in 
issuing banknotes prior to 1997. What 1s BOCG's view 
on that’ 

{Huang} There have been talks about BOCG partici- 
pating in issuing banknotes betore 1997. Early this year. 
public opinion required BOCG to issue banknotes before 
1997. believing that would help BOCG have a better 
understanding in the steady operation of the banking 
system after 1997. We have been earnestly and meticu- 
lously thinking about it. Recently. many personages have 
called tor and expressed their welcome of BOCG issuing 
banknotes. On 4 August. Mr. Yam Chi-kong [0117 1807 
0474), Hong Kong Government Foreign Exchange Fund 
Administration director said the Bank of China issuing 
banknotes is feasible. while interviewing a 
ZHONGGUO XINWEN SHE reporter. Here we should 
hike io make a positive response on this. As I see it, 
should BOCG participate in issuing banknotes. 1 would 
be a small volume, without affecting the role of the two 
existing banks issuing banknotes. As commercial banks. 
Our Participation in issuing banknotes will better coop- 
erate with Hong Kong Government's financial policies 
and make contributions to the stability of Hong Kong's 
monetary market. Of course. this must first have the 
British Hong Kong Government's approval 


Bank of China on Issuance of Banknotes Before 1997 


HA 1408060991 Hone Aone MING PAO in Chinese 
10 Aug YI p 2 


(“Bank of China Group Says Its Issuance of Banknotes 
Before 1997 1s Feasible”) 


[Text] Huang Diyan. vice chairman of the Bank of China 
Board of Directors and director of its Hong Kong and 
Macao Administration, said: It 1s feasible for the Bank of 
China to issue Hong Kong banknotes before 1997. The bank 
18 willing to make a positive response to this matter. He said 
The amount wil! be small if the Bank of China is involved in 
the issuance of banknotes. It will not affect the role of the 
two existing banks of issue. As a commercial bank, through 
its involvement in ihe issuance of banknotes, the Bank of 
China will better coordinate the Hong Kong Government's 
financial policy and contribute to the stability of Hong 
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Kong's financial market together with the other two issuing 
banks. He said: On this issue, it 1s certain for us to obtain the 
approval in advance of the British Hong Kong Government. 


Al an interview with ZHONGGUO XINWEN SHE, he 
said: The Bank of China is making active efforts to select 
a Suitable person for the Airport Administration post. 


Reportage on Standard Chartered Bank Situation 


“Smear Campaign’ Blamed for Run 


HK 1008055591 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug p 1 


[By Eva To] 


[Text] Depositors of the stricken Bank of Credit and Com- 
merce were yesterday accused of organising a “smear cam- 
paign™ to destabilise Hong Kong's banking system. 


As the territory experienced its second run on a major 
bank in two days, the Secretary for Monetary Affairs, Mr 
David Nendick, claimed there were indications that 
“irresponsible individuals” were spreading rumours to 
achieve their own selfish ends. 


Although the Government had no hard evidence to 
support the allegations, he warned that it would investi- 
gate the matter further. 


A mini-run on three Standard Chartered Branches on 
Thursday spread to most of its 116 outlets yesterday as 
depositors demanded their cash after hearing rumours 
that the bank had lost its United Kingdom licence and 
had been de-listed. 


But as Standard Chartered staff battled until about 9 pm 
to satisfy depositors’ demands, the territory's major 
banks rallied to quicten the volatile situation. 


The Bank of China group vowed after a secret in house 
meeting to give full support to C itibank, hit by a run on 
Thursday, after all 15 of its member units agreed not to 
reduce business with Citibank. 


A source said Standard Chartered’s situation had not 
been discussed because 1t had not been seriously hit on 
Thursday, but Hong Kong Bank made extra cash avail- 
able to help cover yesterday's withdrawals. 


Mr Nendick dismissed as “purely malicious lies” the 
rumours that had begun the runs on Citibank and 
Standard Chartered, and urged the public to use 
“common sense”. 


He said both banks were “fully sound” and that the 
Government would help them with cash if necessary. But 
he stressed there were no calls yet for assistance. 


To illustrate the Government's confidence, he said the 
Exchange Fund had often intervened in the money 
markets through Standard Chartered. 
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The tund, which manages Hong Kong's secret reserves, 
had outstanding deposits of more than $5 billion with 
the bank and had no intention of drawing it out, Mr 
Nendick said. 


“We've got to get the community itself to behave in a 
more mature way than they are al the moment,” he said. 


“I'm not trying to be rude, but when people react to 
extravagant rumours and don't actually test their credibility 
against earlier rumours which have been found to be totally 
false, then they are not using their common sense.” 


Standard Chartered’s London headquarters issued a 
Slatement yesterday dismissing the rumours as “totally 
unfounded” and “completely untrue”, and although the 
bank was al one point down 25 pence on the London 
Stock Exchange. 11 rallied to finish just eight pence down 
on 380p. 


Mr Nendick warned BBC depositors that any plan to 
destabilise the banking system would only make the 
chances of a BCC buyout even more remote. 


But last night, as about 400 depositors marched to the 
Star Ferry te support protesting hunger strikers, they 
demanded an apology from Mr Nendick and said they 
would take legal action if he did not withdraw the claims. 


A spokesman said: “We're flattered if he thinks we're 
that powerful. He's talking plain nonsense. What hap- 
pened today shows clearly that people no longer trust the 
Government of Hong Kong or its banking system. 


“What's happened to the Standard Chartered 1s a knock- 
on effect. This is what happens when people can no 
longer trust the word of the Government.” 


Standard Chartered’s chief manager, Mr lan Wilson, 
said last night that 1 was impossible to estimate the 
amount of cash withdrawn yesterday as many branches 
had remained open much later than usual. 


There were still queues outside several branches when 
they finally closed, but many depositors were issued with 
vouchers to give them priority when the outlets open this 
morning. 


Mr Wilson reaffirmed that the Standard Chartered had 
enough cash to meet all withdrawals, saying that 1 had 
received a number of large deposits on Thursday to help 
counter yesterday's problems. 


He said the bank recorded an abnormally high net gain 
of $986 million in deposits on Thursday, despite 
“unusually high” withdrawals at three branches. 


The Government also came under attack from two of the 
territory's main political groups last night. 


Legislative Councillor Mr Martin Lee Chu-ming, leader 
of the United Democrats, said the Government had to 
face up to political reality rather than shifting the blame 
to the public. 
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“The Government should take urgent and concrete steps 
to address the confidence problem,” said Mr Lee. 


The Liberal Democratic Federation said the runs on 
Citibank and Standard Chartered had been caused by 
the Government's mishandling of the BCC affair. 


Led by former legislator Mr Hu Fa-huang, the federation 
said: “There is no point lashing out at the public, as the 
Secretary for Monetary Affairs, David Nendick, has done.” 


Finances ‘Exceptionally Sound’ 
HK 1008072191 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug p 2 


[“Statement: Rumours To Blame for Run™] 


[Text] The unusual number of withdrawals at Standard 
Chartered Bank branches today has no bearing on the 
financial viability of the bank, one of the two note- 
issuing banks in the territory. 


The withdrawals were apparently due to two unfounded 
rumours indicating that Standard Chartered Bank's 
banking licence has been revoked and that trading had 
been suspended on the London stock market. 


Mr lan Wilson, Chief Executive, Hong Kong, said: “Our 
banking licence throughout the world is secure and the 
share price in London continues to be strong after the 
announcement of the interim results, in fact share prices 
jumped from 3.60 to a high of 3.94 to close at 3.88.” 


In the interim results issued by Standard Chartered Bank 
on Wednesday, Mr Rodney Gaipin, Chairman of Stan- 
dard Chartered Bank specifically accredited the Asia 
Pacific region for the bank's progressive performance. 


“Our businesses in Asia Pacific have performed ahead of the 
same period last year, our retail business there has con- 
tinued to perform and develop well, setting high standards 
with innovative products and high quality service...I believe 
we are doing so successfully in Hong Kong and China and 
we can build on our position there as a significant force in 
the financial services sector,” he said. 


Standard Chartered’s trading profits in Asia Pacific have 
increased by 20 percent compared with the same period 
last year, with Hong Kong being a major contributor. 


The bank's financial status is unquestionably sound. The 
heavy withdrawals are due to the over-sensitive reaction of 
the customers to market rumours and recent events. The 
bank has sufficient cash flow to satisfy customers’ request. 


Various Experts Comment on Recent Bank Runs 


HK 1308141791 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1214 GMT 9 Aug 9/ 


[By Yi Li (0122 0448)} 


[Text] Hong Kong, 9 Aug (ZHONGGUO TONGXUN 
SHE)}—There have recently been repeated runs on Hong 
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Kong banks. Personages in Hong Kong's financial, eco- 
nomic, and academic circles unanimously pointed out: 
Hong Kong's banking system is steady; rumors and 
depositors’ loss of presence of mind accounted for the 
repeated runs. Should such incidents continue to 
happen, Hong Kong banks’ development and Hong 
Kong's status as a financial center will be affected. 


Mr. Cheng Hai-chuan [6774 3189 312,] Hongkong and 
Shanghai Bank Group Research Department senior 
executive pointed out that Hong Kong's banking sysiem 
is Steady, those who spread rumors are irresponsible and 
this will jeopardize the reputation of Hong Kong as well 
as its citizens. He believed that such malpractice would 
not last long. 


Mr. Mai Li-chiang [7796 0500 1730,] manager of 
Momura General Research Company Limited, Hong 
Kong, pointed out: Hong Kong citizens have lost their 
presence of mind at the present stage. The Hong Kong 
Government Foreign Exchange Fund, the Bank of China 
Group, and the Hongkong and Shanghai Bank Group 
May Cooperate to gurantee banks. This concept may not 
be feasible, but such measure will help calm down 
depositors and stabilize the whole situation. 


Dr. Wen Hsin-ji [2429 3512 1015] of the Hong Kong 
Polytechnic Department of Economics and Finance 
believes: Should repeated runs on the bank continue, not 
only individual savings deposits but also deposits and credit 
transactions between banks would be affected. That is very 
important to Hong Kong as a financial center. If Hong 
Kong's reputation is jeopardized, foreign banks will transfer 
their operation through Hong Kong to other countries or 
regions, consequently, Hong Kong's status as an interna- 
tonal financial center will be jeoparized. 


BCC Depositors Demand ‘Full Recovery’ of Funds 
HK 1608051491 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Aug 91 p 7 


[By Lorna Wong) 


[Text] Depositors of Bank of Credit and Commerce 
[BCC] Hong Kong [HK] are demanding the full recovery 
of their money and say that even a 60 percent return is 


not good enough. 


The new Financial Secretary, Mr Hamish Macleod, is 
today expected to face demands by BCC depositors to 
help them out of their difficulties. 


The news this week that depositors might recoup at least 
60 cents in every dollar even if liquidation goes ahead 
did little to appease the BCC HK Depositors Commitice 
nor an action group of seven major depositors. 


Instead, the BCC HK Depositors Committee secretary 
Mr David Doo said they had filed a Letter of Intent to 
the High Court yesterday to oppose liquidation of the 
bank ai the hearing on August 27. 
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Meanwhile, representatives of the group said they would 
meet Omelco today in a bid to press the Government to 
find a speedy solution. 


They have organised another protest gathering today 
when the group will march to the office of Mr Macleod. 


One of the depositors said they hoped the newly- 
appointed financial secretary would be more receptive to 
proposals of potential buyers. 


He said: “We are not happy even with 80 percent. We 
want 100 percent.” 


Mr Alfred Tso Shiuwai, spokesman for the group of 
seven, said: “The loss of 40 percent is still a lot. Many 
people had to work very hard for their money, and 40 
percent is a large amount for major depositors. 


“We'd rather donate our moncy to charities than to lose 
it like this,” he sasd. 


The seven had earlier filed an objection to the High 
Court to adjourn the hearing on liquidation of the bank. 


Meanwhile, despite BCC depositors’ call for Secretary 
for Monetary Affairs, Mr David Nendick, to retract his 
allegations that some depositors had attempted to 
unsetile the banking system or to produce evidence in 
support of his statements, his office yesterday remained 
silent on the matter. 


Deng Pufang Atiends Disabled Persons Conference 


Gives Speech 
OW 1208161691 Beying XINHUA in English 
1453 GMT 12 Aug 91 


[Text] Hong Kong, August 12 (XINHUA)—Deng 
Pufang, chairman of the China Disabled Persons’ Fed- 
eration, said here today that about 60 percent of the 
disabled people in China have got job placement. 


Al an international conference on employment and 
training of disabled persons which opened here today, 
Deng briefed about 200 representatives from 80 coun- 
tries and regions on China's remarkable progress in 
employment and training of disabled persons. 


He said there are now 42,000 welfare enterprises in 
China, providing job opportunities for 750,000 disabled 
people and their annual output values 30 billion yuan 
(5.7 billion U.S. dollars). 


Disabled people are also employed in ordinary enter- 
prises and make up 0.93 percent on an average level in 
the total staff, he said. 


There are over 50 million disabled people in China 
presently. 


In China, humanitarianism has been publicized and the 
society 1s appealed to understand, respect, show concern 
to and help disabled persons, Deng said. 
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On rehabilitation of disabled people, Deng said in the 
past three years, 500,000 blind people of cataract have 
received surgery and regained cyesight, 160,000 polio 
victims received orthopedic surgery and 98.7 percent of 
the surgeries were proved effective. 


Meanwhile, 750 nursing homes and training classes for 
disabled children and 1,100 rehabilitation workshops for 
the mentally retarded and mentally disordered people 
were set up, he said. 


On education of disabled people, Deng said during the 
past three years, the number of special education schools 
was increased by 20 percent every year. Blind, deaf and 
mentally retarded students at school were increased by 
30 percent every year. 


About 10,000 disabled students have entered institu- 
tuons of higher learning and secondary vocational 
schools. There are 28 vocational training centers for 
disabled people, he added. 


Deng said: “Although we have achieved great progress, yet 
the disabled people are still facing a great many difficulties 
and probiems, which require our harder efforts.” 


Representatives from Austria, Czechoslovakia, Britain, 
Japan, the United States and Hong Kong as well as United 
Nations officials also delivered speeches at the conference. 


Gives Thanks for Flood Aid 
OW | 205 $4791 Beying XINHUA in English 
1456 12 Aug 91 


(Text) Hong Kong, August 12 (XINHUA)—A disabled 
art troupe from the Chinese mainland gave a perfor- 
mance here this evening to thank the Hong Kong and 
Macao people for their assistance and help for the cause 
of handicapped people on the mainiand. 


Acting Governor of Hong Kong Sir David Ford and 
Director of the XINHUA NEWS AGENCY Hong Kong 
Branch Zhou Nan joined an audience of more than | ,000 
in attending the performance. 


Deng Pufang, chairman of the China Disabled Persons’ 
Federation and leader of the delegation, made a brief 
speech prior to the performance. 


He spoke highly of the Hong Kong and Macao compa- 
triots’ sincere help for the mainland’s cause of disabled 
people and of their donations to east China's flood- 
stricken areas. 


He said that tonight's performance is seen as a best “gift” 
to thank the Hong Kong and Macao compatriots. 


So far the China fund for the handicapped has received 
a total of 80.57 million H.K. dollars (10.33 million U.S. 
dollars) in donations from Hong Kong and Macao since 
the establishment of the fund in 1984. 
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Local newspapers “TA KUNG PAO” and “WEN WEI 
PO” 


medal on kite flying and manufacture at a contest for 
disabled people. 


Fuzhou Mv sicipai Investment Symposium Hosted 
OW0908 155791 Beying XINHUA in English 
1344 GMT 9 Aug 91 


[Text] Hong Kong, August 9 (XINHUA)}—The Fuzhou 
Municipal Government held an investment symposium in 
Hong Kong Thursday, hoping to attract more foreign invest- 
ment to the capital ©, .outheast China's Fujian Province. 


Fuzhou was one of China's first port cities opened to the 
outside world and is also the political, economic and 
cultural center of the province. 


Xi Jinping, secretary of the Fuzhou Municipal Party 
Committee, said at the symposium that the city govern- 
ment has since 1978 approved some 1,000 contracts of 
foreign-funded enterprises with a total contracted for- 
eqn investinent of 782 million U.S. dollars. About 500 
$6 enterprises have gone into operation with good 
economic results. 


He said that last year the industrial output value of the 
foreign-funded enterprises accounted for 34.3 percent of 
the city’s total, and their export value accounted for 81 
percent of the city’s total. 


He said that in the first half of this year the city also 
approved 134 foreign-funded projects, with a total con- 
tracted investment of 110 million yuan. 


He also briefed the symposium on Fuzhou's investment 
environment. He said that the city has a good infrastruc- 
ture for industrial development. 
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He also explained that the Fuzhou Economic and Tech- 
nological Development Zone has been set up, with seven 
sub-development zones. 


Gong Xiong, deputy mayor «° Fuzhou, revealed at the 
symposium that the city government has recently 
decided to set up six more investment zones designed 
mainly to develop industrial projects 


Macao 


Portugal To Open Visa Representative Office 
OW 0808034691 Beying XINHUA in English 
0240 GMT 8 Aug 9! 


[Text] Lisbon, August 7 (XINHUA}—Portuguese Presi- 
dent Mario Soares signed a decree on the establishment 
of a visa representative office under the Chinese Foreign 
Ministry in Macao today. 


According to local newspapers today, Soares has also 
announced two basic laws on Macao justice organizations 
and on the organization of the Portuguese Armed Forces. 


Further on Agreement 
HK 1308084691 Hong Kong 1A AUNG PAO 
in Chinese 9 Aug 91 p 12 


[Repori: “Foreign Ministry Visa Office To Be Set up in 
Macao End of This Year”) 


[Text] News from Macao: A PRC Foreign Ministry visa 
office will probably be set up in Macao at the end of this 
year. 


Kang Jimin, head of the Chinese team of the Sino- 
Portuguese Joint Liaison Group, yesterday disclosed to 
reporters that the visa office will be temporarily housed 
within the Office of the Chinese Representative to the 
Sino-Portuguese Joint Liaison Group im Edificio Nam 
Va at 1-1LB, Avenida de Almeida Ribeiro. 


The Portuguese president recently signed a decree 
approving the exchange of documents by the Chinese 
and Portuguese Governments on setting up a PRC 
Foreign Ministry visa office in Macao. 
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